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control 


, $3,743,698, Lest year’s 
2 638.224: amount. uncollected, 
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From British 
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Aids Recovery 

Mr. Carlisle’s Plan 


For Industry * 
Regulation or 


Regimentation? 
Winnipeg Utility 
Deadlock’ 


Bay Route Sul 
Unproved Venture 


Another Step 
io Cheaper Money 


HE Dominion Government loan 


in London is a significant finan- |G. Harris 


cial event. When Mr. Bennett and 
Mr. Rhodes induced the British 
treasury to authorize the £ 15,000,000 
loan of last summer, the effects were 
to demonstrate that London is satis- 
fied with Canada’s credit position; 
to relieve some of the pressure of 
public borrowings on Canadian 
bond markets; to reduce the average 
yield on new offerings in Canada; 
and thus to pave the way for con 
version of this year’s $400,000,000 
Dominion debt maturity, and for a 
gradual reduction in the interest 
burden of all borrowers in Canada, 
Now there is this further loan in 
London and, while it does not pro- 
vide a large balance after a British 
maturity had been met, it should 
have a favorable effect on bond 
prices and interest rates in this 
country. It is possible now to con- 
ceive of a 3% per cent loan this fall 
in Canada, which will look after the 
current year’s maturities, 
e s s 
R several reasons, interest rates 
on new Dominion loans must be 
brought down as quickly as possible. 
One reason is that a lowering of in- 
terest rates would permit a reduc~-' 


| of Audit Bureau of Circulations - 


Elastic. Oil Industry 


PUBLICATION OFFICE: 


Can Meet All Chang 


Over Next Generation 


Imperial Oil President 
Believes Usefulness of 
Petroleum Products 
Will Expand 


; AGE OF SWIFTNESS 


Railroads, Steamships, Air- 
planes, Motor Cars, In- 
dustries and Houses 

increase Demand — 


Every year of the next thi 
years —to go no farther — shoul 
show marked progress of the oil 
industry asong fascinating avenues 
of new usefulness, in the opinion of 

¥ on Smith, president of Im- 
oe eee and director of 

tandard of New Jersey, as ex- 
pressed in the course of an inter- 
view granted to The Financial Post. 

This interesting prediction made 
by the man best equipped in Can- 
ada to make a world survey of the 

and prospects of 
the came in the-course of 
answers to questions as to whether 
or not profitable operation on the 
scale obtaining until 1929 had been 
made difficult permanently by rea- 
son of the very success of the in- 
dustry in mastering its problems. 
Oil geologists have been increasing- 
ly successful in the last decade in 
finding ‘new fields, drillers are ex~- 
ploiting these more efficiently than 
ever before, ds, steamships 
and pipe lines transport crude oil 
and its products more quickly than 
in the past and refiners and tech- 
nical men have acquired such as- 
tounding control of crude petro- 
leums of all types as to be able by 
blending and i or hydro- 
genation to secure a long list of 
products in the quantities and 
types desired. 


And all this tended to perpetuate ef 


the conditions, argued the inter- 
viewer, that had ht about such 
a’ flood of oil in the 


tion 4m taxation. A second is that | tht only 


lower interest rates on Dominion 
government bonds would help the 


rowing. A thiftl reason is that lower | pri 


interest rates on government bonds 
would help to bring down all inter- 
est rates in the country, stimulating 
new construction and other lines of 
business. 

It may be that the time will short- 
ly be ripe for a billion dollar con- 
version loan in Canada to look after 
all the maturities of the Dominion 
Government for the next three or 
four years and, in addition, to per- 
mit the provinces to take advantage 
of the low rates at which the Do- 
minigpn Government is now able to 
get money. The credit of the prov- 
inces is joined to that of the Do- 
minion, but the informal character 
of the guarantees; extended to. the 
four western provinces makes it im- 
possible for the provinces to take 
full advantage of this. fusion of 
credit. It is possible to envisage the 


establishment of a Dominion Loan‘ 4 


Council and some guarantee of pro- 
vincial debt by the Dominion so that 
3% per cent money-can be made 
available to all of the ten govern- 
ments of Canada, 
a ~ * 

co has been gradually e+ 

ducing the interest rateom its 
public debt without forcedgenver- 
sion or confiscatory m Pes Of any 
kind. Mr. Bennett and: Mir, Rhodes 
have gone about the matter in.a 
sensible way, borrowing what they 
could at the lowest possible rates in 
London, stimulating refunding in 
Canada at lower. rates, and :main- 
taining a sound monetary policy. 


et: 4 


Regulation or 
Regimentation : 
CUGGESTIONS of C. H. Carlisle, 

president of the Goodyear Tire 
and Rubber Company of Canada, 
President also of the Dominion 
Bank, as to the regulation of indus- 
try in Canada may aid the Stevens 
Committee in formulating its own 
recommendations. 

Mr. Carlisle is a practical business 
man of wide experience. He has a 
liberal rather than a reactionary 
Viewpoint on the relations of busi- 
bess to society, 

As reported im the newspapers, 
his suggestions look like the State 
Tegimentation .of business, But de- 


jtailed examination of his evidence 


at Ottawa reveals that he seeks self- 

government by business, with the 

a filling only the role of police- 
= 


, s a x 

NE of his recommendations is 
the “cancellation” of the Com- 
bines Act. Yet he admits that the 


‘+ might have been turned 


ral and state gc 
SET eles denmealinte 


Blames Archaic Laws - 

* “Even with recent price increases 
under. the N.R.A, in the United States, 
is it not likely that the shortage value 
given crude petroleum is gone forever 
and that profits of companies al] the 
way from the well to the consumer 
must in the future be small even for 
waoeoares companies?” Mr. Smith 
was asked. 

“Do you really think an industry 
can cut. its own throat by its very ef- 
ficiency ?” countered Mr. Smith. “Don’t 
you think some of the blame for the 
situation you outline should go to 
archaic laws as to leasing and owner- 
ship of rights to drill for oil? Those 
laws were probably iitended to give 
every man and company an equal 
chatce at underground’ wealth but 
they are nevertheless responsible for 
the overwhelming potential produc- 
tion of oil. Around every successful 
well in a new tract there might be as 
many as four offset-wells going down 
to protect each owner’s oil from being 
drained from his tand by a well put 


own on. another's pengeety. 
“Did that not force the industry to 
make the erude petroleum resources 
of the United States available above 
ground at a far greater rate than was 
economic? Under those circumstances 
the rapidly ee efficiency , of 
every department of the oi! indust 
inst itself, 
but the hand that tarned it was not 
its own.- , 
Governments Milk Industry 

“Do you not think,\too, that some 
of the biame should be based on the 
fact that the oil industry is one of the 
most easily taxed industries in exist- 
ence? By research, invention and ex- 
periment it is true that our technical 
men and other employees have made 
possible great economies with an ac- 


companying gain in efficiency at the |, . Ly 
that European countries will not 


same time. But you know that the in- 
dustry has not been able to take full 
advantage of that to. make its prod- 
ucts cheaper to consumers and thus to 
increase their use. Governments have 
stepped in and taken almost every 
cent of saving by gallonage taxes of 
from six to eight cents a gallon all 
over Canada. In spite of all that, gaso- 
line is lower than it was some years 
ago and it is one of the few products 
in Canada which hes been selling 
lower than the pre-war price. 
Competitors With Oil 
Admitting that this was an ade- 
quate answer, The Financial Post 
representative asked if it were not 
true that the oil industry would 
have powerful competitors in 
future as a result of the spectacu- 
(Continued on page 2, col. 1) 


Brandram-Henderson J 
Sales Volume Increases’, 


Public is as much entitled to safe- la 


guards against unreasonably high 

Prices as industry is to safeguards 

&gainst unreasonably low prices. 
The public’ must have protection 


& workable substitute must be pro- 
vided, 


Mr. Carlisle's idea of a substitute 

db. os oe eee pavers 
mn uate power” to regula 

trade and commerce. He distinctly 
(Contiones sa pee: Acme @ 


United Distillers 
Will Build in U. S. 


From Our Own Correspondent 
VANCOUVER.—L4J. 
- = r of Ueted 
ers, announces 
that his company will build 
a new distillery in Baltimore, 
Md., and he gone east 
with a view to completing 


arrangements for the i 
United Distillers, peo 
et 


i plans 
open offices in the southwest- 
ern and. western states, with . 
sales managers in each state, 
the sales organization to be 
headed by Russell Whitelaw, ‘ 


Vancouver. 
Directors of “United © Dis- 


tillers expect that the pro- 
posed reduction of the Unit- 
ed States duty on all. im- 
ported spirits will be of con- 
siderable benefit to | their 
company and other o 

tions\in the same industry. 


OTTAWA ALOOF 
TO SILVER PLAN 
OF ROOSEVELT 


“Gesture” is Unofficial 
View of Washington 
Scheme 
From Our Own Correspondent 


OTTAWA.—Reliable informa- 
inet sources is to the 


silver for monetary 


more of a 


| sires 


TORONTO, J 


IN INTEREST) 


Prince Albert Wants Slash 
Over-Full Term of © 
Bonds 


GETS CRITICISM 


Complain No Compensation 
‘Provided for Concessions 
— Important to R. C. 


for five years from June 1, 
and to five per cent thereafter to 
maturity. namin tai all maturi- 


in arrears, it 


understood. 

This is said to be the first time 
on record that a Roman Catholic 
diocese Canada. has actively 
sought to alter contractual obliga- 
tions on a bond issue. The bonds 
were originally offered, it is under- 
stood, by Darveau, 
Quebec security dealers. 

Scheme Criticized 


ian eens —— posed 
res manner 

criticized in bond cities on the 
ground that there is no considera- 
tion offered to bondholders in re- 


participating in any improvement 
in finances which the diocese.may 
subsequ experience. 
The that the diocese de- 
ane it bond, it is 
declined because of crop misfor- 
tunes. in 'Saske The bond 
nuity conce | to be ade- 
ee 
ey 


Sitorkte advenne’ the sited exudes | 


in a world sénse. 

Ottawa Anti-Bimetallist 
As Ottawa sees the silver ques- 
tion, several imeotet Sree 
forward by bim are 
. For le, it is fre- 
ed thad if the price of 
the Far East, 


g |: 
power and be able to buy more 


generously from the industrialized 
nations of this and the 
continent. / 

This view is warmly disputed 
here and it is urged further that 
China will never be a party to such 


8, poy as it would entail acute 


ering for the Chinese people. 
It is explained that China is ‘a 
silver country but does not produce 
the metal in tities te meet 
domestic mone requirements. 
If the price were advanced, China 
waiters to-pay more in goods 
for het silyer imports. She would, 
also, have to pay more, in goods, 
for all her other imports. 
Moreover an advance in world 
silver prices would automatically 
weer of silver from 
is, in turn, would 
produce deflation and depression. 
No Co-operation Seen 


Ottawa understands, officially 


co-operate with Roosevelt in bring- 
about an enhancement of silver 


European | 


Gravelbourg and 

i in default. 

It is understood that the English 
Oblates have offered to pay bond- 
holders about 3% per cent interest. 

- Moral Obligations © 

Chief security behind these issues 
has usually been regarded as the 
moral obligation of the borrower. 


MAPLE LEAF 
BONDS TO GET 
MORE ST 


and Issue A Stock 
Annually 


Scheme of reorganization for 
Maple Leaf Milling Co., to be sub- 


In return for concession ofthe 
which amounts 


lien of half the previous rate of 
interest. 

_ For the purposes of this settle- 
ment, the class A shares will be 


The pledged buildings are often | 


“one purpose” structures, such as 


churches and schools, which ordin- | i88 


arily would not be considered satis- 
factory security for a first mort- 
gage were it not for the covenant 
of the ecclesiastical authorities. 
Such pledges have been scrupulous- 


prices. Therefore, it is believed | di 


that nothing important will result 
from the Roosevelt silver declara- 
tion and that its chief effects will 
be upon the domestic political 
situation in the U. S. 


Bonus of 5 Cents 
Paid by Hollinger 


In addition to their regular four 
weeks dividend of five cents per 
share, Hollinger Consolidated Gold 
Mines has declared a bonus of five 


the | cents, payable June us, te sharehold- 


ers of record June 1, 
ced. 


was recently 
announ ’ 


- 


, 


was 
able to borrow nearly $1,000,000 
without even presenting a financial 
statement, 
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Reasonable Return to Secure | 


ity Holders Promised = 


Te 


Shareholders Would Pres © 48 
fer Arbitrated Price ~~ 


—Drawn for The Financial Post by R. Kael, 
LOWERING THE. GRADIENT ON RECOVERY HIGHWAY 


Highlights 


BREWING CORP. 
AND CANADA BUD 


HEADS CLASH|O 


E. P, Taylor. Indicates 
Merger Proposals Mean 
“Unite or Fight” 


. Irreeoncilable 
To this Mr. Taylor responds by 
sending Canada shareholders 


a copy of the company’s. balan 
sheet as of April 30, 1934, showing 


y that Canada 
could do better alone Mr. Taylor 
nogpends as follows: : 

“While it is true that general lack 
of volume of business, due to re- 
strictive legislation, in a meas- 
ure has caused this destructive com- 
petition, nevertheless, from past ex- 
perience Brewing Corp. feels that, 
even under the forthcoming new leg- 
islation, competition and co-operation 
would be irreconcilable between your 


posed | company and it. It therefore feels 
that under the cireamtance fusio’ 
of the interests 


n 

of shareholders of 

both companies is constructive and 
desirable. 


Stating that the response to the 
0 


+2) 


against 
Canada 


f the week 


& 
4 
& 


Dollar Stabilized 


prs 


have become 

gold. Is this the time for 

to join the ster bloc? 
age 9 


Told by Dr. Gaines T. 
of New York University. New book 
fficial observer” 


of “uno: 
new deal propaganda, 


seen. as 
Page 9 


ada ¢ould develop a 
lar tourist business; and how they 
would have the Dominion go after 


it. 


curivaten musel book 
ves 
falls that should be avoided in| ity. 
scrutinizing share offerings 


New Dominion Companies Act is 
not enotgh, says 
the University of 


Value of Intangibles 
Many — at ee placed on 
when paid for in a ie 
countant’s view of their value to 
investors. j 


Page 9 
Prospectus Pitfalls 


Page 16 


Page 11 


Company Law 
of the 


It is sti 


le return’ having re- 
gard to the immediate and futuré 


of each class of secur> 


Will Go to Ratepayers 
pulated that any 
tions would be based on 
mission of the plan to the ratepay- — 
ers of the city of Winnipeg for .— 


on. 4 
The question of the relations be~ © 
tween the city of Winnipeg and the 
company has been brought to a 
the result 


as 
attempt to obtain 
provisions of its contract with 
the city, those which impose a tax 
of five per cent on its gross earn= 
ings, make it pay for snow removal ~ 


tiae 
sub- 


of the 
relief ; 


from its tracks, and compel it/to ~~ | 
keep in repair pavement eee 


Investors’ lides’ 


City bids for Winnipeg Elec. ..... 
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the outcome of 116 years? 
operation 



















mendation is that fruit and vege-; tem may undergo very rapid and 
fundamental changes. 


Ideal Tent-two sizes ee ee Se ete et 


Here's a tent that allows lots of head reom. Made 
army duck, thoroughly waterproofed, reinforced 
and corners of eaves and roped along eaves for greater 
gth. Fitted with sewn-in floor; two windows (front 
and rear) with screens and storm flaps; screen door with 
” fastener and extra storm cu 

es of best quality manila. Complete 
and coliapsible steel poles. 


Size 9’ 6” wide x 7’ 3” deep, 


Weternraet Tourist Tent 


This is one of the best dent values we have ever 
offered. Made of “Preserve” waterproofed army duck 
(forest green or khaki), it has sewn-in floor, screened 
front door and rear window both with extra sterm 
flaps, and wide canopy ever front Woor. Tent and 
pegs are packed in waterproofed bag. Poles are joint- 
ed and easily carried. Tent is an extra large size:— 


9 9” x 0’ 9” at base; 4’ 10” x 4’ 10” at 
eaves; 5’ 8” high at eaves and 7’ 3” 
at peak. Price complete 





BUSH FIRES RAZE 
MINES IN QUEBEC 


Timely showers have checked the 
severe forest fires which, in the early 
part of the week, swept th 
bush in the Northwestern Quebec 

ing areas ny 
buildings on the tanley Si 
sion Mines, and damaging buildings at 
the Malrobic and Aldermac Mines. It 
was reported that in Cadillac and 
Bourlamaque townships no less than 
20 separate fires were burning at one 






The new rates are minimum rates, 
not maximum. Underwriters pledge 
themselves not to charge less, but 
are free to charge more. Cargo in- 
surance is not covered by the re- 
ports of the committee but is fixed 
by competition among underwriters. 

The rate for 1934 is about three 
per cent which, in comparison with 
the three and one half per cent seas- 
onal rate on the St. Lawrence, is 
about five times greater than is 
charged for sailing to Montreal. The 
explanation lies in the fact that a 
vessel can make only one or at most 
two round trips into the Bay where- 
as seven or eight voyages to Mont- 
real are possible between May and 







is icelocked. Then 
emptied into a few 
led for another year’s wait. 





Size “ wae =x 9 6” deep, 
wa 
nigh in $42.00 
‘Special Deferred Payment Terms May be Arranged if Desired. 
EATON’'S—COLLEGE STREET, SECOND FLOOR 


EATONS - COLLEGE STREET 


ELASTIC OIL INDUSTRY 
CAN: MEET ALL CHANGES 
OVER NEXT GENERATION | ag, 







member in connection with Mr. Car- 
lisle’s proposals. Whether N.R.A. 
has hit “the small man” or not is 
beside the point. It is, by force of 
| circumstances, becoming an instru- 
ment for the organization of large 
scale industry and small busi- 
ness firms are, group by group, be- 
from the provisions. 


hy et Bite ees seca en ale ah epee ei) ane nai 
” % : P © der oeee 


millions ‘spent on the project can 
be. developed on the basis of a 58 





rogress wherever it leads and not| time when finances permit and the 


Partner With Railroads 


posing the suggestion was cor- 
rect that the present large demand for 
gasoline might pass evéntually and 
that motor car makers would turn to 
Diesel or other engines capable of de- 
veloping high speeds on lower 
fuel, that does not end the usefulness 

panies. The refiner would 
dapt his processes to meet 


techy ct epee eaponetig 0s 





Saturation Point Far Off 
“In trying to assess the, future of 
the oil industry you must remember 
also that the world is a long way | ury of the United States, in a re- 


saturation | cent speech, suggested that the good 
features of the N.R.A. t be re- 
tained by doing away 
nited States | sion, by restricting its operations to 
the consumption rose 106 per cent and | truly national enterprises and, while 
maintaining the Sherman anti-trust 
law on the statute books, permitting 
Western Hemisphere to catch up and | business associations to adopt rules 
that movement has a long way yet| for their own guidance, subject to 
regulation in accordance with law. 

Although this .comment comes 
from a leading critic of Roosevelt, 
world could multiply its consumption it is probably as good a forecast of 
what N.R.A. is likely to become as 
one could get. We would be wise 
portunity for International Petroleum | in Canada to restrict our efforts 
to be useful even if the United States | similarly; to permit the Combines 
market were shut off, and just now/ act to be modified to the extent 
necessary to encourage the forma- 
got from South America and which it | tion of trade associations, to rely 
largely upon the co-operation that 
business firms will extend to them; 
not to attempt to compel the co-op- 
The United States has lots of trouble| eration of unwilling units; to keep 
in keeping its oil production within | governmental interference within 
the limits of the policing function of 





Winnipeg Utilities Again at Deadlock 


CRISIS has developed between 

the Winnipeg Electric Company 
and the city of Winnipeg. In rela- 
tion to the street railway system is 
the obvious fact that electric rail- 
way transportation, because of the 
automobile, is no longer as profit- 
able as it once was. It. should be 
possible to settle that problem with- 
out involving the city unnecessarily 
in an extension of public ownership, 
which ought not to be undertaken if 
it can be avoided. The owners of 
the company cannot hope to avoid 
losses resulting from the fact that 
the enterprise in which they invest- 
ed their money is not now capable 
of as large earnings as formerly. 
Similarly, the city must recognize 
that the street railway enterprise can 
hardly yield to it, any more than to 
the stockholders, the revenues that 
were once expected from it. With 
those facts recognized, common 
sense points to continuance of street 
railway service under company 
management, which is quite as 
capable of giving as good and as 
cheap service as could be obtained 
under municipal ownership. 

‘s ao m 


HE city and the company con- 

duct two wastefully duplicating 
services in the city for the distribu- 
tion of electric power. It should be 
possible to unite these to advantage 
to all concerned. And here, if re- 
treat from municipal ownership is 
politically impracticable, a unified 
municipal system is preferable to 
wasteful competition, 








Then both the city and the com- 
pany are engaged in developing 
hydro-electric power on the Winni- 
peg River. Each has a surplus pro- 
ducing capacity at present, each 
having overestimated the demand 
for electricity. Here again unified 
control and operation would be in 
accordance with common sense, 

+ > * 





(Continued from page 1) 
ormances of new trains in 
nited States, England and the 
Continent of Europe. 
such improvement win back to the 
railroads much of the 
enger traffic they 
: ing to bus systems, 
\- and above all, to the privately own- 
ed automobile? Were not the rail- 
roads showing new resources in 
competition against trucks éarry- 
- ing freight and in lining up trucks 
to co-operate with fast trains of 
freight cars? Was not the Diesel 
engine likely to develop still fur- 
ther adaption to automotive traf- 
fic and thus lessen the demand for 
gasoline by the public? And aliove 
not the great coal resources 
world threaten to invade the 
field ‘of the oil industry by reason 

of hydrogenation? 
Petroleum Before Coal 


: In support of this latest question 
The Financial Post referred to ad- 
vertisements in the English ‘press 
of petrols manufactured from coal, 
ome of them, and ‘at 
were apparently com- 
ve, What will be the ultimate 
on the oil indust 
,000 plant of Imperial Chem- 
> Industries, which will start in 

to produce 100,000 tons of oil 
by ee of 





from any - hypothetical 
point for the motor car and the use 
of oil products. In the last ten years 
world consumption of 
by 123 per cent. In the 





in the rest of the world 185 per cent. 
This 185 per cent increase was only 


to railroads re- 
> sanreas the effort of countries outside the 


“Your reference 
gaining some of their lost passenger 
traffic doubtless arises from the ex- 
cellent performances made by stream- 
lined trains in the United States and 
Europe recently in’ giving greater 
» smoothness of travel, accelera- 
n, comfort and control. Ask your- 
self ‘what fuel will they use?’ Does 
that not ‘offer another field of use- 
fulness for the oil industry rather 
than a menace to it? The Union Pa- 
cific streamlined, a 
car, high-speed train 
burning engine:* The heavy fuel used 
can be supplied by the oil industry 
best and cheapest. It also earries a 


oa 


to go; the United States consumed 
nearly 382,000,000 barrels in 1933 and 
the rest .of the world consumed oniy 
149,000,000. barrels. 


UITE opposed to common sense 
would be the current proposal 
for the development of power by the 
city of Winnipeg for sale to towns 
and industries outside of the city. 
There ‘are quite enough complica- 
tions in municipal enterprises with- 
out a city engaging in business out- 
side its own borders. A provincial 
hydro enterprise similar to that of 
Ontario is out of the question, if for 
no other reason than the state of 
provincial finances. But it should 
not be too difficult to establish a 
semi-public corporation, committed 
to devote earnings in excess of rea- 
sonable fixed charges to reduction 
of cost of electricity, and such a cor- 
poration should be as efficient as} 
any other instrument for finding a |[’ 
market for power developed in -ex- 
cess of the city’s needs. é 
Such a reasonable solution of the 
situation would not be achieved if 
on the one hand the investors in the 
company could unload on the city 
at a price to enable them. to recover 
their original investment, or if on 
the other hand the city could ac- 
quire the company’s undertakings 
ata sacrifice price, 


Therefore, the Board recommends 
a licensing board empowered to con- 
trol the importation of fruits and 
vegetables. In this way regional pro- 
tection can be given and Canadian 
consumers, generally, relieved of 
the burden of needlessly high prices. 

The reason behind the recom- 
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many times and still be far behind the 
present rates of the United States. 
Apparently that offers quite an op- 








iculated three- 






the United States is missing some of 
the heavy crudes which formerly it 
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has, been shutting out by trade bar- 

riers to some extent recently. 
“Present troubles of the indust 

aré many but they should be solved. 





urlington & Quincy 
and other trains of similar character 
Diesel locomotives and 






therefore gréater use of fuel oil is the 
way in which these hope to decrease 
increase efficiency. 
other words, they willbe aided to 
realize their objectives’ by the dil-in- 
dustry. The German train of the same 






like the trouble 
t didn’t. There is 
therefore a good chance of success | overnment. 
1935 it is expected that 
rofitable: drilling in the 
eld will have been com- 


bounds but nothin 
it would have if 










Mr. Carlisle apparently sees no 
difficulty in going further; in com-: 
pelling business men to conform to 
that the | a set pattern of conduct. But he is 
period of over supply is bound to pass | more hopeful than realistic in this 
respect. The success the Rubber As- 
sociation of Canada has had in regu- 
lating production, prices, and trade 
are no less a valuable resource for| practices is no augury_of success 
for less well-integrated businesses. 
And the complaints of consumers 
and of small retailers as to this as- 
sociation’s methods—whether in the 






HE official “straw hat season” is now open. Simpsons 
is ready with a great assortment of straws and 
. +» types to fit your face... . shapes to suit your height. 
The range of prices is very extensive. 


Boaters, 1.95 


Sennits and split straws in 
Canadian, English and Italian 
wakes. A great selection, 


Other Boaters at ‘ 








ands of*fue] oil on 
each trip. The Netherlands railways 
has put on forty such Diesel-electric 
trains. It is true that the oil indus- 
try supplies fuel to competing serv- 
ices by airplane, buses and motor cars 
as well, but these too in their turn 
supply the railroads with business 
when they are being made. 
Quick Progress of Diesel 


“The Diese] engine does seem in all 
parts of Canada to be replacing steam 
engines in industrial plants for stand- 
by power and sometimes even it has 
been replacing hydro power. In the 
mines of Northern Ontario and in 
work around the woods it is becoming 
yearly more useful. 
ower, in caterpillar tractors 
and in all sorts of work that cannot be 
done by any other means. In fact, the 
price, of a gasoline engine would be 
prohibitive. At this moment approxi- 
mately as much fuel oil is bei 
in Canada as gasoline. 
present most locomotives in 
British Columbia use fuel oil rather 
than coal to reduce the hazard of 
starting forest fires. Other locomo- 
tives in Canada ‘use coal and, as in 
England, the greatest improvement in 
Canadian locomotives has been made 
in coal-burners. There can be no doubt 
that the railroad officials of Canada 
are following with great interest all 
developments in the United States 
and in other countries and that every 
advance which can be applied to Can- 
ada will be applied in the course of 


“All large companies know 


and that there is no good reason for 
wasting a precious resource because 
there is temporarily more than the 
world needs. Europe’s coal supplies 










“What, for instance, will the effect 
of this and similar enterprises be on 
: International Petroleum which ships 
32 per cent of its product to Europe 
according to your annual statement?’ 


“The world in the end will need all 
its coal and all its crude petroleum 
and its oil shales, and conceivably in 
some time far removed from the pres- 
need even to grow crops 
to make its motor spirits, 

its lubricants or its fuel oils,” replied 
Mr. Smith. “But crude petroleum in 
large fields is the cheapest, easiest, 
most \convenient source for motor 
spirits now and it will be used first. 
. It is good for the world to know that 
made in the means 
roducts from coal. 
_It is insurance against possible need a 
eration hence. Even in the near 
ture these products will be useful 

in countries such as England where 
the idea is not so muc ; 
cheaper: source of supply as to give 
work to as many of its unemployed 
miners as possible. And it is impor- 
tant to note that Imperial Chemical 
Industries is developin 
hydrogenation o 
_ Btandard Oil of New Jersey patents. 

In other words, the oil industry is 

still in the van and will march with 


Panamas, $5 
Genuine South American 


and depressed crown shapes. 


the future even though crude petro- 
leum is cheaper and more convenient 
so far for motor spirits. That situa- 
continue because other 
sources of crude petroleum are open- 
ing up to them.” 


WINNIPEG BIDS 
TO GET ASSETS 
WPG. ELECTRIC 


(Continued from page 1) 
money as might be earned to pro- 
vide for mixed charges and city 
Although the legislature 
to meet again 
early in June, before the bill was 
passed, it seemed rather likely to 
pass when the legislature should 
reconvene, in spite of the city’s 
claim that there should be no inter- 
ference between it and the com- 
pany in the settlement of their dif- 
nly apprehension of 
such a development moved the city 
council to its latest step. 

Don’t Want Street Railway 
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Sweepstakes Not Dead 
HILE defeated by an over- 
whelming vote in the Com- 
mons, sweepstakes are not yet a 
dead issue on Parliament Hill. 
Pierre Casgrain, chief Liberal whip, 
ae ~ a rm legislative 
me ena galized - 

There cannot be said to be any/ bling to be evade Section 236 
desire in the city to take over the! of the Criminal Code legalizes lot- 
street railway enterprise. The city, 
however, would like to acquire the | Casgrain proposes by amendment to 
power distribution facilities of the | enlarge the exceptions. He will seek 
company within the city, competi-/ to permit provinces to carry gn lot- 
tivé with the city hydro, which, tgries in their own behalf. 
like the .company, develops power 
on the Winnipeg River and dis- 
tributes in the city. Not only does 
the duplication of city distribution | Cahan, 
create an unnecessary. burden, ‘but | able la 
competition between the two utili- 
ties has resulted in commercial en- 
terprises securing: extremely low 


ped | rights und 


iene i a a igs inde gre nrnag J 





progress is bein 
of developing su 
was adjourned, 









CODES 
ron CANADA 


A forty-eight page booklet reprinting in 
full the recent series of articles in The 
Financial Post on the Stevens Committee, 
the N. R. A. and the problems of regulation 
of industry in Canada, 





be a major disappointment to the 
British is conceded. That it may add 
to the disillusionment in the Old 
Country as to the value of Canada’s 
concessions in the Anglo-Canadian 
treaty is feared. It is now nearly two 
years since the Ottawa treaties were 
signed and so far the British have 
signally failed to obtain an: 
tariff reduction from the 

Board. This is not entirely the fault 
of the Board because it has only 
been functioning a little more than a 
year and the first British applica- 
tion came before it last September. 


at esprit th el 


teries for certain purposes and Mr. 


~But perhaps the most striking 
contribution made to the sweep- 
stakes debate came from Hon. C. H. 
secretary of state, who is an 


the Quebec and Maritime bars. He 
expressed the view that the prov- 
ince of Quebec may be within its 
er the B. N. A. Act in 
ver, | authorizing its government to hold 
very | sweepstakes; that Ottawa may lack 
view | jurisdiction to interfere. If he is 
state of demand. The) right, the Dominion will soon be em- 
broiled in a major sweepstake dis- 
pute, with one province actively in 
the business and the Domini 
deavoring to curb it through Federal 
control of the mails. 


Saskatchewan's Claim 
ASKATCHEWAN closed her case 
for compensation under 

Natural Resources arbitration pro- 
ceedings last Saturday and the wind- 
up saw the prairie province write 
down her claims very considerably. 
As originally presented last winter, 


thing like $270,000,000 against the 
Dominion. This claim has under- 
gone several revisions. It was first 
cut to $200,000,000, then to $161,000,- 
000 and still further to $125,000,000. 
Finally it was boiled down. to some 
$36,000,000 and on this basis it went 
to the Commission for final 


The chances of Saskatchewan ob- 
taining more than a fraction of the 
final claim are most remote.. i- 
toba got something’ less than 

and Saskatchewan 


Probably you read these articles and want 
to read them again. Possibly you had time 
to read only one or two of them and now 
want to go over them all more leisurely. 
You will find this little volume informative, 
stimulating and authoritative. 





power plants on Winnipeg Ri 


and the company three, a 


The articles have been reprinted on good 
book paper, bound in heavy paper. There is 
a two-color cover and a full-page plate of 
Hon. H. H. Stevens. 


company has a monopoly of power 
distribution in the suburban munici- 
palities adjacent to Winnipeg, sells 
power to mining and pulp and paper 
enterprises, and in addition to the 
provincial hydro, for distribution 
over its transmission lines west of 
Winnipeg. The city hydro would 
thus, in the event of completion of 
the suggested purchase plan, be in 
the position of selling a great dea 
of power outside of the city. 
Shareholders Ob 

It is expected that bondholders 
of the Winnipeg Electric and of its 
|} subsidiary companies ‘will 
acceptance of the city’s suggestion, 
which apparently would ensure tak- 
ing care of their interests. The 
company itself, and its preferred 
and ‘common 
thought likely to-stand out agazinst 
it, and to insist that if there is to be | Mr. Justice 
any sale it myst be on 


This Booklet 
answers these 
- questions 


I. Must’ isidustry and trade . 
_-~--he controlled? ~ 
2. If so, who is.to'do the con- 
trolling — business itself 
or the Governmient? ' . 
3. What does labor want? 
4. What is mass. buying? . 
5, Are the big stores socially 
6. What “is. “chiselling” . in 
‘7. What is the place of the 
tata Association? - 
8. Must the’B, N. A. Act be 
rewritten? : 


‘9. What is’ Eeonomic 
aa 


This is a noteworthy volume that every 
business man and student 
.and keep-in his library. 


Order through your hookseller or use the 
: coupon if more canvenient. 


Tariff Board Troubles ° 
HE Tariff Board report on the 
British Woollen application more 
l than fulfilled forecasts appearing in 
The Post ‘to the effect that there 
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AID TO BREWERS 
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effective July 1, as cohee 
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E. N. Bhodes, 
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production, but according: 
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ON COMPANIES 
IS NOT ENOUGH 


New Bill Great Advance 
but Leaves Important 
Matters Untouched — 


“NO PAR” BLOT 


Permission to Allocate P 
of Capital to Surplus Wil 
Greatly Aid Unscrupul- 
ous Directors 


ay C. A. A er bee ~- 
Assistant essor 
niversity 


t of Political Science, 
wn RESO. ef Terente. 
The new Dominion Companies 


Act has rightly been greeted as a 
very marked advance on the old 
act, and as a healthy reversal of 
the tendency toward loosening its 
regulation of companies. It ap- 
pears worth while to draw attention 
to some points upon which improve- 
ment is still possible, in the hope 
that they may be fully considered 
before the act is 

It has been suggested that an 
Investment Board be set up which 
would carry out some of the duties 
at present falling to the Secretary 
of State, and extending these du- 
ties to include some sort of critical 
examination of documents filed with 
it. This suggestion has not been 
included in the act. It is to. be 
hoped that the Secretary of State 
and his successors will exercise 
much closer control than in the 
past, particularly in seeing that the 
requirements of the act are actually 
satisfied by companies. The mé@re 
requirement of filing of documents 
by companies is not of much use if 
companies can ignore it or fail to 
give the details required, with im- 
punity. It might be an improve- 
ment if the duties of the 
of State were made mandatory 
rather than passive or permissive. 

Voting Rights 

_ At the time an investor pur- 
chases shares in a company, he is 
probably indifferent to the question 
of whether voting rights are attach- 
ed to the shares, and it is only when 
things sre going badly that he is 
likely to wish to exercise them. 
Honest and competent directors 
have nothing to fear from share- 
holders, and should .be only. too 
pleased for them to have votes to 
the full extent of their share hold- 
ings. 

The development of limited com- 
panies has given so much power 
into the hands of directors that 
shareholders should fight for the 
retention of some sort of control 
over the funds that they risk in an 
enterprise. The wide distribution 
of shares makes the voting power 
very weak, but it is a minimum to 
which s Iders should be en- 
titled. 0 argument in favor of 
non-voting shares which has come 
to my notice has appeared to have 
both a logical basis and an honest 
inspiration. Non-voting sharehold- 
ers are further handicapped by not 
receiving a copy of the balance 
sheet and auditor’s report. The 
use of the company’s funds in solic- 
iting proxies is still unrestricted. 

No Par Shares 
In spite of considerable modifi- 

cations the section dealing with no 
par shares is still most objection- 
able. The consideration can still 
be apportioned by the directors be- 
tween capital and distributable 
surplus, but the portion credited to 
surplus is limited to 25 per cent. 
Why the directors should be allowed 
to use 25 per cent of the capital 
subscribed by one set of sharehold- 
ers for the purpose of dividends, 
possibly entirely to other share- 
holders, it is difficult to see. As 
has been pointed out frequently, 
this is completely foreign to every 
reasonable conception of. share 
capital, and it provides a ‘perfect 
meneanent for unscrupulous direc- 
ors. 

There has been no change in the 
section which allows directors to 
issue shares “from time to time for 
such consideration as may be fixed 
by the board of directors.” The 
easiest way to show the effect of 
this is by using an example. If 
half the shareholders pay $80 each 
for their shares and the other half 
pay $60 then the former have lost 
part of their invested capital, with- 
out any knowledge of the transac- 
tion, to the benefit of the latter. 
The directors do not have to justify 
the price they fix “from time to 
ume” to anyone, although it ap- 
pears that this information must be 
filed with the Secretary of State. Is 
€ expected to examine each issue, 
and to require explanations? What 
would his attitude be toward “pre- 
ferred clients?” It has been sug- 
oe ee 
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er companiés, etc. 
able that some of these powers, if 
granted at all, should be exercised 
only by by-laws passed at a meet- 
-~ specially convened for the pur- 
e. 


Prospectus 

The sections dealing with the 
prospectus are. improved beyond 
recognition. It appears, however, 
that they apply only to a prospec- 
tus issued by or on behalf of a com- 
pany. In Canada, a very large pro- 
portion of security issues are .sub- 
scribed in bulk and are then dis- 
posed of to the public. If this sale 
to the public is effected on the 
basis of a prospectus, as is usually 
the case, it appears that the act 
contains nothing that regulates 
such a.sale or such a prospectus. 
This is an extremely important 
point, and may be a subject for 
provincial legislation. In this con- 
nection it would be interesting to 
know whether the following is intra 
vires the Dominion: “82. (1). It 
shall not be lawful for any person 
to call at any residence for the pur- 
pose of offering securities of a 
company to the public or any méem- 
ber of the public for subscription 
or purchase.” 

demnification of Directors 

A company can ‘at any meeting 
pass a by-law indemnifying direc- 
tors out of the funds of the com- 
pany against any costs, charges and 
expenses incurred im any proceed- 


ry | ings arising out of any action done 


or permitted in the execution of 
their duties. No notice has to be 
given of a resolution for such a by- 
law, and, of course, non-voting 
shares have no voice in the matter. 
Since the City Equitable Case in 
England, this indemnification has 
been denied to directors. It has 
been suggested that such indem- 
nification should be allowed only if 
the court is satisfied that there was 
no reasonable justification for the 
proceedings having been started. 
Accounts 

In. this section there has been 
very considerable improvement. It 
would, however, be a further im- 
provement if the auditors were re- 
quired to report to what extent 
they considered the total reserve 
for depreciation to be inadequate. 
A balance sheet can still be pub- 
lished without the auditor’s report, 
provided a reference to the report 
is inserted. There seems to be no 
good reason why the report should 
not be required in full, and there 
are excellent and obvious reasons 
why it should. 

Many of the provisions with re- 
spect to balance sheets apply only 
to the balance sheet laid before the 
general meeting, and do not apply 
to balance sheets made available to 
the general public. It is most de- 
sirable that all published accounts 
should be governed in the same way 
as those submitted to shareholders. 

Section 118 (5) of the new act 
reads: “A person other than a re- 
tiring auditor may be appointed 
auditor of the company at an an- 
nual, meeting as hereinbefore pro- 
vided, only upon a resolution pass- 
ed by at least two-thirds of the 
votes cast by shareholders voting 
on such resolution.” The intention 
of this is admirable, but it is sug- 
gested that this should apply only 
if the retiring auditor is a can- 
didate for re-election, otherwise 
needless difficulties might arise. 

Loyalty of Directors 

Nothing has been done to solve 
the difficulty ‘that arises when a 
director of a company is also a 
director of the trust company that 
acts as trustee for the bondholders, 
and of the company’s bank. In 
some companies in Canada the dif- 
ficulty is aggravated by there be- 
ing three or more directors in this 
position. It is surely impossible for 
a man to act with complete loyaky 
in a@ position of trust for three in- 
ee that may be in strong con- 

ict. ’ 


McMaster Elected Chairman 


Of Thrift Stores’ Board 
From Our Own Correspondent 

MONTREAL, — Following the an- 
nual meeting of Thrift Stores Ltd., 
announcement was made of the elec- 
tion of D. 8S. McMaster as chairman 
of the board succeeding M. Rudolph, 
who has resigned. Mr. McMaster was 
the only new member of the board to 
be elected. The statement and re- 
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quiry and the examination of Gray 
Millar, president, and other officials 
perial Tobacco 


minion’s largest manufac- 

turer and distributor of tobacco 
products. 

Not only does the company oper- 


Vities 


ate the largest tobaéco plants in|. 


the country, but it controls whole- 


sale jobbers and retail outlets cov- h 


ering the tobacco trade of the Do- 
minion more extensively probably 
than any other company in any 
other line of activity. 
Has Majority of Trade 
Just haw important is Imperial 
Tobacco Co. of Canada in the Can- 
adian tobacco trade is better appre- 
ciated by the company’s own admis- 
sion that it does approximately 70 
per cent of all tobacce business in 
Canada. The percentage of the 
Dominion trade handled in each 
major division is set out hereunder: 
Per cent of 


Early Investors Did Well 


Imperial Tobacco’s corporate his- 
tory goes back to 1895 when the 
American Tobacco Co. of Canada 
was formed with a paid up capital 
of $1,000,000. . ; 

The first Imperial Tobacco Co. 
of Canada was formed in 1908 when 
it took over the American Tobacco 
Co. of Canada and the Empire To- 
bacco Co., as well as acquiring an 
interest in the B. Houde Co., Na- 
tional Snuff Co., and the Joliette 
Tobacco Co. Stock was given for 
these purchases and at the end of 
the first year Imperial Tobacco 
had outstanding publicly 821,918 
shares of preferred stock, of a par 
value of $3,963,999, and 54,005 ord- 
inary shares of a par value of 
$5,400,500. 


Present Stock Issue 


The next four years were not 
marked by any particular change 
and in 1912 the present Imperial 
Tobacco Co. came into being. The 
old preferred shares were exchang- 
wb for par for new preference 
8 


The par value of the old com- 
mon stock was reduced from $100 
to $5 and then split 5 for one. In 
other words, the holder of one share 
of the par value-of $100 in the old 
company received 100 shares of the 
aggregate par value of $500 in the 
present company. 

In 1921 Imperial Tobacco took 
over the business of the British 
American Tobacco Co. The same 
year it secured Scales and Roberts 
and H. Fortier Co. Nine years 
ee it took over Tuckett Tobacco 

0. 


National in Scope 


In the interval, however, the 
company was extending its opera- 
tions, establishing new companies, 
setting up sales organizations, tak- 
ing over jobbers and by the begin- 
ning of this year had an organiza- 
tion national in scope. 

In the cigarette and cut tobacco 
manufacturing business the com- 
pany has its own plants in Mont- 
pont, Sorente, Quebec City, and 

am 


Its jobbers are located in Mont-| Py 


real, Saskatoon, Winnipeg, Hamil- 
ton and Teronto. 

Its directly owned or controlled 
retail stores consist largely of the 
chain system widely known as' the 
United Cigar Stores. 


Large Corporate Structure 

Many companies are necessary 
to manage this vast organization, 
as will be seen from the following 
list of subsidiaries or companies in 
which Imperial Tobacco has a half 
interest or better: 

A. James C Lid. 


ing of this sensational car. 


*t take anybody's word for it. 
oan that you can re 


fortably at any speed in the back 
seat or the front. Ride in the Air» 


flow DeSoto yourself and you'll 
know that this is not just a “streams 


y new 
Be wise 
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se 


gon ome side 
pany’s o 
racine interest to investors, 
has not been given the same exten- 
sive treatment. 

At present Imperial Tobacco has 
issued 1,650,000 of preference 
shares and 9,451,032 shares of ord- 


inary stock. 
This stock was distributed in the 
following years: 


Year 


eeeeseee eomeeree 


(Sept.) beeeeeece 
3 ‘ 


9,451,082 


Much Stock Issued 


The brief submitted by the com- 
pany shows that in July, 1912, the 
company paid to the old sharehold- 
ers 821,918 preference and 5,400,- 
500 ordinary shares. 

In September of the same year 
410,999 preference shares were sold 
for cash. Another block of 417,123 
preference shares were sold for 
eash in 1913. Since that time no 
preference shares have been issued. 

In 1921 the British American To- 
bacco Co. was given 400,000 ordin- 
ary shares for its business, which 
consisted largely of goodwill. 

Another deal completed in the 
same year was the issuance of 65,- 

ordinary shares to Sir Morti- 
mer Davis Inc. for its interest in 
Scales and Roberts and H. Fortier 
Co., Toronto and Mdntreal jobbers. 


Bonusing the Bonders 

During 1921 a block of 420,000 
ordinary shaves were set aside for 
employees of the company. Of this 
number 200,000 went to Sir Morti- 
mer 
company, and the balance to other 
executives and “key” employees. 
The shares were sold to the em- 
ployees at $5 a share, but the com- 


pany contributed $2 a share, so that} ;, 


the employees paid only $3 a share. 

For several years prior to 1927 
the company was converting its 
bonds into ordinary s this 
connection 1,299,080 shares were 
issued for the conversion of $6,495,- 
400 worth of bonds. 

In October, 1928, it was decided 
to distribute some of the accumu- 
lated profits and the shareholders 
were given a bonus of 1 share for 


Davis, then president of the} Ratio 
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field of manufacturing farm mach- 
i continue. This com- 


~ | late in the 


gtain grower and depends on im- 
proved wheat prices for future 


CONS. INCOME AND SURPLUS ACCT. 
Years Ended Get. 31 


193,586 
183,599 


Sundry adjust. ...-a5 11,460 eececes 
Deficit carried forward 603,187 374,227 

*Net loss before depreciation. 

Of current assets, which are valued 
at $1,900,703 as against $2,201,576 in 
1932, the largest item is accounts 
receivable $1,396,866 compared with 
$1,625,542 ‘for the previous year. 
With an improvement in wheat and 
other grain prices, officials expect 
that e extra reserve built up 
against this will be more than event- 
ually required. The inventory is 
valued at $511,370 compared with 
$574,164 in. 1932. Current liabilities 
show a slight drop from $1,678,296 in 
1982 to $1,600,117 in 1933. Of these 
the principal item is a bank loan and 
overdraft of $1,432,408, secured by 
$1,000,000 six per cent first mortgage 
bond, This is only a slight reduction 
from 19382 when the bank loan and 
overdraft amounted to $1,464,219 
secured in the same way. The call 
loan of $100,000 due the Sunshine 
Waterloo Co. still remains unpaid. 
The working capital is thus reduced to 
$309,586 against $523,280 in 1932 and 
$978,630 in 1931, 

1933 1922 


$ t 
1,909,703 2,201,576 
1,600,117 1,678,296 


809,586 523,280 
ab ebeccvcrecdee 1.19—1 1,31—1 
Among the contingent liabilities is 
a guarantee in conjunction with the 
H. V. McKay Massey-Harris Pty. Ltd., 
of bank advances to Sunshine Water- 
loo Company, Ltd, (one half each), 
ut as the amount of this bank loan 
is not stated the amount of the con- 
tingent liability is not known. 


Current assets ....0+ 
Current liabilities ..« 


Working capital eeee 


majority control. While the ord- 
inary shares of the company are 
held by residents in many countries, 
the fo table shows that very 
little is held outside of the three 
great English-speaking countries. 

Number of b of 


Where Held 
Great Britain eevcce 7,768,323 


each 5 held, resulting in the issu-| coisas 


ance of 1,517,082 shares. 

The last issue of ordinary shares 
took place in 1930, when 348,840 
shares were exchanged for 11,628 
shares of Tuckett Tobacco Co, 

Why Stock Was Issued 

The manner in which the prefer- 
red and ordinary shares of the 
company have been distributed is 
set out in the following table: 

Preference Shares 
Number of 
Shares 


rpose 
Old shareholders ...ewwesssss *e 821,918 
For cash ...ccsseses soccesessee 828,082 


4 1,650,000 
Common Steck 
, Ne. of 

Shares 
ececehitecerece 6,400,500 


080 
« 1,517,082 
814,420 

252 


000 
168,000 


Old shareholders 
nd 


Controlled in England 
Control of the ordinary. share 
capital of Imperial Tobacco Co. of 
Canada rests in England, with Im- 
perial Tobacco Co. of Great Britain 
and Ireland holding sufficient stock 
directly or indirectly to give it the 


Imperial Tobacco Co. of Canada 
does not issue a consolidated state- 
ment of all its holdings or interests. 
The report mentions that the state- 
ment does not take into considera- 
tion undistributed profits of sub- 
sidiaries. These undistributed 
profits at the end of 1933 follow: 

National Tobacco Co. ...++« $ ee 


Tobacco Co, «...++ 2,065,574 
Deficits Are Small 
Some of the subsidiaries showed 
deficits in their income accounts at 
the end of last year. Individually 
they were small. While in the ag- 
gregate they totalled about $100,- 
000, as shown in the following 


The a buted profits of -Im- 
perial Tobacco Co. of Canada on a 
consolidated basis amount to $1.26 
a share or about 25 per cent of tl 

the aa 

profit parent com- 

pany, the aggregate of the subsidi- 

aries’ is equal to 40 cents a share 
on Imperial Tobacco stock. 


|J. M. Raymond Joins - 3 
Canadian Wineries 
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J. M. Raymond, for many pase as- 
sistant general manager of Canada 
Dry Ginger Ale Ltd., Toronto, has 
been appointed sales manager of 
Canadian Wineries Lid. 

mages in the liquor 


other provinces, which will permit the 
sale of wine and beer in hotels and 
restaurants led to the appointment of 
Mr. Raymond who has had wide ex- 
perience in the nererage field. 
" This is one of the interesting evi- 
dences of the large-sized problems in 
salesmanshi ipitated on a willing 
changed laws. Prob- 


= Te -: pen 
al eS baa 
ARCE 


2 aan eg a Sy wir eee 
, ' PAL / ( cn 
" eae. : 


ee ba 


* i eS | | 


th the general improvement in 
petitiae. Nes satenity 71 

com on has na y les- 
sened, The early closing by-law 
of cleaning establishments. in To- 
ronto is ee out fairly satis- 
factorily, according to this author- 
ity, though it is not enforced a full 
h per cent. Under the new 

however, corner 
not stay o until 
le evenin us there 
has been noticeable reduction in 
overhead and some elimination of 
the most vicious competition. 

While present prices are not 
altogether stable, The Post under- 
stands that they are much more 
favorable than a year ago, and 
ae int to continued 

provement during the next four 
or fiye months. It is during the 
late fall and winter that most of 
the price wars have started in 
recent years in the cleaning busi- 
ness and much will depend on 
general business conditions six 
months hence whether another 
outbreak will occur next winter, 

No Changes Considered 

No revolutionary merchandising 
changes are anticipated in the near 
future in this re as most 
firms are too careful husbanding 
their working capital, which they 
have nursed through several very 
difficult years, to embark on any 
new ventures. 


SALMON PACKERS 
OUTLOOK BRIGHT 
PRICES ONLY SNAG 


More Canneries Expected 
to Operate — Fishermen 
‘Threaten Strike 


From Our Own Correspondent 

VANCOUVER. — Considerable 
doubt shrouds the market situation 
facing salmon packers in British 
Columbia, but it is probable that 
a larger number of canneries than 
operated last season will be run- 
ning this year, and the general out- 
look is for increased activity, even 
if. the returns may not be much 


greater. 

One of the factors that prevented 
profitable operation in some parts 
of British Columbia last year was 
admittedly the high price paid to 
fishermen, and whether this factor 


arrangemen’ 
cleaners a 


wre 


Crown Trust |} 


Company 


Public’s Service. 393 St. Jamies Street, Montreal | 7 
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will’ be present this year remains 
to be seen. Meanwhile, at this writ-| pref 
ing, there is threat of a strike on 
the west coast of Vancouver Island, | ned salmon in British Columbia 
where fishermen are holding out} 1 with 
for 40 cents each for sockeye as 
against 35 cents offered. 
Prices Too High 

The prevailing rate for sockeye 
last season was 50 cents and this 
was regarded as out of all propor- 
tion in consideration of the market 
uncertainty. In world ‘markets 
British Columbia salmon packers 
will still be confronted with severe 
competition from Japanese and 
Russians whose cost of produc- 
tion is much lower than the Can- 
adian standard. In most of the Em- 
pire countries B. C. salmon will be 


MORE AND MORE 


operating last year, the salmon out 
put was valued at $9,160,145, ~ 
French Quota Uncertain 

A good deal of interest is bein 
shown by packers in the attitude ¢ 
France toward Canadian 
The quota of 250,000 cases arrang- 
ed for a year ago in a trade agree- 
ment between the two countries was 
of distinct benefit to this province’s 
canneries, but there is still no as- 
surance of whether the quota will 
bé renewed. 
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States’ Newsprint Needs — 

, Spur Canadian Industry | 
Talk of Reorganization : | 
Tied Up With City From Our Own Correspondent : | 
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MONTREAL, — Increased advertising linage and gains in cireu- 
ee ee eet tation aban the newspapers of the United States, have brought about 










































































































































MONTREAL. — Winnipeg Elec-| sharp increase in consumption-of newsprint paper which, in turn, has mand 
‘tric Company has placed inter-/ +04, reflected in a larger production of newsprint by Canadian mills. a ss in 1 Hp ee a tie a — a. | 
‘debt on a regular basis by the in Canada and the United States steadily declined, until last year the Pp , vided | ¥#te purchased for $23,074 and the The new issue Canadian i 
official declaration that the average was only slightly better than that prevailing in 1927, Since} Automobile production pro be- | discount on par value of $8,226 was vertible 4% Collateral Trust Bonds offers an excellent Privilege of Conv: 
hhalf-yearly payment due on April then, however, production has increased and now is within striking. the feature of the month, eee added to the surplus account. The the viewpoint of security and interest Common Stock 
i last will be met. This statement | distence of the record figures set up in 1928 and 1929. As nearly 80 | ing ae ek as compa va balance carried forward. was there- investment from ; : fi to Be Popu 
applies to the 5 per cent refunding | 14. cent of the Canadian output is rharketed in the United States, the | 14,000 in March. oe fore $227 compared = vote return, and at the same time carries a convertible feature i . 
mortgage stock and the 6 per cent/ $:-.7es on consumption in that country, as prepared by The Financial | dustry was also an important factor | 1933 an — Ow iaean tty The Bonds may be eature 
vefunding mortgage bonds, of| 502+ from official figures, are of considerable interest. The following | in its contribution.to the construc-| quarter of the year, Presidem M. R. which should prove valuable. new Dol 


i th bstan- 
an aggregate of $16,880,000) table shows the trend of demand over the last 15 months. The March | tive side, the index for this branch| Sutton reported there was substan, 


are outstanding. The payment due it will be noted, was nearly 25 per cent greater than for | of production being 160.2 as com-| ti®) . 
dast October also was passed, but the sesteapentidg siceth of 1933. : “ pared with 149.0 in March. con anes © date. 


converted? at the option of the holder, into the Company’s 


Preliminary offerin; 
shares at any time within seven years at the rate , 
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COME AND SURPLUS ACCT. ’ 
the bonds were brought into good STOCKS IMPORTS AND _ APPARENT Metal Shipments High Year Ending March 31 _ of four such shares for each $100 Bond. Be by s larce ¢ 
i i HAND PRODUCTION CONSUMPTION P 1934 1938 way | 
Standing again by a recent settle- aoe 714.800 205,339 208,675 Shipments of all important metals £ 3. ; . dicate is reported to bh 
ment. SPR nescrtincwsccscas: CAGE \ JeRb7s 169,264 | with the exception of gold and silver | Net esrnings* ...... 441o 76,633 For over fifty years the prosperity of the Canadian Pacific an “excellent receptior 
1 t Bhs Affairs. of Winnipeg Electric March ..... eeeserece eeereee . ) $4 oaaeee aes were in greater volume. Imports Less: t. oes 36.318 37.970 y th t of Canada as a whole. The a j d from 
= | have not been going smoothly for Se orn cicevec cub ebe wees aan aee 238,495 241,068 of bauxite for the manufacture of| Res. for inc. tax... ...:.-. 160 Rail way has pat alleled net . (exclusive of The ¢ehief syndicate 
+7 some time. Initial troubles arose Fenth i cpeaet cou andete > 181,857 224,639 228,583 aluminum exceeded 7,000,000 Ibs.,| Res. to bring invest. gain of 144% in the Company's earnings Bank-of Montreal, Th 
ra over the inability of Northwestern July cinrasesseesenesensenss 303.774 —_—e as the adjusted index moving up from te Vay &. aia special income) for the first four months of 1934, compared of Canada, Th eC an: 
i Eipegh Wisnipey, Wlociric gear =| September Wives las 267,768 eee [eee eee oe sol tn Anell tone Net profit $92,086” #26,847 with the corresponding period in 1983, is an excellent indica- Commerce, Wood, 
Pk 4 tober ccsccesss eoesevecsoce y 7 d ive, eo Drosit ... ++ +++ air J , . Dominion 
1} anteed the subsidiary’s bonds as to eT et 245,297 264,332 252,867 akoue 808,000 oo Aad: Prev. surp. ... 48.565 16.561 tion of reviving business conditions in Canada. E.Ames&Co. 
‘4 Be inci i failed t § December g.seccsesevsseeeecs 265,968 249,682 239,011 Disct. debs. redeem 
ia re tothe oR ailed to 1934 . gis aad smae waite enmeste ae Ba ancl of mame: Less: Tax adj. ...... 1,069 649 a 3 , ci magenta 15-y 
= 4. x x J Sooo er ee eeeereesese® ‘ , ot, , t ; actors was A = . til 
¢ At the same time Winnipeg Elec- February \....-+.. Seeseeeeger sse318 196,388 504281 bee ton 4 ith” 88.8 in March. The| Balance forward .... 22,786 48,565 Price: 97.75 and interest, yielding over 4.20% pros iit sthewes for 
py tric’s own affairs have presented Maageh  .cccccccecccssctosooce a) E ’ ’ index of food production declined one ~ sineinding sanaaat dined Vaiakaess | ond UD to July 2, 
| ee lene, Soe Weliaiens 2 eae Total current assets were consider- iptive circular will be y furnished upon request. being offered at 97.75 
[| have been, unprofitable, while com:/ QNLY HUNDRED = INTERNAT. PAPER | tebsccon—Retenses of cigars for] Total current assets wore consider Descriptive circ gladly furnish papers 97-78 
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hydro-electric system has. affected) SASK FARMERS (OF NEWFOUNDLAND total being over. 8,700,000. Cigarettes | FU7So aGsotment of a book value of 


earning power of the light and seneenal adjustment. $219,935 the biggest item was ac- 


have Mae salt ox ae cameanee oe RECEIVE P OWER | HAS F AIR SEASON Rubber—The index of crude rubber counts receivable which, less reserve, 


14. Thi 
ee pes at, tees auttictean imports moved up from 182.7 to 146.8, Tel) above lest year. Corrent liabil- 
earnings have only been sufficient | | ittle Benefit From Gov-|More ‘Tonnage Sold in| tht, jets! *™ April Peiné 9400.00 | ties showed little change from « year 


ago and amounted to 547 against 
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to cover bond interest. i Textiles—The imports of raw ma-| $79,994, leaving working capital panye 
City May Take Over ernment Elec trical 1933 But Returns Lower terials by the textile industry were/ slightly higher than at the beginning Popular Feature 
Commission — Finances Better at a high level, although moderate | of the year. The last time a > 
Overtures have been made at one ee Se decline was shown from the preced- Working Capital Seat Mihemde-wee 1 
me or another to have Winnipeg From Our Own Correspondent From Our Own Correspondent ing month. The index of raw cotton 1934 1933 ou aie t12 00 
> Blectric Co. buy out the Winnipeg REGINA — Farmers have paid MON TREAL.—International | imports was 100.1 compared with| >. o1+ assets ..... 476,240 464,123 ane ee 
? eo, oe nae rt of the cost to esteblish a $7,- | Power and Paper Co. of Newfound-| 1079 in ere. Dk jak Current liabilities... 85,547 79.994 : - ARPS 2 Sera inet ce 1982. The issue is 5 
s : : ed power , i or oe a m ome deciine "y : ith 70 for the first three months; leased by the Dominion C: . a 
_ gity should take over Winnipeg ceerallastin tet petted tne 133,000 era teagan pg now was shown in the paper and lumber | Moming capital «+. sit Bab International Holding last ven After’ depreciation and | showing the 1933 output for its Nova as he a <a ; 
) Electric. Current reports are that| fa-ms in Saskatchewan not more in production in 1933 over 1932, q| industry from the high level of the —— Directorate Reduced | taxes and $40,000 set aside for bond | Scotia mines at tee three years to run, ex 
the city is now interested in ac-/ tion 100 are receiving power. drop in gross and net revenue, re-| Preceding month, but the gains over Jamaica Public Service : From Our Own Correspondent interest there is a net profit of $33,491 | pared with 2,026,686 tons in 1932, — 4. 1987. The conv. 
quiring the property, but doubt ex-| ‘The object of th wer commis- ion i bank | APtil of last year indicate morked Easier in April MONTREAL. — International Hold- | ,oainst $29,462 in 1933 or at the rate| At the recent annual meeting Sir . ° e conv 
ists as to the ability of the city to| :., «. monn ” t blic from duction in funded debt and ban recovery. The index summing up the Earnings | - pri’ | ing & Investment Co., a holding com-| of 1.98 times bond interest after de- | Newton Moore, president, stated that offered in the new 
Gaise sufficient money to complete sion was to my wd we ic 7 loans and a maintenance of work- results for four factors was 91.1 com- +4 a cree of | pony formed by the late Alfred pretiation. McLeod, Young, Weir &| outlook for the company during 1934 the same, but for | 
private power interests. Four pri- | ing capital. _..| pared with 100.3 in March. MONT es, ning pow wenstein, to invest its funds in the | Co, investment bankers who supply | was more favorable than at this time on the 6’s. This 
bts the purchase. ; _. | Vate companies operating in their Los year the Corner Brook mill Iron and Steel—The primary fron Jamaica Public Service and oP shares of various companies, princi- | these figures, state that in the month-| last year. The improvement which to iene of the mor 
ra “ Meanwhile protective commit- limited field in the southeastern | produted 162,394 tons of newsprint, and steel industry was more active, sidiary companies was on & ar pally the artificial silk, railway and | jy reports operating expenses do not | has taken place in the company’s pro- t af the new bor 
. tees have been formed for the bond- | and southern sections of Saskatche- | as compared with 144,334 tons in adjusted production of steel ingots | lower basis nat Oa compare ares chemical industries, has reduced the | include the cost of steam so that the| duction and earning power may lead ——t on the 1932 
holders of Winnipeg Electric, Mani-| wan have reported profits during the previous year. An increase in| recording a moderate gain, while pig the same taille d $66 460, ihe he inst number of directors from twelve to | annual report will show net earnings | to the drawing up of a plan which 
toba Power and Northwestern) the last few years. But all have | operating expenses due to two wage| iron production showed a marked $07,665 in pril, 1983. Net earnings | “®™ lower than indicated in the twelve will | take care of the apapane a aac 9 -R., ae ag 
Power Athe last two being subsidi-} paid taxes, which the power com- increases, and a decline in the net| increase over the low level of March. at $25,880 declined about $2,300, while National monthly reports. _| den re = e a = on strial organ zatic 
: Automobile production was the fea- ation Output in kilowatt hours was 6,256,- | stock: At the end o e earnings sufficien 
with a view to conceiving a| mission has not. Power commission | selling value of the product, com-| A4¥ Pp i fier charwes aswremeted Increases K 
dorm of reorganization, | A sub | losses to the end of 1855 totalled | bined to lower gross anles révenuc.| taro the month, output being ever] Fiekay ‘compared witk Si68i0"last| Its Output and Earnings| 340 for the first four monthe of 1984,| rears totalled 70 per cent of the pur a e 
committee has been formed to work | $165,482 and by adding the amount | After providing for all charges, in-| 18000 units compared wi vrly | Yeats National t & Power Co. Ltd. aad in th riod et earnings for th 
issi iati leum imports were nearly i d t for the first four | 5,483,084 produced in the same pe RS months of 1934 wer 
out details, but though these com- | of taxes the commission would have | cluding the regular appropriation te eee djusted index drop-| Cumulative returns for the 12/ earnings and output for the firs a year age ! 
ittees m id if it had been a private com- fatt ; i-| cine from 1587 to 1204, | months ended April 1934 show gross| months of 1934 show improvement. ° Saint John Port Active compared with $1,83 
3 is ne aaah es bes aie ar pes a age deficit - would be 5 eae ; prasee ad with ee ee eee earnings of $805,883 compared with | Gross earnings for this period were Exports of flour, bacon and ham same 1933 period, an 
voubled, cit 0 fosn'Oto ne inay With &! Construction—The index of con-| $799,563 in the previous year. Net | $164,735 compared with $158,397 for| Dominion Coal Co. from Saint John, during a four-week almost 145 per cent. G 
_, bondholders. ou ; surplus of $349,912 in 1932, - | struetion based on contracts and! sarnings totalled $325,330, down from | the same period in 1933; and while Output G in 1933 | Betiod ended April 7 were greater than Millie for the four mon 
Operations Particulars of the profit and loss/ building permits dropped from 36.2 $327,005 in 1932-38, while surplus | operating expenses were slightly high- tee ains from any other Atlantic or Gulf port. aes A cpg 
The. commission operates 60 per | statement for 1933 and 1932 fol-|to 28.9, the failure of contracts to after charges at $211,886, was nearly | er, the earnings before depreciation, From Our Own During the four weeks, flour shipped This is shown below: 
NATIONAL SYSTEM cent of total linage and four pri- | low: measure up to the seasonal increase | $4 000 less than in the previous twelve | taxes and first mortgage bond inter- MONTREAL.—Sharp production in- | from it John amounted, to 126,006 C. P. RB. Earnings te Ap 
explaining the drop in the index. months. S34 as compared / crease is noted in the figures re-! barrels. sans 
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Gross earn. .. 96,747,396 

Working exp. 32,250,491 

Net carn. .. 4,496,905 
Weekly reports for M: 


vate companies operate the rest. 1983 1932 
NET REVENUE UP The commission has 1,357 miles of | ¢.o.. sales ......... 6,757,851 7,074,428 


transmission line, mostly 13,200 | Less: Cost of sales & 
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about 123 towns and villages. Pow-| Soom. in soi oon 


Electric Output—The total output 
of electric power by central stations 
was 56,555,000 kw.h. compared with 
57,923,000, the adjusted index not be- 
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Government - owned Road | Swift Current, Wynward, Tisdale, ial wie nin ee , revenues. For the 





1933, inclusive, earnir 
to 2.23 times average an 
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Returns Well Ahead eiatsene, °* Be Idt Nokomis, | ada: Profit on exch, 436,475 545,003 | April, the index being 96.0 compared 
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This Year plants are situated at North Battle- | Net revenue ........ 1,842,200 2,481,543 — — ipceae satelon ate la - ; 
a ford, Maple Creek, Unity, Willow | pes: Int. on mort- this connection, counter balanced by , Detail is of the iss 
From Our Own Correspondent Bunch and Lanigan. gage bonds ...... 243,300 243,300 | decline in trade employment and lows: 








Details of C. P. R. I 
Cempeny—World-w : 
company, fail and wa 
1881, 
Issme—$12,000,000 of 
eral trust 4's, due July 
accrues from July 2 


ONTARIO an. July 2, Jan. 2. 


MONTREAL.—Marked improve- Total 1933 revenue was $1,114,- De. & thes a. 1,139,273 1,254,740 
“ment in revenue freight car load-| 114; operating costs $641,733; re-| pong discount... pease aay 
ings since the beginning of the cur- placement $102,686. Net loss after 


rent year is reflected in earning ee and replacements $77,- 


wer of the Canadian National 





exports. 

Banking—The amount of cheques 
cashed at the branch banks in 32 
clearing centres, known as bank 
debits, was at a high level in April 
but after adjustment for seasongl 
tendencies and price changes, the in- 








2,011,246 2,131,650 










a Ree | Net loss or profit .... 169,046. 349,913 
Total interest and other charges Surplus beginning .. 3,502/329  3,152'416 


















ilway System. For many months 


; repaid to the government at Dec. ———_-  ——_—__. 
the a soeee mone sence 31. 1988 were $864,020. |Burplus end ........ 8,333,283 3,502,329 dex was 128.5 compared with 130.8 I . csue, 
a eee : The commission in its report for. Reduce Bank Loans in the preceding month. secured by deposit of a 


zat meee in the previous year, 
ut of late the operating statement | ° “ae 7 
: : ‘7, | it has a sinking fund which now 
¢ a. sere cena, saps amounts to $1,099,356 and consists 
operating revenue o 447,004, , 
This represents a gain of $2,336,-| Total “44h a ayfere 
598 over the corresponding month | Y©8™ Was vated. L774, Pry Tr 
last year. There was a slight in- | ©°°™SY purchased, 1,174, A. 
Approximately 84 per cent was sold 


Sy ee . ee . in bulk to Saskatoon, North Battle- 


: : ford and Swift Current. These cit- 
gain of $1,641,050 as in April, 1933, ies retailed it at their.own rates. 


try "839. y had an operating loss The balance was rétailed direct to 
- consumers in the 128 smaller towns 

Deficit Now Profit and villages. There are 16 systems 

Due to the favorable showing in| Covering these towns and villages 
April cumulative returns for the | and of the 16 only two showed clear 
first four months of 1934 are well | profit totalling $2,861. The remain- 
ahead of those for the same period | ng 14 showed a loss after provid- 
last year. Gross revenue totalled| ing depreciation and replacement 


debenture stock 


- Ontario Elections—1934 ra tn 



























At the end of 1933 International of 
Newfoundland’s balance sheet showed 
assets totalled $46,621,474, as against 
$48,419,975. Among the liabilities it 
#s noted that the funded debt was 
reduced by $164,237 during the year, 
while the company paid off $2,170,000 
of bank loans. The latter now amount 
to $800,000. 

The amount due to International 
Paper Co. and affiliated companies in- 
creased during the year from $1,128,- 
620 to $1,254,600. Against this is an 
amount of $612,090 showing among 
the assets as due from International 
Paper Co. for sales of newsprint. 

epreciation and other reserves 
were added to during 1933 and now 
total $3,849,074. 


Preferred Dividend Arrears 
No change is noted in the outstand- 
ing capital stock, but the preferred 


Employment — The seasonally ad- 
justed index of employment was 94.2 
on May 1 compared with 96.7 at the 
beginning of April. The crude index 
showed a gain of 0.7 points which 
was consiterebiy less than normal 
for the season. It is of interest that 
a slight gain was shown in the ad- 
justed index for manufacturin 
employment, the result being 89. 
compared with 89.3. 


FREIMAN POSITION 
CONTINUES STRONG 
Working Capital is Down— 
Bank Loan Slightly 
Higher 


A. J. Freiman Ltd., showed a re- 


the year ended Dec, 31, 1933 states 




























pany, four shares for ea 
Purpese—To retire eq 







five year notes held by | 
by Dominion Goverr 


Earnings—iIn 1983. fix 
: 1.11 times; in 1932; 
1.66; 1930, 3.04; 1929, 3.6 
FINAL NOTICE See 
to yield over 4.20 per cer 
LOANS TO W! 


| is TO VOTERS aie | ee 



































































































dividend became cumulative at the| duction f th ded Feb. 3, 7 O000 
$50,813,446, or $9,125,013 more attire jereee, centres beginning of 1983 and arrears at the | fodge tn otntn yet oe ae ee! Expect $7,000, 
a acoeed the four months ler ayebiane a — of ae eae earn, 1 | $1,333,750 in 1983 to $1,068,695 in 1934. s , Soon in Adva 
en pril, . ° inor outlays were made on capital| It does not publish an income state- , 
a s P account during the year, fixed assets \ 
PE ony ttt of this increase in gross rev- | Restigouche Co. Widen naw, standing on the books at $40 |" Wasing capta : : ‘ ‘If the Enumerator has missed you and 
dl ae fe Repent Field of Operations | (4051. Current assets are smaller dears This notice applies only ‘vs Prem Oui Own Corres 
a deficit of $4,158, or the aed s oe in the book value of the listed assets. | Current assets ...., + 1,778, 834, aioe : western ices 1 
same period in 1933. Thus for the | ee Sool te cae — Pay For Ton Current liabilities -:; © '710,247 "700.8 O € residents oO e have one more opportunity. volume in May whe n 
"| current four months net operating | in Quebec. This company is engaged | , 1", bis report to the shareholders | Working capital ..... 1,008,605 1,133,160 followin Cities and rie @overnments 
_© revenue registered an improvement | principally fn the manufacture of coe I Graustein, eprecident Ratio «.....0.eseceee 250-1 262-1 & ¢ : 000. This brings th 
of $5,720,296. high-grade sulphite pulp. rete. ace Met oral Cash on hand was down substan- T hi To get it on you must ATTEND outstanding to $58.2 
tion of tonnage to the Corner Brook tally from $43,057 in 1933 to $12,830 Ownships . 4 British Columbia 
- , }in 1934. Accounts receivable were up PERSONALLY unl bl d 
mill on as liberal a basis as in pre-/ $994 191 being reported in@ 1984 as €ss unabie to do so rous treatment a 






vious years. Since January 1, 1933, 
accordingly, a charge has been made 
against the company for éxcess ton- 
“| nage so allocated. 


St. Lawrence Corp. Limit 
Number of Directors 







compared with $906,673 in 1983. Mer- 

chandise is up, valued at $802,262 

against $749,881 in 1933. 
Under current liabilities the main 

item is a bank loan of $562,000 wh 

is $10,000 higher than in the previous 












° ‘ . ete . th Be ine 
by reason of sickness, disability, or strictly of $7,000,000 may 
| e i futur 
unavoidable absence. In such case a ee. 
beew as follows: 


relative by blood or marriage, or your May 1, $3,000,000 
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West Flamboro Owen Sound 























é year, Accounts payable are $125,100 RE wan divided evenly 
---AQtadiscount . scchtam Ote Onn Curemnndent | OF slightly ander 1008 when they were and Saltfleet- == Perecborough employer may appear before the Revising rain and relict 

has amended its by-law changing the Officer on your behalf. di May 10, $1,000,0¢ 

2 : number of directors from 15 to a Doin Co Cc Brantford Port Art y ° ivided $700,000 for 
B= of a number of corporations which beard of not oe 5 ser mee cen ower Uorp. Group ur ws for relie! 

have been selling substantially below par ter number constitutes a qusrem. Siem on output Increases Belleville Sarnia Notice is posted in your sub-division of aime ner hie 

by reason of conditions during recent years ; satnte os , Chatham ; + a Struetion of highwa 
ocoupy an interesting position today in view of ven deers Creare si | ated suageniog oF teres Cos Sault Ste Marie the time and place where the Revising the ftrans-Canada 


Canada report a power output of 153,- 


From Our Own Correspondent 581,217 kw.h. last April 
MONTREAL. — Hydro Electric Se- | with 185,599,268 edi the se 


| curities Corp., an investment trust 

(Sra by the ate APod Lowenstein, | th It Tee, an increase of 
as pas a by-law ucing the : 
number of directors of the company | _.°* #!! of the companies reporting, 


May 21, $294,000 
relief, 


Officer will sit. 
WATCH FOR THIS NOTICE. Find 


the marked improvement affecting practically 
every line of industry. 
Interest payments on these bonds have been 


May 23, $2,000,00 
Wan, divided $500,0 
lief and $1,500,000 { 
and 
















- Seed grain. 
ee eentetoers at present | from twelve te ten. Koatensy Power Go. are oniy one out the place and the time to appear. Several at these | 
prices is generous. With continued business . i a eeae The d total of 

“secowary, faaprovement ia market quotations Railway Earnings ag matt Noten ee Make sure of your franchise. NO ONE Western provinces i 
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easements 


ere ; 1934 sags 000; Alberta $11,5' 
for these bonds may be anticipated. Tessiieathinienia wishes Secale nthe + ELSIb. 10 segs CAN VOTE UNLESS HIS OR HER Columbia $7,048,000 
tel 1934 1 Increase Boot enay "cue Raab te ai 14, © purpose of 
* Oper. rev. « 13,447,004 11,110,406 2.358.508 Northern . eS 1 gee nit ty NAME IS ON THE LIST. ae een ory 
2 ° in . * * 000 geo #0 
We shall be glad to furnish details of such _—— Manitobs Power .. 22h oe meckones ineludin 
issues upon request ? nt ads Aen te ne LEALADS | Nerthwestere Fower 18 io $34,745,000. 














Over. rev. « anh 41,688,483 9,125,013 153,581,217 195,590,208 


exp. 45,846,515 38,895,717 



























| a oo Amherst Two. to Me 
NESBITT, THOMSON _ |. Ma sos isiais hehe S|“ Pable Unility Rarnings ‘Arteare Princips 
¥ "Defic. loo ies d 
se fea OR ae Canadian | Pacific a 3 Jamaics Public Service srtnged arpa: : 
Street a » Papineau 
eee ; tot, Mosiaaiad quncqere. « oed.at4 1.941 are Laghas sie ea cee iy 18 eee s* or, 
_ Branches in ell the principal cities of Caneds r ‘carn, . i3t0.466 638,465 781,999-| Surplus after charges ; rie j inh or bofare ss 1, 
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earn. «. after 621837 —— meee mem ; re therefore, be »: 
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he Dominion Coal Cow 
1933 output for its Nova 
at 2,585,516 tons com- 
026,686 tons in 1932, 
ent annual meeting Sir 
. president, stated that 
he company during: 1934 
orable than at this time 
he improvement which 
ce in the company’s pro- 
earning power may lead 
ng up of a plan which 
e of the arrears of divi- 
e company’s preferred 
e end of 1933 these ar- 
d 70 per cent of the par 
> stock, or $70 @ share, 


John Port Active j 
flour, bacon and ham 
ohn, during a four-week 
April 7 were greater than 
er Atlantic or Gulf port. 
our weeks, flour shipped 
ohn amounted, to 126,008 


eee 


- payment, it is 


Early Sales Indicate Good | i 


Institutional De- 
mand 
EARNINGS UP ; 
Privilege of Conversion Into 
Common Stock Expected 


to Be Popular 
Feature * 


Preliminary offering of $12,000,- 


* 900 of four per cent convertible 


bonds of the Canadian Pacific Rail- 
way Co. by a large Canadian syn- 
dicate is reported to have met with 
an “excellent reception,” indicating 
a good demand from institutions. 
The chief syndicate members are 
Bank of Montreal, The Royal Bank 
of Canada, The Canadian Bank of 
Commerce, Wood, Gundy & Co., 
Dominion Securities Corp., and A. 
E. Ames & Co. 

The bonds are 15-year collateral 
trust 4’s, convertible into common 
stock, four shares for each $100 of 
bonds up to July 2, 1941, and are 
being offered at 97.75 to yield over 
4.20 per cent. Purpose of the issue 
is to retire an equivalent amount 
of the $60,000,000 of five-year 
notes held by chartered banks, and 
on which the Dominion Govern- 
ment has given its guarantee. The 
new issue, therefore, does not in- 
crease the funded debt of the com- 


NYe 
ary Popular Features 

The last time a public offering 
of C. P. R. bonds ‘was made‘in Can- 
ada was when $12,500,000 of con- 


oS 3 A , 

' | LACE y : ar .), oe 
7 ‘PLR FOR PRICE! _ 

: | . % > : 


i. S é Af f —CAT!..)hUD OS o . + 
f AYWd | 4 FVD rs ine 
ce a Ve, |, ee oe or 3 
Ce A cine ee 
ih ; oy ee 


cf 


? 
. Sel 
oa | 
+ 


FC ICES 
, a oP 


| (CANADIAN BONDS|| : 
Under Influence of New 
| Investment 


4 


Steady upward movement of gilt-edged Canadian bonds this year-is 


shown in the chart 
May 26 wa abe 


The advance from the first 
6 Was greater than the maximum 
Flotation of a £10,000,000 loan in London at 3.48 per cent early this = Ca: 


of the year to 
fluctuation for all of 1933. 


week is seen as an additional strengthening factor for the 


. 


yield as high as four per cent. 


market in Canada, where Dominion bonds are no longer available to z 


vestment Notes 


Significant Investors’ Index Numbers 
1926 = 100 


Pulp 

and 

paper 
6 


Monthly Figures, 1934: 
98.1 114 
February .. 114.6 13.6 


vertible 6’s were sold at 100 ‘in April 


1932. The issue is now selling at 
about 112. The conversion privi- 
lege on the 6’s has now less than 
three years to run, expiring April 
4, 1937, The conversion privilege 
offered in the new issue of 4’s is 
the same, but for longer terms, as 
that on the 6’s. This is expected 
to be one of the more popular fea- 
tures of the new bonds, just as it 
has been on the 1932 issue. 

The C. P. R., Canada’s best known 
industrial organization, has shown 
earnings sufficient to cover bond 
interest throughout the depression. 
Net earnings for ‘the first four 
months of 1934 were $4,496,904, 
compared with $1,835,944 in the 


same 1933 period, an ‘increase of 


almost 145 per cent. Gross rev- 
enues for the four months were. 
This is shown below: 


C. P. R. Earnings te April 30 

1934 1938 —Iner. 

Gross earn. .. 96,747,896 31,494,577 16.7 
Working exp, 32,250,491 29,668,633 i 
Net earn. ve 4,496,905 1,835,944 144.9 
Weekly reports for May have 
been showing increases in gross 
revenues. For the six years 1928- 
1933, inclusive, earnings amounted 
to 2.23 times average annual fixed 


charges. 
Details of the issue are as fol- 


lows: 
Details of C. P. R. Issue 

Company—World-wide transportation 
company, rail and water, incorporated 
1881, 

Issue—$12,000,000 of convertible, collat- 
eral trust 4's, due July 2, 1949, interest 
accrues from July 2, 1934, payable semi- 
an. July 2, Jan. 2. 

Security—Direct obligation of company, 
secured by deposit of at least $125 of per- 
petual debenture stock (first charge) for 
each $100 of bonds. 


Conversion Privilege—Convertible up to 
July 2, 1941, into common stock of the com- 
pany, four shares for each $100 of bonds, 


Purpose—To retire equivalent amount 
five year notes held by ks and guaran- 
teed by Dominion Governnient. 


Earnings—In 1988. fixed charges earned 
1.11 times; in 1982; 1.04 times; in 1931, 
1.66; 1930, 3.04; 1029, 3.61; 1928, 4.20. 

Offering—May 30, 1984, by large ayndi- 
cate headed by Wood, Gundy & Co., at 97.75 
to yield over 4.20 per cent. 


LOANS TO WEST 
AT $58,802,000 
AND WILL RISE 


Expect $7,000,000 Rise 
Soon in Advances 
to B. C. 


From Our Own Correspondent 


OTTAWA.—Federal loans to the 
Western provinces reached record 
volume in May when the three pra- 
rie governments obtained $1,794,- 
000. This brings the total of loans 
outstanding to $58,802,000 and with 

ritish Columbia assurred of gen- 
erous treatment at. the hands. of 
the Bennett cabinet, another outlay 
of $7,000,000 may be looked for in 
the immediate future. 

-oans made during May have 
been as follows: 

May 1, $3,000,000 to. Saskatche- 
wan divided evenly between seed 
fTain and relief. 

May 10, $1,000,000 to Alberta/ 
divided $700,000 for seed grain and 
$300,000 for relief. 

May 21, $750,000 each to Sask- 
atchewan and Alberta to aid con- 
struction of highways other than 
the trans-Canada highway. 

oo ay 21, $294,000 to Manitoba for 

May 23, $2,000,000 to Saskatche- 
hoe divided $500,000 for rural re- 
lef and $1,500,000 for grasshoppers 
and seed grain. 

Several of these loans have al- 
my been reported in The Post. 

he grand total of advances to the 
grestern provinces is now $58,802,- 

0; Alberta $11,801,000; British 
Columbia $7,048,000. ; 
he he purpose of the loans have 

en: debt maturities $15,020,000; 
Seed grain $9,037,000; provincial 
burposes including relief and public 
Works $34,745,000. 


Amherst Twp. to Meet. 
Arrears Principal, Interest 


Quebee Municipal) Commission has 
or anged for payment by the township 
: Amherst, Papineau County, Quebec, 
* interest due on or before May 1, 
1984, and on bonds which became due 
in 1933 or before May 1, 1934. 

Coupons and bonds of the township 
maturing on or before May 1, 1934, 
*hould, therefore, be presented for 


wh ae 


eee 2 e 
24°... 105.1 13.2 


‘ 74.0 156.7 78.2 188.8 129, 
*High and low of years from 1929 to 1983 inclusive are based on weekly 
piled from figures issued by Dominion Bureau of Statistics. 


cator on page one, 


Teronte Stock Exchange Index 


20 ; 
’ 20 Indus. 20Golds Mines 
May 29 close... 104.21 120,29 98.48 
May 28 close ... 103.96 120,80 98.48 
Week ago 103.50 119.79 99.58 
Month ago .... 111.59 121.26 102.41 
More Rogers-Majestic Listed 
HE Toronto Stock Exchange an- 
nounces listing of an additional 
35,000 shares of Class A common 
stock of Rogers-Majestic Corp., 
Ltd., on the “Curb” of the industrial 
section, bringing the listed capital 
to 150,355 Class A common shares. 
The shares of Consolidated Indus- 
tries were removed from the trad- 
ing list on the opening of the ex- 
change on .May 20 though outstand- 
i be cleared 


ers-Majestic until the close.of busi- 
ness on May 31 at the National Trust 
Company on a basis of one Rogers 
for ten Consolidated. 
a a ” 
Liquor Exports Down 

A@wa™= sharp decline in the 

liquor exports to the United 
States from Canada in April shows 
that some Canadian exporters are 
still expecting a drop in. the United 
States tariff. This expectation is 
based on the belief that in order to 
fight the bootlegger the authorities 
at Washington will remove some of 
the present $5 per gallon duty on 
foreign spirits. For April, alcohol 
exports, largely whisky, to the 
United States were valued at $973,- 
000, or a decline of almost a million 
dollars since March when they were 
valued at $1,962,000. -February. ship- 
ments were worth $2,422,144 and 


January $4,072,379. This sharp de-| eight 
exports 


cline in has been reflected 


and 
allied Bever- 
- 


163.6 236.4 


241.9 
27.8 80.5 


oo 


163.6 53.6 
148.5 < 58.0 
141.8 28.5 58.0 
188.0 4 58.1 


Peees £2 


° 87.7. 
182.2 ° 66.7 


146.6 . 58.8 
e 183.8 
188.6 
1838.8 6 56.6 


figures. 
See also Stock Market Indi- 


in Canadian markets for liquor 
stocks. 
s on e 
Dunlop Had Trading Loss 

UNLOP TIRE & RUBBER 

CO., LTD., Canadian subsidiary 
of Dunlop Rubber Co. (British) had 
a small loss in trading operations in 
1933, according to a sta made 
in the course of the a of the 
Rt. Hon. Sir Eric Geddes as chair- 


British company in London. 
The re-organization of the Cana- 

dian company in 1933, stated the 

chairman, had worked out as hoped 


and they were looking forward with | . 


hope to the future of Canadian op- 
erations, 


ee *¢ ¢@ 
Canada Patkers Earns $1,451,179 


HOUGH Canada Packers annual 
financial statement has not yet 
heen: issued, the definite figure of 
$1,451,179 as net income earned on 
$11,928,282 capital in the year ended 
March 31, 1934, was given to the 


to 12.17 per cent on invested capital, 
and compares with an estimate some 
time ago by The Financial Post that 
earnings for the year ended March 
31, 1934, would be slightly more than 
$1,500,000. Lower prices in March 
showed earnings below the estimate 
somewhat. 

Mr. Shepherd states that the aver- 
age yearly sales in the last five 
years have been $77,535,505 and the 
average net annual income since 
1929 $1,111,748. The company has 
i plants, 60 departments and 13 
accounting periods. 


Imperial Oil Dividends 
Net Standard $8,949,164. 


Six-year Average, Including Bonuses, Based on 60 
Per Cent Holding of Imperial Oil Stock—Earned 
Outside Canada, Say Executives 


In an address at Smooth Rock 
Falls on May 28, Mitchell F. Hep- 
burn, Ontario Liberal Leader, made 
the interesting statement that the 
Standard Oil of New Jersey, which 
controls Imperial Oil, Ltd,, has sent 
$13,000,000 of its $18,000,000 prof- 
its in one year back to the United 
States. It was stated in testimony 
given by Victor Ross, late senior 
vice-president of Imperial Oil, at 
the gasoline enquiry at Ottawa in 
1931, that Standard Oil has 60 per 
cent of Imperial Oil’s stock. At 
that rate Standard Oil’s portion of 
Imperial Oil dividends in recent 
years has been as follows: - 


Net income Dividends 
$22,963,265 $9,892,560 
1929 26,350,909 
1930 19,020,360 
1931 18,226,895 
1932 14,713,238 
1933 sitions 
wg pe eone is taken after income 
tax and dividends include all bonuses. 
Nearly 70 per cent of Imperial 
Oil revenue, it has been indicated 
by official statements in recent 
years, has been obtained outside 


Bond Sales 
ee 


Dominion of Canada 

Dominion of Canada has sold £10,- 
000,000 of 21-year, 3% per cent bonds 
in London, England, at 96%, a yieid 
basis of 3.48 per cent. The bonds bear 
an annugl sebing fund of one-half 
‘er cent. Part of the issue was to re- 
inancé £4,823,028 of 3% per cent stock 
maturing June 1, for which sinking 

fynd amounted to £2,086,775. 


1928 


Kentville 
Town of Reatviiion 2S. has told 
of 4 r cen “year bon 
oi Posters Seeprities Co. at 102.43, a 
cost basis to the town of about .4.35 


r cent. Bids were as follows: 

Peotern Securities Co. 102.4 
on mgt 101.83 

101,81 
101.776 

101,77 

08.86 

100.86 


Canada, and it is therefore claimed 
that dividends paid in Canada have 
been greater than actual profits 
made in Canada. In addition, Can-. 
adian shareholders of International 
Petroleum have received dividends 
on that company’s earnings out- 
side Canada. 


New Glasgow to Borrow 
$25,000 About Midsummer 


Town of New Glasgow, N.S., expects 
to borrow approximately $25,000 
about midsummer, The Financial Post 
is informed. , 

The town’s 1938 tax levy was $209,- 


n.J. | 749, of which $83,298 was uncollected 


at the end of the year. Total tax ar- 
rears at December 31, 1933, were 
$136,053. 


‘Bond Tenders 


02 
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m., June 6, St. Hyacinthe—$310,000. 


—$55,000, 5 per cent, 10- 
Joseph Drouin, sec.-treas. 
ment, P.Q. 

Neon, June 6, Village of Saint 
Sear Le Lac—$12,500, 5% per cent bonds, 
dated July 31, 1934, le serially 
Aug. 1, 1935, to Aug. 1, 1954. J. A. Belisle, 
8eCc.- 

Ni 


$500,000 bonds, 
tive bids as follows: 


pe nt bonds, redeemable 
to 1964; $85,000 dated A 
oee.pee dated July 1, 1984. J. 
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States. 
tion has been empowered to a 
Senbet hone saeaeian dateaean faemndiaen {aplan 
promptly, thro ormation ofaplan = 
debt of the of procedure and solicitation of po oR 
unds | sumption of the ut of the pro- 
ror gee Hy ? ; * 
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lishers for the a ce of full con- 
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Amount 
$3,000 
oéa He'd 500 
5 5 yr. 1,000 
44% 30-yr. 38,000 
4%4% 10, 15, 20 ins. 103,140 


8% % £10,000,000 


Due 
1-15 yr. 


Seeaeredeoerescenesee May Ia London, England eeeerercsocsesseseee® 21-yr, 


OFFERINGS OF CORPORATIO NS AND FOREIGN 
Often be Rate Due Amount 


Spur to Higher Prices 
voce) $3,661,596 
banks and bond houses 1949 12,000,000 


refunding or refinancing of 
Because of the substantial re-|#lready existing. “Consequently in-| ., , Date ‘edi 
duction that it effects in the amount ' vestment has been confined mainly P pe LITT Syndicate 


, 


4 
97.15 4.20% — 


$12,000,000 


Canadian Pacific Railway Company 
Convertible Fifteen-year 4% Collateral Trust Bonds 


Due July 2nd, 1949 
(Non-Callable) 


Principal and semi-annual interest (July 2nd and January 2nd) payable in lawful money of Canada at any branch of the Bank of 
Montreal in Canada (Yukon Territory excepted). Coupon bonds in denominations of $1,000 end $500 registerable as to 
principal only. Fully registered bonds in denominations of $1,000, $5,000 and $10,000. Coupon and fully registered 

r , bonds interchangeable, Bonds will bear interest as from July 2nd, 1934. . 


Bonds-will be convertible at the option of the holder at any time during the period beginning 
July 2nd, 1934, and terminating July 2nd, 1941 (inclusive of both days) into shares of the 
Ordinary Capital Stock of the Company, in the ratio of 4 shares of the par value of $25 each 
toeach $100 principal amount of the Bonds. In the event of conversion of any Bond, interest 
accrued on each Bond after the last preceding interest date shall not be payable. In the 
event of change in, or replacement of, the Ordinary Capital Stock of the Company, corres- 
ponding variation and adjustment of the conversion privilege will be made. 


The Royal Trust Company, Montreal, Trustee 


Information from a letter dated May 28th, 1984 from Mr. EB. W. Beatty, K.C., Chairman and President of 
Cabelas Paothe Rolcnp-Geaiganey kapteen mpbengelacd ca dilais sage TR ne 

The Canadian Pacific Railway Company was incorporated in 1881. Directly or through its subsidiaries, it 
now operates a transcontinental railway system in Canada, together with hotels and commercial h and 
express ‘services. In addition, it operates and freight steamship services from i 
and the European Continent and to Asiatic services i i 
fing extending he Sant Joke NE ve B.C. The 
ne m 0 . ancouver, B.C, 
exceeds 460, tons. 

The new issue of Canadian Pacific Railway Company, Con 
willl be « ciseey capaniees 6 he Cespiag gue Wis on aivcnatay Sees 
the Royal Trust Company of Consoli Debenture Stock of Canadian 
not less than $125 principal amount of Consolidated Debenture Stock to $100 principal amount 
time to time outstanding. 

The Consolidated Debenture Stock of the Company is a perpetual obligation authorized 
passed in 1889 and subsequent Acts.. By these Acts the Consolidated i" isa 


of the und ing, railways, works, rolling stock, plant, 

of the Company in the several railways held by it under lease (except lands received by way 

terms of the Act authorizing the incorporation of the Company), subject to the of working of the 

a by law, and to the priorities created by charges existing at the time of issue of Consolidated 
ure 

The priorities consisting of First Mortgage Bonds of the Company te in principal $8,650,000, on which 
the annual interest charge is $182,500, and the annual rentals, to which the Com a ts in railways held 
under lease are eens amount to $3,689,835. . Such of these obligations as are pa in other than Canadian 
currency are calculated at par of exchange. . 

Net earnings and special’ income of the Company in 1983 amounted to $27,084,587 available for fixed charges 
of $24,388,615. For the four months ended 30th, 1934, net ee of special income) amounted 
to $4,496,904, compared with $1,835,944 for the corresponding four in 1933—or an increase of 144%. — 

The Convertible Fifteen- 4% Collateral Trust Bonds will have priority over $137,256,921 value of 

tock and $885,000,000 par value of i Stock. The Assets of the Company exceed in value its 


Preference S 
by more than $335,000,000, and excluding Preference 


total liabilities, including Preference and Ordinary 
and Ordinary stocks by more than $807,000,000. 
Weo or Cases Ronda it coed sabes ne Oe aman proceedings by 


Messrs. Tilley, Thomson and Parmenter. There may be a 
Descriptive circular will be furnished upon request. : 


Price:\97.75 and accrued interest, to yield over 4.20% 


Bank of Montreal __ The Royal Bank of Canada The Canadian Bank of Commerce 
Wood, Gundy & Company Limited Dominion Securities Corporation, Limited A. E. Ames & Co, Limited 
The Bank of Nova Scotia. | The Dominion Bank © Banque Canadienne Nationale Imperial Bank of Canada 
Barclays Bank (Canada) Nesbitt, Thomson & Co. Limited . Royal Securities Corporation, Limited 
James Richardson & Sons Hanson Bros. Ine. McTaggart, Hannaford, Birks & Gordon, Limited 
Société de Placements du Canada Collier, Norris & Henderson Limited Harrison & Company Limited 
Iselin Corporation of Canada Holt, Rankin & Child 7 Fry, Mills, Spence & Co. Limited 
Aldred & Co. Limited _ W. C. Pitfield & Company Limited L. G. Beaubien & Cie Limitée 
Eastern Securities Company, Limited Midland Securities Corporation, Limited Osler & Hammond 
R. A. Daly & Co. Limited Greenshields & Co Inc | Ernest Savard Limitée 
Griffis, Fairclough & Norsworthy Limited Cochran, Murray & Co. Limited Matthews & Company 
R. O. Sweezey & Company Limited Drury & Co C. H. Burgess & Co. Limited 
Dyment, Anderson & Company Gairdner & Company, Limited . J. L. Graham & Co. Limited 
Aird, Macleod & Company | HC. Monk & Company Limited Mead & Co, Limited - 
Milner, Ross Securities Corporation Limited Brawley, Cathers & Company —_Williams, Partridge & Angus, Limited 
Fleming Denton & Company — . Harris, Ramsay & Company Wills, Bickle & Robertson 

T. M. Bell & Company, Limited Irving, Brennan & Company, Limited 
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‘ WESTERN EDITOR’S VIEWS ON ORDERED 
: ECONOMY 

HE Financial Post has this week the pleasure 
. of publishing an article with which it is not 
wholly in agreement. One of the joys of an inde- 
‘pendent newspaper is that it does not feel bound 
to reserve its columns only for writers who par- 
rot what it is saying in its editorial columns. 

C. '‘W. Peterson, publisher of the Farm and 

‘Ranch Review, Calgary, is a sensible, business- 
like commentator on Canadian affairs. In this 
‘article; Mr. Peterson makes two points. He be- 
lieves that it would be socially just to Break con- 
tgacts between borrowers and lenders in Canada 
in order to reduce the interest rate. 
- And he believes that governments should res- 
cue business from the bedlam of supply and 
demand and regulate trade and production. He 
particularly favors the national control of wheat. 
‘Mr. Peterson’s statement that all financial con- 
tracts, public and private, must eventually be 
rewritten, is rather sweeping. Neither he nor 
anyone else is in a position to forecast what the 
price level is likely to be three years from now, 
or five years from now, and this is a factor bear- 
ing on the ability of borrowers to meet their 
obligations. 

In countless cases where debts, in the form of 
farm mortgages or public and private bonds, 
have proved to be too great, there have already 
been ‘settlements; there will be further such. It 
“is to effect such settlements that we have bank- 
‘Tuptey courts and other safety valves. _ 

It is best that debts should be written down by 
adjustment of individual cases, The chief con- 
tribution that governments can make is to pur- 
sue monetary and -financial policies that will 
reduce the rates of interest at which borrowers 
can refund their debts, and to set up machinery 
to ease the process of adjustment. 

A widespread forced conversion of ‘all debts 
at lower rates would disturb the economic struc- 
‘tufe more than it could possibly help. Practi- 
cally everyone is a creditor in some sense, either, 
as a bondholder, a holder of life insurance. or 
insome other way, direct or indirect. The nation 
cannot be parcelled out into two neatly divided 
groups of debtors and creditors. 

So long as we have money that fluctuates in 
value we shall have debts that decrease or in- 
crease in weight. It may prove easier in the 
Jong run to tackle the problem at its source— 
the price level. 

Mr. Peterson is less definite in his suggestion 
of a substitute for the “law” of supply and de- 
mand. He believes that certain economic dogma 
no longer seems applicable because we are not 
today living in a society similar to that which 
we had when laissez faire was popular. Tariffs 
ended the regulating influence of supply and 
demand, he feels. 

There never was a complete laissez faire 
economy. The law of supply and demand has 
never been permitted to function without inter- 
ference. There has always been control of some 
sort. Finding the happy medium between an- 
archy and Communism, the happy medium be- 
tween individual liberty and control by the 
State has always been democracy’s chief job, 
as it will be in the future. It is ridiculous to 
speak of laissez faire breaking down when there 
never has been such a thing outside of pure 
theory. A great many of our troubles are due to 
excessive political control and artificiality. Per- 

‘haps the remedy for these troubles is to be found 
_in the removal of some of these controls and ar- 
tificial regulating influences rather than the im- 
position of additional ones. 


. MORE WORK FOR THE BANKS 

HE new Bank Act, as amended by the Bank- 

ing Committee of the House of Commons, 
has greatly enlarged the total of information 
which banks must supply to their shareholders 
and to the government. 

Some of the changes in the bank statement 
clarify the present bank statement and are to be 
commended, But the Banking Committee has 
inserted in the bill some requests that can have 
but little value but which will greatly increase 
the work of preparing returns for the govern- 
menit. 

For instance, each bank, as part of its annual 
statement, \is required to file with the. Minister 
of Finance information as to average salaries 
paid, the ages of its employees, the restrictions 
upon marriage, and the contributions made by 
employees to the pension fund. 

It may be that the Banking Committee, when 

it meets every ten years, will desire, out of curi- 
osity or for some other reason, to gather this 
information. But why it should be gathered each 
year and filed in a bulky and voluminous state- 
ment for the Minister of Finance is not at all 
clear. 
There is no more reason why banks should file 
information of this character regarding their 
employees than there is for any industrial or 
financial firm in another line of business to give 
the government similar figures. 

The section is included no doubt because the 


“ 


diagging in ridiculous charges which are patent- 
ly untrue and patently laid with one eye on ‘the 
daily press. 

Party spokesmen should realize that while, 
unfortunately, there still exists the element who 
gobble up such stuff, who allow it to influence 
their vote, more and more are the public becom- 
ing interested in and cognizant of civic affairs. 
And less and less will they tolerate election am- 
munition composed of frothy and petty “scan- 
dals.” It is a necessary evil of our elective sys- 
tem that the vote of the man who revels in “hot” 
élections is just as effective as that of the man 
who makes a real study of Canadian affairs. But 
the evil is one that is dimifishing every year, as 
voters become more and more cognizant of pub- 
lie affairs. 

It would seem that the point has now been 
reached when candidates for public office could 
afford to, lay aside the childish toys of by- 
gone elections, and pick up the larger, more 
manly weapons which present-day world con- 
ditions have given them. 


TAXPAYERS MAY STRIKE 

oe day a taxpayers’ strike may end govern- 

mental wastes. There have been numerous 
such strikes in municipal finance. When a town 
or city collects only 50 to 60 per cent of the taxes 
it levees, the taxpayers have’ gone on strike; 
there is nothing for the municipality to do but 
curtail expenditures and bring down the- tax 
rate to the people’s income level. 

But it is harder for citizens; as. provincial and 
Dominion. taxpayers, to go on sirike, to refuse 
to pay. When they do it is revolution as it was in 
the thirteen American colonies in the 1760’s and 
1770's and as it was in France about the same 
time. : 

Some day the taxpayer in Canada may rebel. 
But when he does that he will have to renqunce 
at the same time the favors he receives as a Te- 
sult of the expenditure ot tax money. 


CONFUSING TRADE FIGURES HAVE 
; LITTLE VALUE 
HEN we spoke recently of the trade rela- 
tions between Canada and Switzerland we 
indicated that Canadian trade statistics showed 
Switzerland as having a heavy favorable balance 
of trade with Canada but we left a big question 
mark in the statement. For long experience has 
taught students of foreign trade statistics that 


what our governmental reports’ show is not 


always the truth, especially when the figures 
deal with a country that lacks a seaport. 

For instance, Canadian government. trade sta- 
tistics indicate that last year we bought from 
Switzerland thirteen times.as much as Switzer- 
land botight from us. And our debit balance of 
trade with Switzerland in éach of the last five 
years .is shown at the following figures: 


have received the official Swiss figures, which 
show that for last year Switzerland bought from 
Canada four times as much as Canada bought 
from Switzerland. And he shows our credit bal- 
ance of trade with Switzerland for each of the 
last five years as follows: 


1938 25,900,000 francs 
A Swiss: franc, normally a little over 19 cents, 
is now worth32% cents in Canada. 

eW. Thurnheer, the Swiss consul-general,. ex- 
plains the discrepancy as follows: 

“These differences between the two statis- 
tics are due to. the fact that Canadian statisti- 
cians do not always know the final destina- 
tion of the merchandise leaving Canada for 
European ports. This is especially true for 
goods going to Switzerland, a country without 
a seaport; most of this trade is credited to 

‘ countries from whose ports these goods are 
transferred to Switzerland. On the other hand, 
the Swiss statisticians are able to trace the 
origin of the goods at their importation into 
Switzerland and, therefore, can list “them 


If Ottawa is not able to determine import and 
export figures accurately in such cases; would 
it not be justified in adding to its trade report 
and the Canada Yearbook a page showing Cana- 
dian trade with foreign countries as revealed by 
the figures of those countries themselves. Statis- 
ticians would then have both sets of figures to 
work with. ’ i 


EDITORIAL NOTES 
When Toronte evening newspapers strip for 
the circulation battle, it’s a comic strip. 
- . - 


Clarence Darrow got his legal training under 
a tinsmith. It was force of habit when he tried to 
tie a tin can to N. R. A. 

= = e oe ‘ 

The Apple Blossom special of the Kentville, 
N. S. Advertiser is a fascinating publication, 
well written and well printed. ‘ 


Canada was the fifth exporting, the eighth 
importing nation of 1933..In 1932 Canada was 
fifth exporter, sixth importer. 

* oe 4 


“Ontario's Hydro undertaking is operated in 
the sole interests of the electrical consumers,” 
says an official bulletin. What about the tax- 
payers? 

s + * 


Address of the Friends of the Soviet Union 
is G.P.O. Box 322, Toronto. Some time some 
printer is going to make a mistake and print 
it G.P.U. 

& . e 

Newest word to describe the Washington pro- 
fessors: “brainsheviki.” We found it in the cur- 
rent market letter of Investment Letters, Inc. 
Detroit. ’ 

ao s Ss 

Latest achievement of the League of Nations 
is the creation of the word haitianisation. 
That is what is happening to the military forces 
of Haiti with the withdrawal of U.S. marines. 

o + + 

France and other gold-bloc countries are 

showing an almost unbeliévable ability to accept 


further deflationary punishment as the price of 


maintenance of old gold parities. The fact that 
prices have not responded as as was 
expected in response to in the United 
States has encouraged Europe in its cost-cutting 


as opposed to America’s price-raising policy. The 


“Sanctity of Contract” and “Law . 
| Supply and Demand” Scorned 


ada and to make their path as pleasant as pos- 
sible. This is a timely piece of advice. If the de- 
partment would now extend it to advise the cus- 
toms officers to be equally courteous to Cana- 
dians returning from travel abroad everyone 
would be happier. Canadian citizens are entitled 
to at least as much courtesy as tourists. 


Post-Scripis 


WO Toronto girls went to the Woodbine 
Tl whee tate Each one had a tip on the 
second race. One girl was told that Ardawn was 
the sure thing. The other one was told that 
Andiron would win. > 

They went to the pari-mutuel wickets and 
bought their tickets. They bet $2 apiece. 

Betty had been told to bet on Andiron. She 
made a mistake and bought a ticket on Ardawn. 
Ardawn won and paid $145.75. Betty is not tell- 
ing anyone she made a mistake. She lets them 
thirik she was pretty smart. 

Nancy had been told to bet on Ardawn. She 
asked for Ardawn (that’s her story and she’s 
sticking to it) but the ticket seller made a mis- 
take and gave her Andiron. Andiron came sec- 
ond. Nancy lost-her $2. To hear her talk you'd 
think she lost $145.75. 


. * 


8 Gime Canadian Government has prohibited 
importation of “The Thin Man” by Dashiell 
Hammett. We think more highly of the literary 
judgment of the customs department as a re- 
sult. American critics have always raved over 
Hammett’s crime and detective stories. We have 
read several of them, trying to find the secret 
of their popularity. So far we have not found 
it. They are incoherent in plot and unbeliev- 
ably weak in literary flavor. Strong and pic- 
turesque language are substituted for story and 
style. : 
, Take “The Thin Man.” There are plenty of 
copies in Canada. Most of the lending libraries 
have them. We read it and never got interested 
in it, It contains some. of the filthiest words we 
have ever seen in print. Yet every one of the 
ugly phrases used: in the book was. dragged in 
without reason. People are made to say dis- 
tasteful things when the conversation has noth- 
ing to do with the plot and is not needed to give 
character to the narrative. 

In brief Hammett is a poor writer and no one 
in Canada will be the worse off if all his books 
are banned. 


“He was always a good boy.”— John Dillin- 


** 


‘| ger’s father. . . 


“Here in Germany we mean to breed master- 
ful men.”—Chancellor Hitler. 
s e 2 


“I think a bank should be run without very 
much human sympathy.”—C. G. Power, M. P. 
. * * - 


“I do not keep a record of the companies in 
which I become director.”—Sir Herbert S. Holt. 
a e * 

“It is the recognized duty of every British cit- 
izen to criticize the government.”—Rt. Hon. Reg- 
inald McKenna. ' 

* * = 

“Capitalism has become so complicated that: 
private initiative is insufficient to regulate it.” 
Walter Lippmann. 

7 + - 

“If the depression lifts, I am sure that the 
American public will speculate again.”—Prof. 
Arnold J. Toynbee. 

7 7 

“What is going to happen in the second third 
of the 20th Century? I do not know.”—Prof. 
J. B. S. Haldane. 

+ 3. = 

“When six economists gather together there 
are seven different opinions.”—J. W. Beaumont 
Pease, British banker. 

7. * = 

“The League of Nations does not rest upon a 
basis of common thinking, feeling and willing.” 
—Prof. Alfred Zimmern. 

* 7. oe 

“The baby of British trade ought not to be 
thrown away with the bath water of political 
propaganda.”—Prof. T. E. Gregory. : 

* 7 > 


“Adam Smith believed that God was good: in- 
deed, God was apparently the only person re- 
quired to be good.”—G. K. Chesterton, 

* & i 


“It is the very illogicality of the English mind 
which has always been the secret. of England’s 
influence and power.”—Lord Macmillan. 

. - + 


“During the next year the nation will see a 
veritable cyclone of business.”—Samuel M. 
Vauclain, of the Baldwin Locomotive Works. 


“One of the most severe tests which moral 

oe on ind’vidasis and encietian over tates 
ong continuance of material prosperity.” 

—Dr. Harry Emerson Fosdick. ° , 

* s a 

“If there is anything which may be called cer- 

tain about Mr. Roosevelt's New Deal it is that 
the professors are in Washington to stay, at least 
for a good many years. We ought to learn to 
love them if we can, or at any rate understand 
them.”—Jonathan Mitchell, in Harpers Maga- 


* @.8 ; 


“Unless we are going to abandon com 


and economic structure, and r 
be regarded as inviolate and funda- 
mental. 


Contracts and Sanctity 


circumstances which may arise. No 
such contract can ever be construct- 
ed. The term “sanctity,” therefore, 
has no meaning. Thousands of 
legitimate contracts drawn before 
1914 became ridiculous after the 
outbreak of the war and simply 
went by the board. Good faith has 
one meaning, sanctity another. 
Taking good faith for granted, any 
contract must at all.times be re- 
garded solely from a standpoint of 
feasibility, expediency and public 
interest. The war debts and repar- 
ations are cases in point. 

The debt structure in Canada, 
public, corporate and private, is not 
based on “sacred” contracts. These 
credits were granted and received 
on the expectation of the profitable 
use of money and goods and were 
subject to all the risks surrounding 
such transactions. These risks are 
invariably compensated for in the 
prices of goods or in interest rates. 
There is nothing altruistic about it. 
When contracts, made in good faith 
on both sides, cannot be fulfilled in 
whole, or even in part, the sensible 
thing is to compromise in a re- 
spectable and dignified manner. 


Debts Are Too High 


By and large, the existing fan- 
tastic public, corporate and private 
debt of Canada, with the present 
rate of interest maintained, can 
never be liquidated. No scheme of 
taxation or individual sacrifice 
could possibly be evolved to accom- 

lish this under any likely price 
evel, With interest rate cut in two, 
however, it may be paid over a long 
period. Crying “default” and 
pleading to save “national credit 
and honor,” are neither here nor 


there. ‘Both parties to these debts | has 


must, sooner or later, face stark 
realities. Arid these admit of no 
other conclusion. We will doubtless 
stall and put up a bold front for a 
considerable time yet, but common 
honesty demands, that we face the 
inevitable, at the earliest moment. 
If our credit, public and private, 
suffers temporarily by compromise 
negotiations, all the better. We 
may then learn to become less 
grasping and to be content to live 
within our income in the future. , 
Wages of Capital 

Capital has evidently been glar- 
ingly overpaid for its services over 
the past fifty years. Statistics 
would probably reveal that no pub- 
lic body or legitimate private enter- 
prise can, over any lengthy period, 
live and pay more than approxi- 
mately two to four per cent. for the 
use of capital. That, at any rate, is 
one unmistakable lesson the depres- 
sion indicates. During the past 
period of frenzied ‘industrial and 
agricultural over-development, we 
were eager to use credit on almost 
any terms imposed The enormous 
interest overhead has now brought 
us to the point of near-insolvency. 
Capital must—and will in the future 
—be content with a lower return. 
All financial contracts public and 
private must eventually be rewrit- 
ten. The sooner. it is done, the 
sooner morale and capital value 
will be restored and the greater the 
chances of preserving the principal. 

If capital aspires to greater re- 
turns than a certain two to four per 
cent, the field is wide open. It can 
take its chances with the share- 
holders in direct industrial or busi- 
ness investment.’ It cannot, how- 
ever, continue to be an inactive, 
guaranteed participant and collect 
greater returns than, in the long 
run, the risk-taking, active share- 
holders enjoy in legitimate activi- 
ties. This unfair division of in- 
come has, one would gather from 
casual observation, been approxi- 
mately the average situation, over 
any twenty-year period, in practic- 
ally all non-monopolistic enterprise 
and has been largely responsible for 
the existing stress. 


Economic Theories 


Turning our attention now to the 
other great illusion, namely, the 
alleged regulating influence of eco- 
nomic law, we are able to dismiss 


New Books 


“An Atlas of Current Affairs” 

Some of the best edited newspapers 
seldom run a news despatch relating 
to some fore event without accom- 
panying it with a small map drawn 
to illustrate the chief points in the 
news. For instance, the London Times 
has several such small maps in each 
issue, Some newspapers seldom run 
such maps. For the readers of these 
apers “An Atlas of Current Affairs” 
y'd. F, Horrabin will be invaluable. 

In this little Volume there are 74 
maps, each of which illustrates some 
area that has been in the news re 
cently or js in the news at the pres- 
ent time. Accompanying each map is 
a brief summary of the situation in 
that area. The maps are not drawn 


with the detail and aceuracy of an| Th 


atlas. In fact, Mr. Horrabin explains 
carefully that he does not consider 
the maps in the ordinary reference 
atlas as the ideal source for back- 
ground knowledge of the news, be- 


cause they aim at crowdi 
| facts as ba 5 Site taieteee nk 


is' of radical 
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farmers go bankru 
production. Prices will then be re- 
stored. So argue these antique 
economists. It means nothing to 
them that farmers, under the pro- 
tection of humane debt legislation, 
are no longer driven into whole- 
sale bankruptcy, that wheat is still 
being overp that importing 
countries bonus their agriculture to 
further increase production and 
that prices, consequently, continue 
to be ruinous, After four years of 
agricultural misery, and conse- 
quent business dislocation, a con- 
certed, international attempt to re- 
duce world wheat production, is ac- 
tually denounced as a violation of 
economic “laws!” 
Using Our Intelligence 

We apparently are not to use 
our intelligence in the proper regu- 
lation of and production. We 
are to depend entirely and blindly 
on this “invisible hand,” this auto- 
matic, economic regulator, which no 
longer regulates, and which has 
made a complete and almost irre- 
trievable mess of our ljves. These 
good people are half a century be- 
hind the times. They think in the 
terms of pre-mechanization and 
transportation days and fail to real- 
ize that, for better or for worse, 
the world has progressed or, at 
least, changed. This modern and 
highly complex society of ours can- 
not revert to the “hit and miss op- 
eration of’ the jungle law of “sur- 
vival of the fit.” In fact, the day 
the protective import tariff was 
invented, the regulating influence 
of “supply and demand” practically 
ceased to function. 


Rescue From Bedlam 

We have, it seems, definitely 
entered a new era. Organized and 
intelligently planned production 
become mandatory, the world 
over. Export trade will be for many 
years based largely on bartef: The 
development of our domestic trade, 
therefore, is now the important 
problem. And that naturally in- 
volves such distribution of purchas- 
ing power as will forever banish the 
economically ridiculous spectacle of 
people starving because there is too 
much food,-and freezing because 
there is too much fuel. The crisis 
due to scarcity has been a familiar, 
and often dreadful, phenomenon 
throughout the ages. The crisis of 
plenty, of unprecedented severity, 
such as we now experience prob- 
ably for the first time in history, 
is a situation so anomalous that it 
amounts to anarchy. If economic 
and political leadership cannot point 
the way out of such an obvious bed- 
lam, democracy is deservedly 


doomed 
Moral Backbone 

Our’ immediate future will be 
determined by our ability to adapt 
ourselves to the new conditions. 
The more distant economic situa- 
tion of Canada, however, ought to 
be as entirely secure as a vast coun- 
try, with unlimited food resources 
and natural wealth, occupied by a 
small, but virile, population, neces- 
sarily must be under any and all 
conceivable circumstances. There’ is 
no pressing need for financial in- 
novations or monetary reconstruc- 
tion. | hat is urgently needed to- 
day is the moral backbone to look 
facts squarely in the face and to 
tackle intelligently the unpleasant 
and somewhat humiliating jobs of 
work which lie at our doorstep. 

The international wheat situation 
is difficult, but not beyond redemp- 
tion. At worst it is bound to rem- 
edy itself presently, when Europe 
regains her senses. The export 
market in Europe for our animal 
husbandry  praducts, is, however, 
vanishing. It is consoling, that it 
has seldom been of much value to 
Canadian agriculture. We must 
develop a domestic market, at a 
defensible price level, for those 
products. The new natural prod- 
ucts marketing legislation will sup- 
ply the necessary machinery. 
main task is to put our national 
house in order so as to give agricul- 
ture and business a fair chance to 
succeed, all of which is well within 
the scope of practical politics and 
existing institutions. 


a short and simple guide to the chief 
places. 

There are maps of the Saar, the 
Baltic States, the Poland eastern 
frontier, Japan and the Far East, In- 
dia, Cuba, Bolivia-Paraguay war 
area, Newfoundland, etc. 

wal handy little volume, which 
shoul gy to illuminate the news 
over the term of the next year, is 
published ag Ryerson Press, To- 
ronto at $1.25. 


"Te New Deal in Canada” 

In he New Deal in Canada,” 
Major Erie Harri# continues his plea 
for a national economic council to 
improve upon the system of capital- 
ism as it operates in Canada. 

The first step, in his opinion, is to 
institute controlled inflation to re- 
store the value of money to what it 
was in such ye as 1926 and 1928. 
The next step is the compensated 
dollar to prevent price fluctuations. 
en follows government control of 
investments, control of imports and 
exports by the government, regula- 
tion of industry, ete, 

Major Harris does not know to 
which party to look to achieve his 
reform. He does a consider the 
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Save and Invest.... 


“Merely saving, while a good thing in 


itself, is not 


Government, Municipal 
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there is to thrift, which 
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assurance of Security in 


Government Bonds 
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* Toronto 


Telephone Waverley 1701 
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very inept. The Liberal party is not 
ardent enough in its fight for eco- 
nomic freedom of the individual. 
“The New Deal in Canada” is one 
of a series of pamphlets by the 
Ryerson Press, Toronto, on Canadian 
economic problems. It sells at $1.25. 


As Others See Us 


Owners of Bank Stocks 

St. Catharines Standard.— The Fi- 
nancial Post has been making a sur- 
vey of those who own stock in the 
Canadian chartered banks. It has been 
‘discovered that the average holding 
is not over 25 shares, and that hun- 
dreds of people own from ond to five 
shares in this or that bank. And as 
to the executives, their holdings are 
eee small considering their 
positions. 

Practically every class of citizen- 
ship is represented in the shareholder 
list. So when people talk of the big 
bank interests, ov are merely talk- 
ing of a substantial mass of ordinary 
Canadian citizens, the common garden 
variety. 

Bank stocks are gilt edged security. 
They are so by virtue of the integ- 
rity and efficiency of bank manage- 
ment; they would not be so if some 
economic and political theories in 
regard to bank operations were put 
into effect. sd 


Other People’s Views 


Reality of Abundance 

R a Leader-Post—The Leader- 
Post is inclined to assume that if the 
so-called intelligent sections of the 
human race haven’t enough intelli- 

ce to take the reality of abun- 
ance that is available to be taken it 
hasn’t enough intelligence to make 
itself prosperous or happy by doing 
puzzles with pieces of stinted paper, 
generally referred to as money. 


Wrong on Both Counts: 

oeaty Herald—Professor Laski of 
the University of London states that 
the people of Canada regard ‘Mr. Ben- 
nett as a “pinchbeck Mussolini” and 
that Mackenzie King “is the prisoner 
of big business in Canada.” The as- 
surance of these university professors 
is remarkable. 


Elsewhere 

Toronto Globe.—For years an un- 
conscionable toll has b taken from 
Ontario motorists. In Goery this was 
bad wee oa t to road- 
uilding outlays. In the Henry regime 
there has been no advance beyond 
theory, Not a dollar of the vast 
amount wrenched from motor-tax 
ment a $186,360.00 rete: 

in e spent on 
“roads and highways,” nd 


Railway Unification 
Calgary Herald. — Mr, Beatty has 


asserted that unified control would 
effect an annual saving of over sixty 
million dollars. No one can success- 
fully refute that prediction until his 
plan is given « trial. In the 

interés 


; tim 
x Bib! ring forward proposals to effect the 


STOCKS 


same desirable objective by other 
means. The tax-paying public de- 
mands something better than a policy 
of drift while a loss of over a mil- 
lion dollars a day is being piled up. 


War of the Comic Strips _ 

The New York Nation.—The Phila- 
delphia Public Ledger, which gave up 
its lusty, crusading birthright for a 
mess of Cyrus H. K. Curtis’s Satur- 
day Evening Post pottage, died last 
week after a varied and sometime 
honorable career of ninety-eight 
years—but, as Norman Thomas told 
the Academy of Political and Social 
Science, the loss to American journal- 
ism is not great, “because comic 
strips have been saved.” 

The Ledger was swallowed up by 
the Philadelphia Inquirer, and the 
consolidation will retain the worst 
features of both papers, but fifty 
comics will be published every Sun- 
day, and the circulation is expected 
to increase by leaps and bounds. J. 
David Stern’s far-seeing Record, the 
only competitor in the morning- 
newspaper field, has taken up the 
gauge of battle, and it too will print 
fifty comics, all different. A lively 
circulation war is obviously in the 
making, and perhaps it can be settled 
definitely whether there is any use 
in printing news at all or whether it 
would be better simply to print 120 
pages of comics. 


Co-operation 

Winnipeg Free Press.—The Weekly 
Sun of Toronto, urging producers to 
co-operate in order that they may 
put themselves in a more effective 
bargaining position, says: “Those 
who support, and would perpetuate, 
the present competitive system 
naturally criticize any movement to- 
ward co-operation.” 

This is quite untrue. Co-operation 
—that is, true co-operation—has no 
stouter friends or advocates than 
those who think freedom of trade 
and of bargaining the surest way of 
creating prosperity and spreading it 
throughout the community. The one 
clear road forward is by means of 
co-operation, which is a voluntary 
movement marked by good will. 

But “compwtisory co-operation” is & 
very different proposition; and those 
who favor it ought, in common 
honesty to reject the use of the word 
“co-operation.” 


“Stop Me If You Have 
Heard This One” 


An Irish priest offered sixpence te 
the boy who could tell who was the 
greatest man in history. 

“Christopher Columbus,” answered 
one. 

“George Washimgton,” 
another. 

“St. Patrick,” shouted a bright little 
Jewish boy. 

“The sixpenct is yours,” said the 

tiest. “But why did you say St. 

atrick?” 

“Right down in my heart I knew it 
was Moses,” said the boy, “but busi- 
ness is busjness.” 


answered 
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GROWERS. 
IBACCO LEAF 
LOOK TO BRITAIN 
Believe -British Consump- 
tion of Cigarettes Is Shift- 
ing in Their Favor 
' SURPLUS IS HEAVY 


Tobacco Lands Drop in Value 
— Ontario Government 
‘Wants Acreage 
Reduced 


Ontario tobacco growers express | After the advan 


themselves as hopeful of establish- 
some direct sales connection 

th Great Britain in order to se- 
cure an alternative outlet for their 


.;erop. A few years ago substantial 


automobile models by at l¢ast one 
manufacturer are heard in auto- 
motive circles joined with the report 
that auto plants have caught up with 
orders and are already 
slow down their activities; latest re- 
ports from the leading producers, 
however, stress the heavy volume 
of business on hand. The new 
smaller Buick made.its debut, add- 
ing to the competition in the 
medium price class. 
* ¢ ® 


Loadings Above 1932 Level 

OR some weeks past carloadings 
F have not only been considerably 
ahead of the totals recorded in the 
corresponding weeks of 1933 but 
also higher than in 1932. It was not 
until last week, however, that total 
loadings since the beginning of the 
year amounted to more than in the 
corresponding period of 1932. In 


only two groups, Le.l. merchandise ‘ 


and miscellaneous, are the totals 
smaller than in 1932, the most note- 
worthy increases taking place in 
pulpwood, pulp and paper, coal, 
coke and ore. 

Carloadings during the week 
ended May 19 amounted to 44,670 
cars, nearly 9,000 more than in 1933 
and 1,000 greater than in the corres- 
ponding week of 1932. Compared 
with 1932, grain loadings were 
greatly reduced at 5,639 cars as 
against 7,021 and Lc.l. merchandise 
and miscellaneous were also small- 
er. Loadings of coal numbered 6,321 
in 1934 as against 4,216 in 1932; ore 
totalled 1,473 as compared with 792; 
and pulp and paper 1,985 as against 
1,400. 


Adulteration of Jams 
LLEGATIONS made before the 
Stevens‘mass: buying committee 

at Ottawa, that jam manufacturers 
made considerable use of fruit pulp 
and certain non-fruit ingredients in 
preparing their products, have pro- 
duced a few come-backs in the ad- 
vertising-columns -of the mnews- 
papers, it is‘reported in Marketing, 
Toronto,, Only one mianufacturer, 
however, categorically states that 
“no frozen fruit, pulp or coloring 
matter” is used. Phrases used in 
other advertising appear to evade 
the issue, it is pointed out. Some of 
these phrases are as follows: 
“One manufacturer has circular- 
ized his more important distributors 
informing them that his jams ‘are 
packed in season from the best fresh 
fruits.... converted into jams with- 
in 24 hours from time fruit is 
picked.’ Another adds that these 
fruits are from ‘vines and trees.’ An- 
other that a representative from a 
research bureau paid an wuman- 
nounced visit over a year ago and 
found ‘the berries being used were 
fresh and of good quality.’ In no 
case is there a categorical statement 
that no pulp is being used.” 


Opportunity for Barter 
HORTAGE of soft wheat in Can- 
ada for use in the manufacture of 

pastry flours is so acute that millers 
have been looking around for some 
outside source of supply, importation 
of Australian wheat being proposed. 
Another proposal has been made, 
which, if carried out might not 
only supply the needs of Canada but 
result in reducing the surplus of 
hard wheat in the Dominion. The 
Proposal is to barter Canadian hard 
wheat for French soft wheat, each 
country having a large surplus of 
their particular variety and requir- 
ing the product of the other. 

Success of the plan would, of 
course, rest on the terms of the bar- 
ter as worked out between the two 
countries. The high internal price 
of wheat in France would necessar- 
ily mean that wheat from 
that country would have to be sub- 
sidized by the Government while 
French tariff rates on Canadian 
Wheat and Canadian tariffs on for- 
eign wheat would probably have to 
be reduced or eliminated entirely. 
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sated anit ty kin even ns 
do Vy growers to 
small British tobacco companies but 
owing to a temporary decrease in 
consumption in the Old Country, 
the demand fell off in ‘19382 and 


to} from the 1933 crop hardly a pound ceding 
direct. 


was. exported 
temporary falling off in the 
consumption of the light flue-cured 
Canadian tobacco in Great Britain 
is attributed by J. F. MacKay, a 
large holder of Norfolk County to- 
bacco lands, to the elimination of 
cigarette coupons by all companies 
operating in Great Britain last 
year. At the suggestion of the Im- 
perial Co. of Great Britain, which 
guatanteed the smaller concerns 
inst losses, premiums were 
abandoned, The Financial Post was 
informed, and this step was follow- 
ed immediately by a sharp decrease 
in consumption of the flue-cured 
light tobacco which is largely used 
in cigarettes. Now that the Eng- 
‘lish people are: becoming reconciled 
'to the new idea, however, consump- 
tion of Canadian flue-cured in 
Great Britain is increasing again, 
though there is a carry-over there 
of 8,000,000 pounds, which repre- 
sents about a third of the normal 
Ontario crop. 
Holding 10,000,000 Ibs. Surplus 
At present the two growers’ co- 
operative companies in Ontario, 
where practically the whole of the 
Canadian flue-cured crop is pro- 
duced, and the Canadian Leaf To- 
bacco Co., of Chatham, which is a 
branch of the American Universal 
Leaf Co. are holding between nine 
and ten million pounds of the 1933 
crop. This is being held under a 
guarantee of the Ontario Govern- 
ment against further losses. It is 
expected through the efforts of 
Canadian trade representatives in 
Great Britain and the Ontario Mar- 
keting Board, here that this will be 
sold direct to the United Kingdom. 
There is also some hope of English 
buyers coming out here or ordering 
through local agents. 
’ British Preference 
Normally Canada produces about 
23,000,000 - pounds ’of: red to- 
i about equals the 
amount consumed within the coun- 
try. Of this, between 1929 and 
1933, about eight million pounds 


were exported annually’ and at the! pusi 


same time a similar amount was 
imported from the United States 
and Cuba. Had the growers been 
able to export the usual quantity 
from last year’s crop there would 
have been no crisis but the tempor- 
ary falling-off in consumption in 
Great Britain, which resulted in the 
carry-over, started the trouble. 
With a general British duty of $2 
per pound and an Empire prefer- 
ence of 49 cents it would seem a 
simple matter to increase greatly 
the sale of Canadian tobacco in the 
United Kingdom. Admittedly the 
best Canadian flye-cured tobacco 
is every bit as good, grade for 
grade, as the American and the 
only other Empire source, Rhodesia, 
is not a serious competitor, pyoduc- 
ing a different flavored tobacco 
from that grown here. But the 
English consumer, apparently, is 
strongly prejudiced in the matter of 
tobacco and the Government insists 
that when the word “Virginia” is 
used on a , the tobaceo con- 
téined must come from United 
States; and notwithstanding the 


fact that fully eighty per cent of on" 


the American ex come from 
the Carolinas and only twenty per 
cent from Virginia and that the 
Canadian product cannot be dis- 
tinguished from the American, that 
regulation still stands. 


| Commodity Prices | 


REATER stability in prices is ex- 
ected in the United States dur- 
ing the next month, increasing costs 
through op2ration under codes being 
expected to balance declining trends 
seen in some consumer lines. 
Present levels of commodity prices 
are at the highest point since ad- 
vances began in April a year ago, the 
chief contributor to the preseht rise 
being wheat. Continued drought 
threats from the wheat growing areas 
of the North American continent have 
created a strong bull market. , 
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Prairies and Quebec 
Only Advances In April 


The Financial Post Index Shows Slight Recessions in 
Other Areas — Advance First . 

in Six Months 

By SYDNEY B. SMITH 


te 
si ter alae A, Fe 


Halifax and Saint John was aoe 
compared wae 1,414,000, i dec a 
being greater than naturally expec 
from seasonal considerations. It is 
reported from New Glasgow that the 
Acadia miners have resumed work 
after_two months of idleness. In the 
Sydney district activity continued in 
eoal mining and in the steel mills. 
The Dominion Coal Co. operating at 
Glace Bay employed 8. men, e 
Nova Scotia ¢l| and Coal Co. of 
Sydney Mines engaged 1,648. The 
Dominion Iron and Steel Co. of Syd- 
ney in a recent week had an aver 
force of 2,424 men on their payrolls. 
Quebec.—The upward movement of 
the index for Quebec was the bright 
sport in the ional analysis for 
April. The standing was 1123 com- 
ared with 110.3, a gain of 1.7 p.c. 
he award of cofistruction contracts 


stopped, the 
dated without important 
and in April this year a resumption 
of the advance ap t. 

The index of the Prov- 
inces also moved into a more favor- 
able position in the month under 


review. 
Ontario and B. C. Recede 

Slight recession was shown from 
the relative high points of tHe pre- 
month in Ontario and Brit- 
ish Columbia, while the decline in 
the Maritime ces in evidence 
since last Rovenver was less rapid. 

Maritimes—The situation was mix- 
ed in the Maritime provinces, the 
index dropping from 104.0 to 403.4, 
The gain in new business obtained by 
the construction industry was less 
than normal for the season. Building 
permits were less than in April, 1933, 
while contract awards were very sim- 


was $4,644,000 in April compared with 
$1,768,000 in March, the adjusted gain 
being 60 p.c. The gain in building 
permits was less than normal for the 
season, the total in April being nearly 


pec Make 


Electri d 
April tee er aa off in 


being 15,792,000 kw.h. compared with 
19, in the preceding month. 
The index declined from 138.0 to 
110.5. The adjusted index for employ- 
ment in industrial pursuits dropped 
from 103.0 to 100.8. Bank debits were 
$1,197,000,000, a considerable decline 
being shown from March. 

Sales of life insurance, on the other 
hand, recorded a gain of 3 p.c. The 
meat-packing industry was slightly 
more active. The iron and steel in- 
dustry accelerated operations, the 
output of steel showing a seasonally 
adjusted increase. A feature of the 
industrial situation was the consid- 
erable resumption of operations ‘in 
the automobile industry. 

Prairie Provinces.—Conditions were 
slightly improved in the Prairie 
Provinces following the reaction in 
progress since last fall. The index 
for the area gained 1.8 p.c. moving up 
from 99.9 to 101.6. 

Construction contracts at $745,000 
showed a sharp gain over March, 


, 


surance at $4,026,000 showed a gain’ 
of 9 px. 

; onomic con- 
ditions in British Columbia 
pete maintained at the level of 

preceding month, the index stand- 
ing at 97.0 eompared with 97.1. Build- 
ing — showed an adjusted gain, 
while the increase in contracts was 


less than the seasonal tendency. Elec- 
tric output was slightly more than 
eee the average daily total 
being 3,665,000 kw.h. The gain in 
employment was less than normal 
for season, Bank debits recorded 
a gain of about 2.5 p.c. while sales 
of life insurance dropped off. Imports 
through British Columbia ports re- 
corded a gain of more than 10 p.c. 
The index of exports declined from 
55.6 to 52.5 and the tonnage cleared 
from Vancouver showed recession in 
the adjusted index from 118.2 to 112.6. 


ilar in amount. Electric. output was 
greater than in any other month of 
the present year, the adjusted index 
showing a gain of 26 p.c. over March. 
Employment in industrial enter- 
prise showed a gain even after sea- 
sonal adjustment. The adjusted in- 
dex moved up from 99.2 at the first of 
April to 100.3 at the end. Bank debits 
declined contrary to seasonal tenden- 
cies. Sales of life insurance at $2,- 
158,000 showed an adjusted gain of 
more than 4 p.c. A gain was shown in 
imports through Maritime province 
otts, the increase in the index being 
p.c. The decline in exports was 
greater than normal for the season, 
the index dropping from 93.8 to 87.3. 
The tonnage of vessels clearing from 


*Denotes new figures this week. 
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000, 

The output of electric power by the 
central stations of Quebec showed 
further expansion. The acenage daily 
production was 30,846,000 kw.h. com- 

ared with 28,444,000 in the preced- 

ng month. The adjusted gain was no 
less than 9.5 p.c. 

The increase in industrial employ- 
ment was less than normal for the 
season, the crude index moving up 
from 85.1 to 85.5 during the month. 
The adjusted gain in bank debits was 
6 p,c. and sales of life insurance were 


5.7 p.c. 

The boot and shoe industry accel- 
erated production to the extent of 
more than 9 p.c. in the last month 
for which statistics are available. 
Imports of raw materials by the tex- 
tile industry were at a high level, a 
moderate adjusted decline being 
shown from March. Newsprint pro- 
duction has been in’ new high terri- 
tory in the last two months, March 
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Factory output (April) .... 
ba and at eel) cose 
‘actory ou pr’ esee 
Exports (Mar.) ....+.+0+ ° 
Constructie 


a— 
Building permits (April) .... $ 


t ¢ _ 
luction (Apr.) eeeececes 
(Arr 
Sugar (lbs.), (Feb.)— 
Imports 


DOTCS a caccccecevce eres 
Melting & shipments eeeee ee 
Manufactured 

Flour (bbis.)— 
Production (Mar.) 
Wheat flour exports (April) 
Trade (April) — 
Imports 


Exports 
Wheat exports (bus 
Employment (Apr. 1) 
All industries 
ne 
Electric Power Output (April) — 
Total monthly (030’s| omitted) 


eeeeeeeee eres 


S. Index— 


Lumbering: (April)— 

Plank & board exports .... 
Boot & shoe prod. (Mar.) .. 
Crude petrol. imports (Apr.) 
Cotton imports (Mar.) 

Raw rubber imports (Apr.).. 
Coal imports (Apr.) 


Failures: (D.B.S. figures) — 
Number ( re. 5 . 
Bank debitet (Apr.) ........ 3 
Bond sales (Apr.) 
Life insurance sa 

Automobile Financing— 

cars (March) 
New cars (March) .....«..,-+ 
t—000’s omitted, *Eastern 


41,270,465 $ 
*),506,211 $ 


2,246,317 $ 
Contracts sparse (Apr.) ... $* 11,469,200 


216,597 
oistods 
19,922,700 


22,484,009 
21,360,155 


1,064,428 
340,621 , 234,387 


$ 24,814,998 $ 20,457,204 $ 148,319,464 $ 101,348,164 
$ 31,581,881 
.) 8,568,090 


91.3 
88.1 


1,696,646 
56,555,000 


“60,869 
1,682,010 
*38,983,458 
14,346,000 6,374 
45,417,999 
“574,309 


140 
2,089,134 
#2,536,000 
31,983,900 
(Apr.) .. $ 483,296,000 


915,486 
1,214,051 919,287 


Canada sales only. 


73.0 ereeee eeeere 


538,465 $ 4,496,004 $ 1,835,944 
$134,839 $ 1,571,218 $ $4,158,082 


82,332 35,353 
262,072 75,736 


6,419 
18,880 
654 
2,713 
2,050 


4,910,637 $ 4,661,323 
81,324,700 8,312,000 


789,457 651,292 
716, 


1,595,502 $ 
8,608,700 


147,759 
118,138 


11,998,200 
57,890,777 
55,432,178 


1,004,787 


206 486,368 
30,674,500 
59,174,882 
68,862,260 


8,208,976 
1,610,822 


95,698,818 
108,082,420 


2,708,798 
1,455,075 


20,011,652 $ 174,422,746 $ 115,132,04) 
4,460,214 - 27,272,327 44,905,057 


76.0 
76.0 


1,296,805 
43,227,000 


33,735 391,148 

1,539,487 4,036,725 « 3,661,661 

36,187,424 214,510,044 158,164,621 

000 33,845,000 21,165,000 

21,065,297 9,034,048 
2,263,756 1,871,831 


1,243,621 
432,445 


420 
7,997,131 
7,563,000 

34,931,876 
123,602,000 


2,038,830 
1,908,201 


214 
3,947,202 
1,877,000 
13,544,538 
1,666,000 


854,917 


9,712,000 
105,285,598 
123,680,000 


1,870,567 
2,201,845 
it. 


Sale By Tender 


of certain of the Assets of the Windsor, 
Essex & Lake Shore Electric Railway 


Sealed tenders addressed to Guaranty Trust 
Company of Canada, Guaranty Trust Bldg., 
Windsor, Ontario, and endorsed “Tender 
for Railway Assets” will be received until 
June 30th, 1934, for the purchase of certain 
of the assets of the above 40 mile, 550 D.C. 
Electric Railway, including track and over- 
head system, rolling stock and sub-station 
equipment, “as is and where is.” _ 


Form of tender, lists of assets and condi- 
tions of sale may be obtained at the Windsor 
and Toronto offices of the undersigned. 


The highest, or any tender will not neces- 


sarily be accepted. 


Guaranty Trust Company of Canada 


' 90 Richmond St. West 
Toronto, Ont. 


Guaranty Trust Bldg. 
Windsor, Ont. 


20,620,100 
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FEATURES 
in the June issue 
THE CANADIAN 
CHARTERED 
ACCOUNTANT 


Future Earnings of a Bank- 


rupt. 

Professional Consultative 
Committees. 

~~ ral Assistance to Proy- 

ces. a 

Accounts and Administration 
of Cafeterias and Res- 
taurants. : 

Taxation of a Gold Mining 
Company. , 

Combines in Canada. 


HUMAN NATURE 


No man can be expected 
to give greater attention 
to other people's’ busi- 
ness than to his own—the 
other man’s business must 
be of secondary consider- 
ation. Through. a Trust 
Company an Estate re- 
ceives the thoughtful 
management which only 
experience and specializa- 
tion can ensure. 


MONTREAL. TRUST 


COMPANY 
61 Yonge St., Toronto 


=== J. F. HOBKIRK, Manager 


———— 


Published monthly, $2.00 per 

. annum. Send subscriptions 

to The Editor, 10 Adelaide 
Street East, Toronto, 


op bE 


TPO s FORD, V8 
TRUCK DRIVERS 


F 


Here’s WHY owners and drivers like it; 


New Heavy-duty Fall-Aoating Rear Axle 


Larger and sturdier ring gear and pinion. 
Driving pinion is straddle-mounted. Axles and 
differential housings are also heavier. 


Special V-8 Track Engine 
Over 80 actual horsepower. Designed expressly 
for truck service. 


New Dual Carburetor 
Giving increased power, speed and economy. 


New Heavy-daty Copper-lead Connecting-rod 
Bearings 

Ford again pioneers. Designed expressly for 
heavy-duty truck work. A quality bearing not 
found in other medium or low priced trucks. 


New Waterline Thermostats and Thermostatic 
Manifold Heat Control Valve 

Maintains efficient motor operating tempera- 
tures. Gives quicker cold-weather starting. 


Fall-length Water-jackets 

Ford water-jackets extend to the full length of 
cylinders. Keeps both the engine and the oil 
in the crankcase at efficient temperatures. 


Exhaust Valve Seat Inserts. 


Double mileage between valve grindings. Will 
not pit or scale under high engine temperatures. 


Factory-polished Mirror-hnish Cylinder Walls 
Shorten “breaking-in” period. Assure uniform 
roundness of cylinders for more miles. 


Heavy-duty Clutch and 4-speed Transmission 
Truck built throughout. All gears operating on 
ball or roller bearings. Clutch also operates 


on ball bearings. 

Fall Torque-tube Drive and Radius-rods 

Relieve springs and frame from all driving and 
braking stresses. 


Heavy-daty Track Frame 

With six deep, rugged cross members. Side 
members 7 inches deep. Exceptional strength 
obtained by the use of high carbon steel. 
Track Brakes 

Unusually large braking area, 46844 square 
inches. An important safety factor. 


Exclasive Engine Exchange Plan 
After thousands of miles of service you can 
have a practically new, factory-reconditioned 


, engine installed for less than the cost of an 
engine overhaul. 


See the New Ford V-8 Truck at your Ford 
dealer's. Body types available for nearly all 
requirements. Two wheelbases . . . 13134-inch 
and 157-inch. Also a complete line of commer- 
cial cars on 112-inch wheelbase. Ask’ about 
their low prices. | 


NEW FORD V°8 TRU‘ 


‘This is Ford V-8 National Commercial Week. See. your Ford Dealer for a demonstration. 


¥ $e. 
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-- OF HOSPITALITY 
A Modern | 
Fireproof Hotel 
' of 350 Rooms 
' Rates: $2.00, $2.50, $3.00 
. Double Rooms: $4.50, $5.00 
MAIN DINING ROOM 
Club Breakfasts 25c to 60c 
Lunch 60¢ to 75¢ 
Dinner $1.00 
COFFEE SHOP 
& 


‘HOTEL. LONDON 
LONDON, ONT. 
Manager: H. F. Struckett 


A DISTINGUISHED 
RESIDENCE 
~ in New York 


Convenient to both business 
and social activities. .. . The 
DELMONICO makes an. unex- 
celled residence for the day, 
week or month. 

NEW CAFE AND BAR NOW OPEN 
ON THE LOBBY FLOOR 
Single Room from $4.00 per day 
Double Room from $6.00 per day 
Suites from $8.00 per day 


HOTEL 


Park Avenue at 59th 


TAKE OVER ASSETS 
PROVINCIAL GLASS 


Successor to Old Perfec- 
tion Glass Comes Under 


Court Order ° 
From Our Own Correspondent 

MONTREAL, — Judgment has 
been handed down by the Superior 
Court placing Provincial Glass Co. 
in liquidation and naming W. Gor- 
don Finlayson as liquidator. Steps 
are now being taken to’ wind up the 
company which has had a rather 
chequered career. 

Provincial Glass’. corporate his- 
tory goes back to 1926 when the 
Perfection Glass Co. was incorpor- 
ated to take over the Ceramo-Vit- 
rail Inc., manufacturers’ of plate 
and fancy glass. In June 1927, the 
company purchased the ‘Toronto 
Plate Glass Co. for $200,000 cas 

Late in 1927 the entire director- 
ate of the company was changed 
and new officers were appointed. 
By the end of 1930 a reorganization 
was found Aadvisable and the assets 
and liabilities of the company were 
transferred to the Provincial Glass 
Co. The transfer was accomplished 
by a share exchange on the basis 
of one share in the present com- 
pany for each 10 fully paid shares 
of the old company. 


Finances Were Weak 


In the last financial statement is- 
sued by Perfection Glass—for 1929 
—a net profit on operations of $37,- 
696 was shown.’ The balance sheet 
indicated assets of $1,834,665. Cur- 
rent assets totalled $484,188 as 
against current liabilities of $173,- 

'570. Among the latter was a bank 
‘loan of $109,000 and other loans 
| of $10,000. ‘The current assets were 
|composed almost entirely of ac- 


|! made public an. income statement. 


—_ TOO, |e cae. ton ae 


NEW YORK 


UNDER RELIANCE DIRECTION 


-ELY LIMITED 


Clothier & Furnisher 


Three stores in Toronto 


| The last balance sheet for the year 
ended December 31, 1931, revealed 
| assets of $732,986. Current liabili- 
ties totalled $118,302, of which 
bank loans amounted to $93,500. No 
improvement was indicated in cur- 
rent assets, which continue to con- 
sist almost entirely of accounts re- 
ceivable and inventories. 

There has been no market to 
speak of for the common stock for 
more than two years. The last 
statement showed 21,151 no par 
value‘common shares outstanding. 
Shareholders are largely resident in 
| Ontario and Quebec. 


Canadian Pacific Express 
Travellers Cheques 
Are World Currency 


Get them from any agentof the 
Canadian Pacific & most Banks 


A WORD TO TRAVELLERS 
. « « about Funds 


It is desirable when travelling abroad to carry Travellers’ Cheques 
and Letters of Credit rather than any considerable sum of 
cash. Apart from the extra risk it entails, Canadian currency 
cartied abroad involves exchange, with consequent delays and 


inconvenience. 


Letters of Credit and Travellers’ Cheques issued by The Dominion 

_ Bank are honoured in United States, Great Britain, Continental 
Europe, and throughout the world. Our nearest branch manager 
will gladly arrange your requirements. Consult him. 


THE 
DOMINION BANK 


ESTABLISHED 1871 


@The Empress of Britain an 
© Empress of Australia lead the 
Canadian Pacific fleet of nine splen- 
did ships in trans-Atlantic service via the 


A 
farms and 


smooth St. Lawrence Seaway. The 2-day 
cruise through picturesque villages, smiling 
the majestic heights along the River, preface 
a short 3 or 4-day open sea voyage—preferred 


even by 


veteran sailors. Semi-weekly sailings from Montreal 
and Quebec to British and Continental ports. Low 
rates. All-Expense Tours to suit every purse. ; 


For full information see your travel agent or 


4. Black Mackay, Steamship General Agent, Canadian Pacific Bidg., Toronte. 


Canadian Paeifie 


ASK ABOUT TOURS.IN RUSSIA 
 —Renadian Pacific Travellers' Cheques—Good The World Over’ ss 
rere seememeennectnennncemeemneeseen Stren ic RRR 
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End of Sessions Draws Near — Department and | 
Already | 


Chain Stores Next — Good: 
Obtained by Private Conferences 


OTTAWA. — The Stevens Com- 
sue next oe will begin th 

nal phase of its enquiry. 
present week the packing industry 
has been under the parliamentary 
microscope. 

Immediately following will come 
the departmental stores which, in 
their turn, will be followed by the 
chain stores. Thereafter the com- 
mittee will frame its reports and 
close up for the session. 

This is the schedule which has 
been drawn up by Hon. 


h. | Stevens and his associates in charge 


of the investigation. Like previous 
schedules it may be modified by un- 
forseen delays or by urgent requests 
for hearings from unexpected quar- 
ters. But with prorogation about a 
month, away, it is more than likely 
that the committee will stick to the 
programme and leave until another 
session the investigation of any ad- 
ditional complaints that may be 
received. 
Unofficial Conferences 

In the past week, unofficial con- 
ferences between various interests 
have greatly facilitated the work 
of the committee. Indeed, these de- 
velopments are claimed to have 
justified all the time, money and 
energy expended by Mr. Stevens, 
the committee men and the wit- 
nesses. Moreover they may t- 
ly simplify the drafting of ‘a re- 
port and remove necessity of im- 
mediate legislation. Of the latter 
there is still some doubt, but it is 
a fact thatthe legislation to be re- 
commended will not be as important 
or far-reaching as was expected. 

The committee has been active in 
furthering negotiations between 
producers and buyers with the ob- 
jective of obtaining more favorable 
terms for, the former. 

As recently forecast in The 
Financial Post, the chief result of 


From Our Own Correspondent = 


In: the Q 


See etal manufacturers had 
rai, Ontario and British Colum- 


bia,. Each of these associations fixed 


in the Maritimes, | 


‘SALES ARELOWER| ALMOST AT ONCE] . 


Further Dividends Antici- 
Follo 


— pea: , 
Improvement 


loss after depreciation of 

for the year ended Dee. 81, 1933, 
with $13,504 joss in 
were down slightly, 


the minimum price schedule for its | 8moun' 


own area. 

The Pembroke-Kin n line on the 
east of which Quebec handled the bus- 
iness and on the West Ontario, was 
established by C.I. L. The reason was 


that the Montreal plants of C. LL bee: 


could only handle the business east 
of ee 

The large number of brands carried 
in Ontario as compared with only six 
in Quebec was one of the reasons for 
the big differential between the Que- 
bee andthe Ontario price. Freight 
charges were also an important fac- 
tor, witness said. 

Fertilizer division of C. I. L, had 
lost.approximately $100,000 each year 
in the last two years. according to 
witness. This amount was spread over 
all divisions, separate’ bookkeeping 
not being available for different 
areas. ; 

Witness admitted that his company 
discouraged the sale of fertilizer ma- 
terial to farmers for mixing their 
own, stating that as they were in the 
fertilizer mixing business, this was 
naturally to their advantage. If they 
sold large quantities of material they 
would merely be jobbers, he said. 

4m. Mammary, secatary of the Rub 

, secretary of the Rub- 
ber Association of Canada, was next 
witness.. Witness referred to extent 
of the business, as follows: 

In tires, business fell from $47,300,- 
000 in 1928 to $15,900,000 in 1933, a de- 
cline of more than two-thirds, In foot- 
wear the business was $27,483,000 in 
1928 and $14,000,000 in 1933. , Exports 
of all rubber goods declined from 
fae in. 1929 to $6,400,000 in 
1933. 

Sales of tires and tubes of the 
seven members of the association in 
1983 were as follows: To regular 
dealers—$7,569,240; to distributors 
and jobbers—$1,860,913; to private- 
brand customer accounts—$1,059,234. 

Witness explained discounts to 
dealers, jobbers and private accounts. 
Various price and wage statements 


the enquiry into the tobacco indus-| fijeq 


try will be a “deal” between the 
growers and the manufacturers. It 
is reported that the average price 
paid to the growers in recent years 
has been about 21 cents per pound. 
The manufacturers have agreed, it 
is said to pay 27 cents this fall, an 
increase of almost one third. Fruit 
and vegetable growers are also ne- 
gotiating more favorable terms 
with canners as a result, it is claim- 
ed, of the committee’s work. To- 
matoes are to bring 35 cents per 
bushel instead of 25 cents and jam 
producers are going to use more 
fruit (particularly berries) and less 
“filler.” 

With regard to textile.and other 
industries, as well as the depart- 
mental and chain stores, it is re- 


‘|ported from the comniittee head- 


quarters that a remarkable better- 
ment has occurred in employment 
conditions in the past two months. 
Sweat-shop conditions are rapidly 
disappearing: the minimum wage 
law is being adhered to. Thousands 
of workers, it is said; have: bene- 


fitted, 
Leave Well Alone 

This being so, the committee may 
decide to let well enough alone and 
conclude its enquiry with a promise 
to check back on conditions in 1935. 

The Financial Post continues its 
chronological summary of the evi- 
dence of last week: 

Canners Called Arbitra 

H. W. Hunt, fruit and vegetable 
grower in Northumberland Co., was 
first witness on the 18th. 

Explained contract for tomatoes 
given by Canadian Canners. Said 
growers relied on canning company 
for their outlet. Charged canners 
with arbitrary price-fixing and grad- 
ing.. 
Stated canners ruled that only 175 
to 200 bushels of tomatoes be taken 
off each acre contracted for. This did 
not allow of a profit, witness said. 
Good acre of tomatoes would produce 
four or five hundred bushels, 

Witness explained growth of home 
eanning of tomatoes. Process was 
simple and equipment cost around 

200 


Canners paid 50 cents in 1929 and 
1930, 35 tents in 1931, 25 cents iff 
1983 and the contract for 1934 is in- 
creased slightly to 27% cents a bush- 
el. At this price and with the restric- 
tion on crop per acre, growers would 
operate_at a loss, he said, 

Earle M. Grose, an independent fer- 
tilizer manufacturer, was next wit- 
ness on May 18. 

Questioned regarding the spread in 
the price of fertilizer between On- 
tario and Quebec, he gave a number 
of explanations regarding freight and 
water shipment as causes in reducing 
or increasing cost. His explanation 
was not satisfactory to committee. 

Witness did not believe that farm- 
ers would have much difficulty in ob- 

taining fertilizer material in order 
| to mix their own fertilizer, although 
previous witness had stated that this 
was the case. 
Asparagus Grading Successful 

H. L. Craise, fruit grower near St. 
Catharines was first witness on May 
21 


Explained cost of producing aspara- 
gus. stating that the Growers Asso- 
ciation had figured that it cost about 
nine cents a pound to produce. Up 
until 1930 asparagus sold for 14 and 
15 cents a pound. In 1933 growers 
had to fight to get 10 cents a pound. 
Although an agreement was made 
with canners, only three firms lived 
up to their contract and purchased at 
10 cents, others getting their require- 
ments at six, seven and eight cents 
a@ pound, 

itness complained of arbitrary 
docking by canning companies on the 
plea that the grade of goods was not 
up to standard. He stated there 
should be government inspection of 
grades. Last-year his association had 
paid for a government inspector for 
asparagus and his word was taken by 
the manufacturer, . 

Mr. Craise objected to the spread 
between the Quebec and the Ontario 
price for fertilizer and said that he 
could not purchase his fertilizer in 
Quebec for delivery in Ontario. If 
this could be done he could save about 
$5 a ton. 

Fertilizer Price Fixing 

Alfred L. Smith, president of East- 
ern Canada Fertilizer Association ap- 
peared on May 21. ° 

Witness said that the association 
had not established the fixed selling 
pares. only a minimum. His own firm, 

e pointed out, sold above this mini- 
mum. 

Witness denied that there was any 
collaboration between manufacturers 
as regards prices. Witness could not 
explain the spread between the price 
in Quebec and Ontario other than by 
reason of freight charges, 

C. I. L, Fertilizer Business 

Reginald Grubb, genera) manager 
of Canadian bepioined thas 2 evidence 
on May 22, Explained that yoluntary 


in? et 


with 7 pex cont this year, 


iled. 
Witness referred to the importa- 
tions of rubber footwear from Czecho- 
slovakia, Singapore and Japan which 
were helping to reduce the prices in 
Canada below production cost. 


Price Cutting Condemned 

E. 8. Sargeant, vice-president and 
general manager of Canadian Good- 
rich was the next witness. 

Private brands were tires manu- 
factured with the names of the ulti- 
mate retailer placed on them. Dealer 
discount on tires was 20 per cent plus 
an average bonus of about five per 
cent. The top bonus is 10 per cent 
and about 40 per cent of dealers earn 
a bonus. 

Witness referred to the extent of 
price cutting among both manufactur- 
ers of tires and private brand tires 
as one of the worst features of the 
present situation in the industry. 

A special brand distributor got a 44 
per cent discount as against the 20 
plus 10 for the regular standard deal- 
er having the highest sales. Mr. Sar- 

ant stated that this was warranted 

ecause of the great reduction in dis- 
tribution and eens. eo 
Private brand tires did not have to 
be s ed: “by: the manufacturer 
with advertising. 

Would Cancel Combines Act 

“C. H. Carlisle, president of Good- 
year Rubber Company of Canada stat- 
ed that in order to reduce tire prices 
within 10 per cent of those sold by 
leading*mail order. houses a cut of 
from 20 per cent to 21 per cent would 
be necessary, 

r. Carlisle would cancel the Com- 
bines Act. He said he thought that 
the act prohibited companies from 
organizing so that they might become 
highly efficient. In place of the Com- 
bines Act, he recommended the en- 
actment of legislation giving the Do- 
minion Government adequate power to 
regulate trade and commerce. Low 
prices, he pointed out, are as des- 
tructive as high prices. 

Witness would require all members 
of an industry to operate in a common 
organization, but subject to govern- 
ment supervision. Chief benefit of 
this would be to give an opportunity 
of discussing and studying every 
phase of that industry. 

Explained his proposal as to method 
of selling ne ure. The tire manu- 
facturer should get the lowest price. 
The next outlet would be the jobber. 
He will be charged a higher price than 
the car manufacturer. The third out- 
let is the mail order houses, the 
fourth the chain store, The fifth out- 
let is the dealer;himself and as there 
are 13,000 dealers in Canada this is 
where the large amount of the ex- 
pense of merchandising comes in. 

Witness would prohibit a company 
from cotenee into any business in 
which there had been a tremendous 
amount of development work done by 
the existing companies. The new com- 

any, he said, starts up and uses the 
nventions of the other concerns and, 
having no overhead of a research de- 
partment, are able to demoralize the 
market with cut prices. 
Footwear Prices Reviewed 

W. A. Eden, president of Dominion 
Rubber Company was called next. Ex- 
plained discounts to the retailers in 
the A.B.C. and D. classes, these classes 
being allocated according to the 
amount of business handled. 

A. J. Badden, secretary of The Rub- 
ber Footwear Association was called 
and questioned in conjunction with 
Mr. Eden. 

Mr, Eden stated that he thought 
that the spread jbetween what the 
large retailer and the smal! retailer 
paid for their footwear was the low- 
est of any tyre of merchandise being 
distributed in Canada. 

Sales of rubber footwear in the 
twelve months ended February 28, 
1934 were shown to be 39,816,811 divi- 
ded as follows: 

A. List,$2,687,580; B. List, $746,000; 
C. List, $123,000; D, List, $448,000; 
sales to accounts earning six per cent 
bonus $431,000; 4% per cent bonus 
$223,000; three per cent bonus $127,- 
000; two per cent bonus $724,000; one 
per cent bonus $1,183,000; accounts 
not earning bonyses—§$2,703,000, 

Complaints have been made by re- 
tailers of the unfair discounts given 
to the large buyers it was pointed out 
by Mr. Kennedy. Charges denied. 
Seasonal Gain Recorded 

In World Trade Figures 

World trade gained in March over 
the previous month but was lower 
than in March a year ago, according 
to gold dollar figures issued by the 
League of Nations statistical depart- 
ment.” World imports totalled 7,- 
000,000 as compared with $904,000,000 
in February, and with $1,066,000,000 
in March, 1933, Exports were $931,- 
000,000 in March, 1934, compared with 
$869,000,000 in roar. and with 
$973,000,000 in March; . 
toon’ thas Sek of amet. fentioen 
ess of a year ous, 
imports being then 12 per cent more 
than in February nest a 10 per 
cent rise this year. rts rose 10 
per tent cent last year, compared 
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ed in the centrally 
but has since spread to the outlying 
establishments..- 
Income and Account 
Years Dec. 31 . ; 
1983 1932 
961,045 1.018.197 
936,688 1,020,162 


27,857 57,985 
72. 419 


58,404 
71,908 


Gross sales ........« 
Oper. expenses ....+« 


Operating profit .... 
Add ; Interest earned 

Net earnings ........ 
Less: Depreciation .. 30,726 
Int. on U. 8. rights .. 10,629 
Legal . 


23,366 - 13,504 
162,792” “199,914 
1,592  —-3,618 


Bal. carried forward 157,834 . 182,792 
Honey Dew 


27,429 


— 


Current liabilities again greatly ex- | N 


ceed current assets with a deficit of 
$170,471 compared with a deficit of 
$160,789 in 1932 and a surplus of 
assets over liabilities of $29,985 in 
1931. 
Working Capital 
= 
Current assets .....« 58,796 
Current liabilities ..< | 229,267 217,230 


«+ee' 7170,471 160,789 

0.26— 0.26—1 

tExcess of current liabilities over current 
assets. 


1932 
8 
56,441 


The principal item in current as- 
sets consists of inventory which is 
valued at $35,665 as against $41,527 
in 1932. Cash on hand increased from 
$13,074 in 1982 to $20,185 in 1933, 

Balance owing for the purchase of 
United States rights amounts to 
$185,856 against $176,227 in 1932 and 
accounts payable of $38,817 which is 
practically the’ same as a year ago. 

There is little change in the fixed 
assets or reserve for aaa peavese or 
the value of goodwill and U. S. rights. 


Dairy Corp. 
To Reorganize 
All Over Again 


Refusal of Judge Middleton to 
approve of a scheme of reorgani- 
zation of Dairy Corp. of Canada 
means that. the whole matter will 
have to be submitted.to sharehold- 
ers again. The vote in favor of the 
reorganization scheme~ had ~ been 
regis at an adjourned meeting 
iders, and proxies: which 
had bé@tn received after the’ first 
meating. were voted atthe adjourn- 
ed meeting. These additional prox- 


ies’ apparently gave a favorable 


majority for the plan” but Judge 
Middleton holds: that the decision 
to vote these proxies invalidated 
the whole proceedings. ~~" 

Negotiations. with Sjlverwood’s, 

td., will naturally be held in abey- 
ance until the matter is decided. It 
is believed that shareliolders will 
be approached once more with the 
same or a similar plan’ and this 
time’ practical unanimity ‘may be 
sought as Judge Middleton indi- 
cated his belief that a schenie whose 
effect would be “to debase and de- 
grade preference stock to the rank 
of common stock should not. be 
endorsed by the Court unless there 
was practical unanimity among 
shareholders.” Officers of Dairy 
Corp. .are apparently hopeful that 
the Bank of Toronto, which was 
the chief objector to the former 
plan, will be more favorably dis- 
posed at a new meeting of share- 
ae as a new appeal will be 
ma ie. 


New Industries 
and Plant Extensions © 


in Canada 


Compiled Wee! 
By The Financial Post 


Burlington Refineries recently com- 
menced production of their “Bengal” 
gasoline. About 50 men are employed 
at the plant near Hamilton. S. J. 
Sackett, Chicago, is president, and 
George F, Gibson, general manager. 

Provincial Paper, Ltd., Port Arthur, 
has announced plans for spending 
$125,000 on improvements that will 
increase the capacity of the sulphite 
plant and the paper machine about 10 
per cent. 


Capital Products, Ltd. has com- 
menced manufacture of cheese in 
Ottawa, employing 30 men. Ald. H. D. 
Marshall is president and general 
manager. 


John Labatt, Ltd., plans a $50,000 
addition to its London plant to store 
draught beer, according to the London 
Free Press. 


Atlas Plywood Corp., manufacturer 
of plywood boxes, is establishing a 
branch plant in Toronto. The com- 
any is among the foremost in its 

ne in the United States. Harry C. 
Hadd is managing director of the 
Canadian company. 
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tion of gasoline, kerosene, lubricat- 
ing and fuel oils along No. 2 and 

o 3 ways in Western 
Ontario. 


PRICES RISING 
CANADIAN BACON 
IN GREAT BRITAIN 


Should Offset Earlier Ex- 
port Losses—Volume 
is Much Heavier 


Figures covering the first five 
months bacon exports to Great 
Britain indicate substantial earn- 
ings for Canadian packing houses, 
but with both fluctuating prices and 
volume, there is no guarantee, of 
course, that this trend will continue 
throughout the year. 


Prices and Volume Up 


Since the last week in April the 
price of ian bacon in Eng- 
land has risen steadily from 68 
shillings per long cwt. to a top of 
77 shillings on May 25, which is just 
10 shillings six pence below the 
peak price of the year reached 
— the a week of aes 

ut during February export volume 
was at a low point with less than 
7,500,000 pounds shipped compared 
with 16,050,000 pounds in March 
and 10,192,000 in April. Figures 
for May are not yet available but 
it is understood they are also large. 
At the present rate of export Can- 

will. export in the first six 
months alone almost as much as 
the 1933 total of 71,000,000 peunds. 
; Overtake Losses 

Exports showed a profit for pack- 
ers during January and’ February 
but the next seven weeks witnessed 
a reversal and practically all ear- 
lier gains were wiped out. Since that 
time, however, better values coupled 
with heavy volume indicate distinct 
improvement and should prove en- 
couraging to holders of: Burns and 
Co. bonds, shareholders in 
Packers as well as farmers all 
through Canada who have been re- 
ceiving higher hog prices in- the 
last six weeks.: As the prices are 
evidently. subject to great fluctua- 
tions, it is difficult to estimate the 
likely results for the year in ex- 
perience to date but an upward turn 
of price in a period of active ex- 
port is all to the good for exporters 
as long as it lasts. 


Digest of Parliament 


TTAWA, May 21, Commons: — 
Debate on the Marketing bill 
continued. ' 

Price Spreads committee:—Repre- 
sentatives of fertilizer industry 
answer charges of price fixing. 

May 21, Commons: — Hospital 
Susesehtinne bill debates and defeated 


Bankin 
Central Bank act considered and in- 
vestigation into investment banking 
and pulp and paper industry con- 
tinued, * 

Price Spreads Committee:—Rubber 
industry probe continued. 


Sengte:—League of Nations debate 
proteeded with. 


May 23, Commons: — Bureau for 
Translations bill (economy measure. 
to concentrate all government trans- 
lators under one bureau) debated. 

Price Spreads committee—Rubber 
probe continued, 

Banking and Commerce, session 
held at Montreal to hear Sir Herbert 
Holt on interlocking directorates, 
pulp and paper industry, financial 
policy, ete. 

,Senate:—Report of Tourist Trade 
committee received. 

Sealing and Fisheries committee: — 
Further evidence on sealing industry 
on Pacific coast heard. 

May 24:—Senate Banking commit- 
Oe courts bill and re- 
vised Canada Shipping Act approved, 
Committee recommends new marine 

for Canada. 

ay 25, Commons: — Translation 
_ oo end Shiny , 

ailways an ng committee 
organized. 


Abitibi Power & Paper 


Company, Limited 
TORONTO, ONT. 
Owning and operating mills at 


Beaupré, Que. 
Sturgeon Falls, Ont. 
Espanola, Ont. 
- Pine Falls, Man. 


Sault Ste. Marie, Ont. 
Iroquois Falls, Ont. 
Smooth Rock Falls, Ont, 
Fort William, Ont. 
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“You Publish Your 
Next Catalogue 


& Wright Limited, eh. 
+ Montreal - Toronto - Winnipeg 


eS 
Richardson, Bc 

‘ 
Please tell me bow the Photo-Repro Process can turn 
my next catalogue better and cheaper than the last one. 
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| Send this coupon for proof 
to our nearest office 


Next time you issue a catalogue don’t go 
through the same old complicated maze of get- 
ting cuts for this, that and the other thing from 
here, there and everywhere. Don't let yourself 
in for a welter of proof-reading, correcting and 
reading again. Use the Photo-Repro process of 
catalogue production. 


Photo-Repro, being a lithographic process origi- 
nated and developed over 11 years by Richard- 
son, Bond & Wright, Limited, makes possible 
the making up and producing of a catalogue 
without any of these troubles. You start with a 
pile of makers’ catalogues (or, if you are a manu- 
facturer yourself, then with illustrations you 
have of your various products)—a pair of scis- 
sors — a paste-pot — and a layout sheet. You 
assemble everything, page by page as you want 
it to be, with never a worry about where the cuts 
are coming from, and let the camera and Photo- 
Repro do the rest, Incidentally, Photo-Repro 
turns out as smart’a job as you could ask for 
in much less time than was formerly taken. 


The Photo-Repro process not only saves complica- 
tions, buy it saves tremendously in cost. Photo-Repro 
will save, as well, on any form of business literature. 
Send the coupon now for full information. 


RICHARDSON, BOND & WRIGHT 
LIMITED 


PRINTERS, LITHOGRAPHERS AND BOOKBINDERS 


“" © PHOTO-REPRO 
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B. C. Takes Bulk of Lumber Trad percentage was: South Africa 488 

Of the total shipments of lumber | Per cent; Australia 95,9 per wa a 
from British Columbia, Washington | ‘c+ AT ON. TO Per, ooo: South Sea 
and Omeges to the following countries, | Islands 80.7; United Kingdom 92; and 
during Feb., 1934, British Columbia’s | West Indies 100 per cent. 


and Commerce committee, |" 


Kuntz’s Lime Rickeys were first 
on the market and stand first in 
favour today. A thirst-quench- 
ing blend of two famous fruit 
juices — limes and lemons, 
Sweetened and carbonated. Keep 
your refrigerator stocked. It 
helps summer entertaining. 
THE KUNTZ BREWERY LIMITED 
Waterioe and | 
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HALF BILLION 
TRAVEL INCOME 
SAID POSSIBLE 


Senate Committee Urges 
Country Go After Tour- 
ist Revenues ~ 


URGE CENTRAL OFFICE 


Government Urged to Ap- 
propriate $150,000 This 
Year to Encourage 
Travel 


From Our Own Correspondent 


OTTAWA.—How depression rav- 
ages in Canada’s income from tour- 
ist traffic may be repaired and how 
this source of revenue may be ex- 
panded far beyond the returns in 
years of prosperity is set forth in 
the report of the Senate Special 
Committee on tourist trade, ap- 
proved by the Upper House last 
week and now before the cabinet 
for immediate consideration and 
action. ° 

The report recommends a Do- 
minion expenditure of $150,000 this 
year but points ont that if effective 
stimulus is to be' given to the tour- 
ist traffic in the current season, a 
start must be made by June 15. 


See Half Billion Income © 


The committee’s report is, in fact, 
based upon the ideas and the ex- 
perience of the business and gov- 
ernmental interests of the Domin- 
ion most intimately acquainted with 
the tourist trade. It is, essentially, 
a practical, constructive plan of 
“cashing in” on the attractions of 
Canada; interferes with no private 
interest or existing governmental 
organization; and while involving 
very considerable outlays of public 
moneys promises more or less. im- 
mediate cash returns. Ultimately 
tourist revenues of $500,000 per 
year are regarded as possible. 

The peak tourist year for Can- 
ada came in 1929 with revenues of 
$309,379,000. The committee’s in- 
vestigation proved that a very 
large part of this money was spent 
on farm produce, chiefly food stuffs. 
Last year this revenue sagged to 
$117,124,000 and unless greater 
efforts are made further declines 
seem inevitable. 


Ask Central Body 
The chief recommendations of the 
committee are: 

1. That the tourist trade is a 
matter of national concern, in 
the interest of the Dominion as 
a whole. 

2. That there is need for the 
establishment, at as early a date 
as possible, of q cen organ- 
ization at Ottawa to co-ordinate 
the activities of the multitude of 
tourist agencies, public and priv- 
ate, throughout the provinces, as 

well as the work of those Federal 
departments and services inter- 

ested in the promotion of tourist 
travel within and to Canada. 


Asks For $150,000 

: It is suggested that this organ- 
ization be named the “Canadian 
Travel Bureau,” and be a branch of 
one of the departments with a di- 
rector at its head and an advisory 
council with which to consult, com- 
prising officials of the provincial 
Governments, federal departments 
and the members of the executive 
committee of the Canadian Associa- 
tion of Tourist and Publicity 
Bureaux. . 

Creation of this organization and 
the voting, immediately of $150,000 
of Federal money to get forward 
with the work, constitute the im- 
mediate plan put forward by the 
committee. But the report and the 
evidence taken by the committee 
Zo into the broad question of the 
tourist trade in a thorough manner. 

Chief credit for the effort to-ex- 
pand the tourist trade goes to Sen- 
ator W. H. Dennis, publisher of the 
Halifax Herald and Mail, who made 
the original proposal for an in- 
vestigation. But equal credit be- 
longs to the various experts who 
appeared as witnesses before the 
committee. Most of: the Federal 
and provincial officials experienced 
in tourist matters appeared, also 
representatives of large companies 
such as the C. P. R., the Can 
Steamship Co., municipal officials, 
representatives of various tourist 
and convention bureaux, etc, 


Much Duplication 


In addition to the main recom- 
mendations, a number of concrete 
and practical suggestions are of- 
fered by the committee. To sup- 
plement the work of the proposed 
bureau and advisory council, it is 
Suggested that a committee of the 
Senate review the situation from 
lume to time. This would enable 
the national organization to be 
Strengthened and, also, would keep 
Parliament in touch with the work. 

€ investigation showed a very 
arge amount of duplicatory work 
now being carried on by the various 
Provinces and municipal organiza- 
tions. This duplication could be 
removed netting large savings and 
making for greater efficiency. 

Publicize Canada 

The committee report is careful 
to define precisely what function 
the Dominion can discharge in 
Stimulating tourist traffic. It is 
not suggested that the Dominion 
Should supersede or take over any 
of the activities now being carried 
on by the provinces, the municipali- 
ies or private interests. The pro- 
Dosed federal bureau would serve 
as a clearing house for information 
as between the local agencies; would 
Co-ordinate the general tourist 
trade campaign, checking up the 
work of outside bodies to ensure a 
maximum of efficiency and a mini- 

reg of duplication.. In addition, 
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Should We Join Sterlingaria While the Going Is Good? 


The pound sterling, the franc, 

the Canadian dollar and the Ameri- 

cer have become stabilized in 
of gold. 

This is revealed in a study of the 
relative values.of the 4 currencies 
calculated in terms of the world’s 
open market price for gold bullion 
in London by The Financial Post. 
Numerous other currencies have 
also become stabilized in terms of 
gold through their links with the 
pound. 

The stabilization that has de- 
veloped $s one in fact, if not in law. 
Despite stability in gold, “Sterling- 
aria” is not on a gold standard, the 
metal not being obtainable for paper 
currency in most countries that are 
linked to the pound. ° E 

The international currency posi- 
tidn is now more comfortable than 
for many months. France is re- 
gaining gold, and the gold standard 
countries have had their stocks of 
the metal shifted so that the group 
position is considered more solid 
than at any time since 1933. The 


United States appears to have set-}, 


tled into a docile monetary policy. 
Great Britain has seen the sterling 
group widen, and has been losing 
excess funds to New York and 
Paris, thus relieving the London 
market of unwanted “nervous” 
money. The Canadian dollar is 
happily situated, there being no 
exchange premium on American 
funds where we must pay many 
debts, and a slight discount on ster- 
ling where we market much of our 
produce. 
Meaning to Canada 

Does this mean that a gold 
standard could now be resumed? 

Should the Canadian dollar now 
be tied to sterling, or to the Ameri- 
can’ dollar? 

In brief, where should the Can- 
adian dollar go from here? 

Professor G. A. Elliott of the 
University of Alberta recently out- 
lined \to the Canadian Political 
Science Association the three al- 
ternative courses that the Canadian 
dollar can take: (1) “Drift” letting 
it find its own level; (2) “Domestic 
management” through the proposed 
central bank trying deliberately to 


Stabilization of leading gold and non-gold currencies is clearly indi-|s 
cated in the above chart by the levellin 
of the London bullion market for gold. 


may hot be those ultimately ado 


out of fluctuations in terms 
e geseont exchange values 
the first five months of this 


have seen at least a temporary lull in the sharp disturbances that have 


characterized forei for 


dollar devaluation. 


manage the currency to control its 
purchasing power; (8) Linking the 
Canadian dollar to internatio 

currencies to obtain stable foreign 


ex . 
Opinions on “Drift” 
The first policy is that which 


three years. Sudden fall of 


near! 
the franc early in Debrenrs was due chiefly to the effects of American 


cles, and many economists doubt its 
feasibility in a country of diverse 


mal | interests, and so dependent on inter- 
Canada. 


national trade as 
International Link 


we have been following. Bankers | j, 


appear to feel that it has worked 
fairly satisfactorily. Some econo- 
mists believe we would have been 
better off had we linked the dollar 
to the pound over a year ago. And 
many economists believe we should 
try to formulate some better policy 
than that of mere “ _ 

The second scheme, of control- 
ling Canadian prices through cur- 
rency. control is one upon which 
idealists, monetary reformers, and 
some radicals appear to dote. It 


terms: of each other. 

authorities see serious 

a resumption of an international 
gold sta’ The major obstacles 
were recently sketched for the 
C.P.S.A. by Professor J. P. Day of 
McGill University as follows: Un- 
settled war debts, which strain 
foreign exchange transfers; refusal 
of creditors like the United States 
to take payment for debts in goods 


gets no support from financial cir- and services; monopolization~ of 


“Unofficial Observer’Sees 
Success for New Dealers 


New Book on Roosevelt 


and His Clever Men. Is 


Clever Propaganda for Washington 
Revolution | 


Whoever “The ~Unofficial- -Ob- 
server” is who has written “The 
New Dealers,” he is a devoted sup- 
porter of Roosevelt’s policies and 
the bitter enemy of all Street, 
industrial captains and Big Busi- 
ness generally. He wastes no pity 
on “the Tories, who are holding the 
losing hand.” “If fortune has pas- 
sed thea by it is no more than Time 
is doing,” he says. “The real vic- 
tims of the new deal are obsolete 
ideas and irrelevant ideals.” The 
unofficial observer feels that “slow 
or fast, the New Leal is moving to 
establish a better distribution of 
American abundance and Roose- 
velt is simply 2 symptom of that 
process and not its cause.” 
Although professing to be & 
candid discussion of the 50 odd 
important personalities in the New 
Deal, so candid that the author feels 
he should not even sign his name to 
the book, “The New Dealers” is 
really a pean of praise for Roose- 
velt and his unconventional asso- 
ciates. As such it is a very clever 
iece of propaganda for the New 
eal itself. 
The volume is written in snappy 


closely. Thus the possibilities of 
air travel for tourists should re- 
ceive. attention. The . committee 
points out that this kind of tourist 
activity was most pronounced a few 
years ago but has fallen away in 


ada | recent times. It might be revived. 


Then there is now in progress a 
Tapid reverse of the travel trend of 
the past decade, when people from 
this continent went to the contin- 
ent in large numbers. British and 
continental people are now coming 
o North America and 
should leave nothing undone to at- 
tract them to the Dominion. 
Investment in Parks 

Recommendations, which bear di- 
rectly upon Dominion policy, deal 
with the National Parks system 
and-road building. It is pointed 
out that the Dominion has an in- 
vestment of $22,000,000 in National 
Parks. These parks are located in 
Ontario and the western provinces 
and the committee believes the pol- 
icy should be extended to include 
Quebec and the times. 

In addition, the Dominion should 
do its part toward improving the 
highway connection with National 
Parks. The committee stresses the 
undesirability of “dusty” roads and 
believes an investment in making 
the approaches to the parks “dust- 
less” would yield good returns. 

- The Trans-Canada . highway 
should be pressed forward as rapid- 
ly as possible. 

“See Canada First” 

The committee, finally, stresses 
the advantage of encouraging inter- 
provincial tourist trade. It is sug: 


any]. 


other suitable medium for so doing. | B¢t, 


Air Travel Mooted 


New and important ‘of} 


breezy. journal style and bristles 
with smart phrases and telling 
metaphors. 

In fact, “The New Dealers” is 80 
smart that one greatly doubts if 
complete accuracy, either in 
biographical data or in interpreta- 
tion of personalities, can be safely 
nemine But with this reservation 
in mind, one may sit down to two 
hours of solid and useful entertain- 
ment. To the author Franklin 
Roosevelt is the chief croupier of 
the new deal. He sees Roosevelt’s 
success as based on - personality. 
“Po ee is the sex appeal of 
polities. e basis of the Roosevelt 
career is the illogical fact that a lot 
of people like him a lot.” 


Johnson and the Ogpu 


General Johnson and the N.R.A. 
ups come into a chapter headed 
‘The Industrial Ogpu.” Johnson 
has been a bad boy all his life, 
blustering, dictatorial and appeal- 
ing. He fought Roosevelt’s nomina- 
tion, but apparently the power of 
B. N. Baruch was so great that even 
Roosevelt had to take his advice 
and appoint Johnson. 

The most interesting character in 
the book is Secretary of Agricul- 
ture, Henry A. Wallace, and the 
author of “The New Dealers” shows 
some perspicacity in suggesting 
that he may succeed Roosevelt as 
President. A eeaewent farmer, & 
successful publisher, a research 
scientist, a writer of splendid 
economic, and social literature, 
Wallace is perhaps, next to 
velt, the one really great 
in. the New Deal. To the author he 
is “a mystic with a keen interest in 
agriculture.” 

The volume o~ an intimate 
picture of some 50 of the 
aides. It not only helps to aw 
how Roosevelt has put over the New 
Deal, but it also makes clear why 
the conservative views the whole 
episode with the greatest concern. 
“The Unofficial Observer” feels 
that the revolution of the New 
Dealers will succeed, “both because 
of and in spite of the men and 
measures which began it.” 


Previous Publicity. 


To one paragraph in the volume |, 


the present reviewer must take 


time sompoety x ne 
measures for men w 

them. Readers of Financial 
Post will recall that 


Is New Governor 


J. D. HERDT 
Of L. G. Beaubien & Co., Montreal, 
who has just been elected a gov- 
ernor of the Montreal Stock ox 


change. 


Shareholders 


Con. Industries 


Take Hahn Offer} orerice nn 


Most shareholders of Consolidat- 
: ted Less 


ed Industries, Ltd., h 
the offer of Major J. E. Hahn, form- 
er president of the company, to 


exchange their stock at the rate of | Deficit for 


ten shares for one of Rogers-Ma- 
jestic Corp. The offer, which was 
rivate one by Major Hahn oot 
s-Ma- 


are quoted at 50 to 55 cents and 
Rogers ‘at $6.25. Shareholders of 
Consolidated Industries have been 
notified by the National Trust Co. 
that as soon as possible the charter 
of the company will be surrendered 
and the shares removed from the 


t| Toronto Stock Exchange. 


Oak Bay Collects 85.2% 


Of 1933 Current Taxes | Work 


District of Oak Bay, B.C., collected 
85.2 per cent of its tax levy of $203. 
034 in 1933, states the annual finan- 
cial report. The 1932 levy was $201,- 
ao which 87.2 per cent was col- 

ec 


Revenue account receipts were 

462 in 1938, and expenditures 

f $517,510 and expenditures of $3200 

° expenditures ” 
972 in 1982. 

Debenture debt outstanding st Dec. 
31, 1933, was $887,093, some $72,674 
having been redeemed in the year. 
In the last 27 years the district has 

° 
sinking fun 
. Blandy, treasurer, Oak Bay. 
Ended .1983 with. a cash balance of 
$55,409. in the bank, and had to bor- 
row for only two months of the year. 
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Vernon T $92,686 
" ewett.in Over 90 Yeats 


City of Vernon, B.C., is making 2 
total tax levy of less than $100 


and now 
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. Canada appears to 
the benefits of a ster]- 
ing link without any great 


risks. But there is no assurance 


monetary policy should be would 
probably revive as an active topic 
of discussion. Economists appear 


valuation, nor do financial interests. 
A dep tion of sterling in Can- 
ada would apparently see 
interests ae no depreciation 
of the Canadian dollar, but export- 
ers and economists supporting a 
similar depreciation of our money. 
With the present balance, most Can- 
adian interests appear satisfied 
But it may not last without some 
conscious control. 


QUALITY CANNERS 
HAD 1933 LOSS 


INVENTORY DOWN |: 


Bank Loan. Reduced — 
Total Deficit Now 
at $1,587,515 


loan and inventory but another 
increase in excess of current 


ners in the report for the year ended 
Feb. 28, 1934, 
Deficit Increased 

The operating loss was $323,728 

as compared with $393,734 for 1933 

and with practically the same de- 

tion as a year ago, the net 

oss reported was $383, as 

against $453,705 for the previous 

year. This, when coupled with a 

special reserve of $24,277 for loss 

on investment in affiliated compa- 

nies. made a total deficit for the 

year of $407,886. The accumula 

deficit at the end of the year stood 

at $1,537,515 as compared with 
$1,129,629 in 1933. 

Income and Account 

Years Ended ruary 28 
: 1934 1939 


8 393,734 
$81 59,971 


453,705 


» 11,555 
101,090 


566,350 
577,945 
13,558 
1,108 


1,587,515 1,129,629 
vestment in affiliated 


Inventory Down 
Current assets were reduced from 
$1,481,482 in 19388 to $77,053 for the 
year just closed. A reduction in in- 
ventory from $1,419,733 in 1933 to 
$728,618 was mainly ‘accountable for 
this. Accounts receivable went up to 
$44,821 from $80,045. 
Ww 
co 
Current assets .....e¢ 777,058 1,481,482 
Current liabilities gee 1,870,608 1,814,281 
593,555 332,799 
0.56—1 0.81—1 
t Excess of current liabilities over current 
assets. 


The bank loan of $1,828,934 com- 
pares with $1,776,875 in 1933 and $1,- 
855,000 in 1932. Accounts payable 
vere $41,674 as against $38,406 .in 


Investments in and advances to af- 
filiated companies were reduced from 
$155,567 to $120,327 while fixed as- 
= of $1,445,567 show a small reduc- 

on. 


i 


ne and Dollars Steady;| 


Higher Prices Put Ahead of 
Larger Purchasing 


Power 
By DR. GAINES T. CANTINHOUR, 
“NEW YORK.—Canadian obser- 
vers of American developments are 
undoubtedly interested in the al- 
ready famous Darrow report on the 
N.R.A., which will indirectly have a 
profound and far reaching effect 


upon the future relations between ° 


American business and the N.R.A. 
The document has been widely pub- 
licized, particularly because it radi- 
cally criticized N.R.A. instead of 
blessing it, as had been 

Meu bomb shells of ae: 


tion burst in the o ‘ing camps of 
General Johnson a ie Searaer 


_| prominent cago criminal law- 
yer and chairman of the investiga- 


ting committee, officially known as 
the National Recovery Review 


The report states that “the codes, 
instead of restraining monopoly, 
fostered it, and instead of protecting 
small dealers and consumers, dis- 
criminated against and exploited 
them.” The aneaees body of 
evidence, approximating 
words, is hard to analyze 


to either from the point of view 
of business or labor or the con- 
sumer, 

Johnson’s Reply Vituperative 

Instead of playing an inconspicu- 
ous part in the Admi 
program and soothing the whole 
matter into somnolence, Mr. 
row has exploded a bombshell under 
it. It is surprising that 
Johnson approved his appointment 
in the first place since the famous 
lawyer has always been very spec- 
tacular and in late years has been 
very fond of publicity. The vitu- 
perative fury with which = 
bee com has been replying to the 

ous charges indicates N.R.A. 

must have been in 
spot. Furthermore it is si 
that the replies_of the N. 
ministrator have been 


Mr. Darrow vigorousty attacks 
the fundamental aims of N.R.A. 
Critics of his. report 


monopoly practices 
in business in the United States 
for many. years and N.R.A. simply 


has embodied some of them in codes | p 
regulate 


and sought to them. 


Unbalanced economic relation- 
ships, however, have been brought 
about and resulted in wholesale 
complaints from small proprietors, 
and labor organizations, which have 
called a record breaking number of 
strikes since the New Deal was 
launched. Complaints to the Board 
have struck at the very foundation 
of American business life so far as 
the small business man is concerned. 
During its short existence this body 


who claimed they were being stran- 
giled under various codes. Prescrib- 
ing minimum wages and maximum 
hours for small concerns has been 


ted | deadly in many cases. 


Bribe to “Trusts” 
N.R.A. was started to increase 


only natural that the little units 
are not given first consideration. 
N.R.A. statutes do not prevent 
“agreements in restraint of trade” 
and some economists look upon the 


. Already 
prominent Senator Borah.has issu- 
ed a strong statement in which he 
says in effect that the f 
temporarily suspen 
trust law should never have 


say that}- 
have prevailed 


invited to work out the codes and 
since they are dominated to a large 
extent by the largest companies 
represented, it was only natural 
ae the requiations would favor 


corporations. Usually they 
greater part of the cost of main- 


the 

tai such organizations. 

4 ae tines report will probably 
stimulate the movement to find im- 


materially within the 
months and it is generally believed 


pay| by 


BY ERIES. | 
Surplus “Stocks . Well) 
Cleaned Up — Growers © 
Sign Larger Acreage” 
SELL TOU. S. 


Canadian Canners 
Tomato Surplus and All 
Other Inventories Down 
to Normal 


Te. q 
Sell Fie 


Canada’s fruit and ve 4 
canning industry enters the active 
season this year in the best shape ™ 
since 1930, ing to s su 
ost. Stocks b 


that many codes will be radically be 


revised during the summer. ‘N.R.A. 
opponents are becoming much more 
articulate than they were at first. 


Overlooks Some Weaknesses 


150,000 | the 
but indi 


Seleihin at comtanmacnaee 
of over 
Some_ ind 4 


nistrative | 18th Amendm 


tial to business recovery. They 
em follow, but do not precede 


sonable demand. 
Cordial Relations 
Relations between canner and 


up the local situation. ; 

That winter with inventories, 
particularly tomatoes, again large,’ 
there was some prospect of further 
sacrifices, but 


» ‘ 


- power of consumers per 


mitted a gradual disposal of thé 
pack at steady prices. Some of the 


prices | surplus, for the first time in 


found an outlet in the U 
States, and while prices, after the 
50 per cent duty was paid, were not 
profitable, yet nevertheless they 
allowed shipments to be made 


P- | out loss. 


A. was expected to accom 
lish more equitable division of 
profits between capital and labor. 
Instead its administration has been 
such as to increase the profits of 
capital far and beyond the increases 
won by labor, the consumer paying 
the higher costs without any 
material increase in buying power. 


In the 10-year period 1923-33 net 
debenture debt of all Governments 
in Canada increased $1,716,106,539 
or $171,610,654 per annum, accord- 
ing to a study by the Citizens’ Re- 

Institute of Canada. 


waste. There is, for instance,. the 
excessive deficits of the C. N. R. 
Too rapid and too heavy borrow- 
ings mean additional Government 
costs in the form of taxation, costs, 
which in numerous 
have been avoided. 


held out to big business in order | o—: 


to persuade it to co-operate with the 
Administration. 
Trade associations were at first 


Dominion Politics Dominate 
Campaign In Saskatchewan 


From 
REGINA—With the provincial 
legislature dissolved, the provincial 


election nergy aber ming 
Succes iseuems tives, Lib. 
erals and F: 


i 


a 
: 
iF 
gores 


5 
F 


=f 
a 


ji 


é 


i 
t 


a 

z 
5 
F 


Hl 


| 


i 
i 


‘armer-Labor or C. C. F./ ling 


Valuable Tomato Outlet 


If this outlet continues to be 
available from now on it will prove 
of very great value when an un- 
usually large pack of tomatoes is 
put up. An alternative outlet of 
this kind, even when there is no 


this vegetable or fruit is as 
as in Canada. In Great i 
where it is impossible for the most 
part to ripen tomatoes out of doors” 
the people consume a comparatively 
ted amount and for the most 
part demand the small, plum- 
shaped Italian variety. On the other 
hand Canadian canned ‘fruits and 


other vegetables are increasing in 


popularity across the Atlantic. 


SUGGESTS 4% RATE - 
FOR PRINCE RUPERT 
Commissioner W. J. Alder 


Thinks Cut in Interest Best 
for Bondholders 


It would be to the interest of bond- ; : : 
in} holders to accept a flat rate of four ~ 


er cent on debentures of the city of |) 
ince Rupert, B.C.; according to the — | 
report on the city’s finances for 1933 
issued by W. J. Alder, commissioner, — 
appointed by.the Provincial Depa “4 
ment of Municipal Affairs. Mr.Alder 
took over management of the city — 
from May 4, 1933, and, under Bri 3 
Columbia municipal legislation, is in > 
complete charge of its -financial > 
affairs. . : 


His recommendations and report  —) 
are, in part, as follows: ed 
“The outstanding debentures of the — 
city amount to $1,843,518, issued at 
varying rates of interest, and I would 
suggest that it would be to the inter- 
est of the bondholders to agree to a 
flat rate of four per cent vy annum, — 
payable semi-annually; t . nial to 
nterest 


‘undertake to raise the sum 
per annum, out of which the 
would be paid and the balance be used - 


ze the security of 
pal of outstanding debentares. 2 
“At the time of my taking offices ~~) 
there was a debt ofan ee awe 
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. a! Ss ta or bar cntriahe: preferably, is 
2: established business of 


Levies and Dra 
New industries a specialty. 


L. A. WILMOT 
67 Yonge St., Toronto 
EL. 8882 


WANTED 


Used Wide Carriage Typewriter 
in First-Class condition. Mast be 
18” or larger. Give make and 
serial number to Box 304, The 
Financial Post, Toronto. 


Business Wanted 


_ ‘MRM WITH LONG AND SUCCESSFUL 


nd selli 
Petvaion os sid « ew ine copaie 
and develop’ Ww 
a thinkin sas 
owners ere o 
in confidence. Box 222, ‘The 


DIVIDEND NOTICES 
The Dominion Bank 


Notice is hereby given that a Divi- 
dend of two and one-half per cent 
upon the paid-up Capital Stock of this 
Institution has been declared for the 
quarter ending 30th June, 1934, being 
at the rate of ten per cent per annum, 
and that the same will be payable at 
‘the Head Office of the Bank and its 

ranches on and after Tuesday, the 
8rd day of July, 1934, to shareholders 
of record of the 20th June, 1934, 

By Order of the Board, 

DUDLEY DAWSON, 
General Manager. 
Toronto, 17th May, 1934. 


Canada Permanent 
Mortgage Corporation 


QUARTERLY DIVIDEND 


Notice is hereby given that a Divi- 
dend of TWO PER CENT, for the 
current quarter, being at the rate of 


_ Eight Per Cent Per Annum 


' on the paid-pp Capital Stock of the 
Corporation, has been declared, and 
that the same will be payable 


Tuesday, The Third Day of July 


S next, to Shareholders of record at 
the close of business on the Fifteenth 
day of June, 1934. 


By order of the Board. 


WALTER F. WATKINS, ~ 
Secretary. 


Toronto, May 23rd, 1934. 


_ Dominion Glass Company 
: i + it 1 
» NOTICE OF DIVIDENDS 
Notice is hereby given that a divi- 
er mint caee-sartens per 
as been declared th 
PREFERRED STOCK of the "Zens 


Pany for the quarter ending the 30t 
. day of June, 1934. eo 


Notice is also hereby given that a 
vidend of one and one-quarter per 
cent (1%%) has been declared on 
acer ene STOCK of the Com- 
J or the quarter endin 
day of June, 1934. _— 


: The above Dividends are payable 
on Tuesday, the 3rd day of Taly, 
1984, to Shareholders of record at the 
close of business Friday, the 15th 


1 my of June, 1934. 


y Order of the Board. 
MERVYN OFFER, 


Secretary. 
Montreal, 22nd May, 1984, P ” 


| Imperial Tobacco Company 


of S, nicrim Dividend (No. 


of Canada, Limited 
— Dividend — 


NOTICE 18 HEREBY GIVEN THA’ 
) of One 
Chrev-quarters 
the paid-up Ordiesey Geers ae the 
Company bas been di-clared 
be charcholdece tC, csted ot ine ieee 
a 
usiness on Wedocsday, 
of wens. 1934, _ . the th ~ 
y Order of the Roard. 
iA ¥. P. L. aoe, 
7: 
Montreal, Que. 
Wth May. Ss 


The Bell Telephone 
Company of Canada 
NOTICE OF DIVIDEND 


A dividend of one and one-half 
per cent (1.50%) has been declared 
payable on the 16th of July, 1934, 
to shareholders of record at the 
close = on the 23rd of 


J. BR. LOGAN, 
Treasurer. 


Montreal, May 23, 1934. 


: - Associated Breweries of 


Canada Limited 


DIVIDEND NOTICE 
Notice is hereby given that a quar- 


~~ terly dividend (No. 23) of 1%% upon 
the outstanding Preference Shares of 


Company has been declared, the 


paid dividend to be payable on or 


afier the 1st day of July, A.D. 1934, 
to Shareholders of record at the close 
of business on the 15th day of June, 


By Order of the Board, 
J.°G. WALFORD, . 
Seeretary-Treasurer. 


Was limited amount 
of speculative enthusiasm, act- 
market, 


| ing on an extremely narrow 


The British American Oil 
Company Limited 
otice. 


Dividend N: 

NOTICE is hereby given that the regular 
dividend of Twenty Qents (20c) per share 
has been declared on the issued No Par 
Value capital stock of the Company for the 
second quarter ending June 30th, 1934. The 
above dividend is ble in Canadian funds, 
July 3rd 1934, to s holders of record at 
the close of business on the 16th day of June, 
1934. Transfer books will be aa 
=e aes Se 30th of June, both days in- 


Share Warrant Holders will present 
Coupons Serial No. 17 to the Royal Bank of 
Canada, Toronto, Ontario, or the Royal Bank 
of Canada, Montreal, Quebec, on or after 
oy. Srd, 1934. . 

Order of the Board. 
P. W. BINNS, 
: Secretary. 
Dated at Toronto, May 29th, 1984. 


UNDER THE MANAGEMENT OF 
Power CORPORATION or GANADA 


Leurae 
Canada Northern Power 
Corporation, Limited 
Preferred Dividend No. 38 
IN Sided of Teh fing ot 


Power CORPORATION or (CANADA 


JUTHERN | 
CANADA | 


aed POWER COMPANY | 
No. &8 LIMITED 
A ERED ot cae en reat vee come | 
| ec Tt annum 
| on Bee SOUTHERN 
ADA POWER COMPANY LIMITED 
~ 30th, 1934, EA, Tt wee 
une 7 e . 
Rey lh pe pon gh any Benge Fm Bd 
on June 20th, 1934. 
y order of the Board, 
L. C. HASKELL, 
Montreal, May 18th, 1934. ~ 





The Ontario Loan and 
Debenture Company 
188th DIVIDEND 


Notice is hereb iven that a 
QUARTERLY DIVIDEND of 3 per 
cent for the current Quarter ending 
30th June, 1934 (being at the rate of 
12 per cent per annum), has been 
declared on the paid up Capital Stock 
of this Company and will be peradle 
at the Company’s Office, London, 
Ontario, on or after the 3rd July 
1934, to Shareholders of record of 
the 15th June, 1934. 


By Order of the Board. 
T. H, MAIN, Manager. 
London, Ontario, 29th May, 1934. 


DIVIDEND NUMBER 254 
EXTRA DIVIDEND NUMBER 13 


HOLLINGER CONSOLIDATED 
GOLD MINES LIMITED 


A regular dividend of 1%, and an 
extra dividend of 1%, making 2% in 
all, have been declared on the Capital 
Stock of the Company, payable on the 
18th day of June, 1934, to sharehold- 
ers of record at the close of business 
on the Ist day of. June, 1934, 

Dated the 26th day of May, 1934. 


I, McIVOR, Assistant-Treasurer. 


Plan Expansion 
304 Bay St. Bldg. 
In Near Future 


Additions to the Bain Building, 
304 Bay St., Toronto, are antici- 
pated at an early date, The Finan- 
cial Post is infermed. Plans call for 
putting in basement offices and 
erection of an additional floor on 
the present two-story structure, it 
is understood. 

The building, formerly known as 
the Oke Building, and now the Bain 
Building, is controlled by 304 Bay 
St. Ltd., and was refinanced in 1933 
by H. R. Bain & Co. Securities sold 
to investors consist of $125,000 of 
five per cent, general mortgage, re- 
funding bonds, all outstanding. In- 
terest has been paid to date. The 
bonds are dated Feb. 1, 1933, and 
mature Feb. 1, 1948. Additional 
bonds may be issued to finance 
construction; but this is not yet defi- 
nite, it is understood. Bonds were 
issued in $1,000 and $500 denomin- 
ations, and Canada Permanent 

t Co. is trustee for-the issue. 
The building is at present tenanted 
by J. H. Crang & Co. and Frank 
S. Leslie & Co., both members of 
the Toronto Stock Exchange. 


Bagamac Drills to Stop 


The Financia] Post leartis that on the 
completion of the present diamond 


drill hole on the Bagamac property, | ' 


all work will be suspended for the 
present. 


NOTICE 


St. Hyacinthe 


The City Clerk will receive 
sealed tenders until June 6th, 
at 4 p.m., for 4% or 5% 
semi-annual Municipal Elec- 
tric Plant construction bonds, 
to the amount of $310,000.00 
due serially in 20 years. 


from which government supplies 
appear to have been largely with- 
held during the past week, has been 
responsible for a rapid advance in 
Winnipeg wheat prices. The situa- 
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ge te 
High Price Level Cuts 
Consumption of 
| Bread. 


tion has contrasted strongly with | 5. 


Chat of 0 Sey Sees Sie SO aes 
ernment supplies appeared to be 


out freely, and when a substantial The 


amount of buying was going on for 
interests overseas even in the face 
of a fairly steady advance, 

Much of the buying in Winnipeg 
appears to have been coming from 
the United States, where the im- 
pairéd prospects for both winter and 
spring wheat have removed 
chance of the United States produc- 
ing sufficiert wheat for the coun- 
try’s own needs for a year, and 
where the wheat surplus seems 
likely to be eliminated before the 
close of another crop year. 

* ¢ ®& 


Export Buying Quiet 
HILE wheat has continued to 
move out of Canada in fairly 
substantial volume, exports have 
been in pursuance of contracts made 
some time ago, and only a limited 


amount of export business has been | 5© 


done during recent days. Winnipeg 
futures prices now stand seven cents 
a bushel in advance of Liverpool 
futures for the same months, with- 
out any allowance for the cost of 
moving grain, although of course 
the former can be satisfied by deliv- 
ery of grain from other countries. 


Even after allowing for payment 
of duty Argentine wheat is under- 
selling Canadian No. 2 in Liverpool 
by about 16 cents a bushel. The re- 
sult is that British millers are using 
a very small percentage of Canadian 
wheat, although some quantities of 
Canadian continue to be in demand 
there, and proportionately more on 
the continent, in spite of the premi- 
um in price. 

* ¢ 6 


Prices Above Winnipeg 


HESE various factors do not 

mean that the estimate of values 
recorded on the Winnipeg market i 
necessarily wrong, or that record 
at Liverpool is right, but they do in- 
dicate a variance of opinion. Liver- 
pool is possibly not yet sufficiently 
impressed with the change in out- 
look for exports from the United 
States due to recent deterioration 
there, which is hardly surprising 
since the United States government 
has continued to take part in inter- 
national conversations on wheat 
prices and exports as if that country 
expected to be an exporter during 
the coming year. Liverpool also con- 


| tinues to stress the great extent of 


the wheat carry-over in France, re- 
gardless of the fact that surpluses 
there can hardly be made available 
in large quantities for the inter- 
national market without France un- 
dertaking. an expense in export 
bounties that would seem to be im- 
possible. 
e* ¢ @ 


Argentine Shipments Continue 
EAVY shipments and sales con- 
tinue to be made from the Ar- 

gentine, regardless of the fact that 
Argentina’s quota under the London 
agreement has been exhausted, and 
no formula has been devised by the 
International Wheat Committee to 
cover the increased volume to be ex- 
ported. The trade appears to take it 
for granted that these heavy sales 
and shipments will be continued 
both before and after July 31, the 
official end of the first crop year to 
which quotas were applied. 

Australia seems likely to fall be- 

low her allotted quota by 15 or 20 
million bushels, with farmers there 
holding back wheat because they 
are dissatisfied with prevailing 
prices, and because the crop outlook 
is poor. Acreage reduction there is 
now officially estimated by the gov- 
ernment at 10 per cent from last 
year, although trade estimates have 
been and continue to be much high- 
er. The government appears to be 
allowing for seeding that might yet 
be done if moisture conditions 
should become more favorable. 
Private reports indicate that farm- 
ers there have lost hope in connec- 
tion with wheat, because of the limi- 
tation of the Oriental market this 
year, and because of the great 
plenty in England of soft wheat of 
the Australian type, and are switch- 
ing to sheep to whatever extent is 
possible, 
ee ¢ @ 


European Conditions Poor 


HE eastern European and Rus- 

sian drought seems to have been 
only partially relieved and it ap- 
pears quite possible that neither 
Danubian countries nor Russia are 
likely to have wheat to spare. A 
rise in Russian bread prices and 
other indications of anticipated 


eae et a _ of approximate- 
$2.35 a bushel for his wheat, and 


millers are forbidden to buy for 
less. But at that price on which 
the price of flour has to be based, 

does not eat nearly so much 
wheat as formerly, or nearly 
enough to use up what the country 
has produced. Like the German, the 
Frenchman has been driven to a 
potato diet. The result is that the 
French farmer tries.to bootleg his 
wheat to market and.accept what- 
ore pens, price is necessary to 

i 


Farm Stocks Heavy 


Great quantities of wheat have 
been held back on farms under the 
implied promise that a market for 
it would subsequently be found at a 
good price, and farmers with such 
grain in their es are report- 
ed to be very restive. The Govern- 
ment has tried to relieve the situa- 
tion by subsidizing exports, and 
limited quantities of French wheat 
and flour have been placed in Eng- 
land at extremely low prices. But 
there is practically no chance to ex- 
port this wheat to other countries 
on the continent, most of which 
have forbidden imports of soft 
wheat of the French variety and 
the cost of taking up all the sur- 
plus wheat in the country at thé 
fixed price and selling it abroad at 
the international price would be 
quite beyond the resources of the 
Government. 

The latest cable states that the 
French wheat carry-over at the end 
of this crop year will be 238,000,000 
bushels. at looks like an over- 
estimate, if previous reports of pro- 
duction and consumption have been 
at all correct, but at all events it is 
known that France entered the cur- 
rent crop year with a considerable 
carry-over which will be much in- 
creased at-the end of this year, both 
because of the extraordinary heavy 
yield of 1933, and of reduced con- 
sumption. 


_ Former Big Bread Eaters 


The French were formerly among 
the heaviest bread eaters of the 
world, with a high enough living 
standard to keep them from coarser 
foods, and thrifty enough practice 
to limit their consumption of meat. 
French bread has been noted for its 
quality, but it was always recog- 
nized that French wheat needed to 
be -mixed with hard wheat of the 
Canadian type up to twenty or 
twenty-five per cent in order to pro- 
duce a pe satisfactory flour. 

The published opinion cabled 
from France to the effect that 


country has permanently entered! growt 


the ranks of wheat exporting coun- 


i 
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tage. 
Crop Prospects 


Cool, Wet Month 
Now Only Hope 
For Large Areas 


From Our Own Correspondent 
WINNIPEG. — Continued. heat 


parts of Alberta and Manitoba with 
a precarious p for a wheat 
crop this year. In Northern Sas- 
katchewan, a considerable part of 
Manitoba and much of rta 


_ - DUGALD L. GILLESPIE 
Who has been appointed managing 
director of Distillers Co. of Canada, 
Ltd., in succession to W. B. Cleland. 
Mr. Gillespie has been Western 
director in Victoria, B.C., but will 
now move to headquarters’ in 
Toronto. 


CANADIAN PACIFIC 
OPERATING INCOME 
- MOVES FORWARD 
Net Income During April 
Over 140% Ahead of 
_ 1983 


“ 


From Our Own Correspondent 
'MONTREAL.—Coinciden 


t with 
by|the public offering of $12,000,000 


reasonably generous precipitation, 
and fair reserves of moisture, The 
district worst ected is that 
which has suffered from poor crops 
or crop failures gh some or 
all of the past five years. 

It is not yet impossible for that 
area to do fairly well, but June 
weather would have to be extra- 
ordinarily favorable, with heavy 
and continued moisture and cool 
days, to accomplish that. It is 
extraordinarily early to be pes- 
simistic about any seeded exo in 
Western Canada, but the combina- 
tion of heat and high winds have 
exhausted much of the soil moist- 
ure and the sprouted grain which 
withstood early adversity reason- 
ably well has a slender hold on life 
without early and copious rains, 

Grasshoppers. are now hatchin 
in immense numbers in the infes 
districts, ery, those of the 
greatest ught damage. Inten- 
sive poisoning campaigns are 
under way but these need to be 
assisted by rain and cool weather if 
they are to be successful in holding 
the insects in check. 


Benefit of Winter Rains 
Completely Dissipated 
Any benefit which might have re- 
sulted from the heavier winter pre- 
cipitation of 1983-34 has now been 
dissipated, according to the first 
weekly crop report of the season 
sued. by the Dominion Bureau of 
Statistics. Spring precipitation 
throughout the Prairies since April 
1 has been very light and ineffective. 
There have been periods of extremely 
high temperature which, in the ab- 
sence of soil moisture and encouraged 
by strong winds, led to serious soil 
drifting over large areas. The report 

continues, in part, as follows: — 
“The weather and’ soil conditions 
have been such as to discourage 
h and to promote the early 
hatching of grasshoppers. Germina- 


Key Facts About Wheat 


Canadian Wheat in Store: 
Fort William (May 25) 


World Shipments, incl. flour: 


North American, May 21 .....+s+ses oece 


Argentine, May 25 ...... Preeeeee 
Black Sea*, May 25 .....+ devocece ee 
Australian, May 18 ‘ 

Total, world, May 21 ..+«. 


Visible Stocks, May 25: 


Canadian ..ccccccescccsscssece sreeeeeeeeeee mes 


Cum. to 18 (42 weeks) 
Prairie marketings, May 11 . 
Cum. to May 11 (41 weeks 


Country deliveries, May 253 .....cesseeees 


Country loadings, May 25{ 
*Includes South Russia. 


Caaticy elevators (May 18) ....c0c0ssccoccese 
Total, all points (May 18) ...ssseeeeese 


Previous Same Week 
Week week Year Ago 
bu. bu. bu. 
71,517,128 71,621,339 
coves 84,100,318 86,544,399 
ecceee 200,886,628 202,363,939 


51,145,610 
99,360,977 
207,878,059 


6,765,000 

* 8,200,000 
nh 
2,028,000 
12,061,000 


4,687,600 
3,624,000 
256,000 
951,000 
8,955,000 


seees 5,359,000 


114,909,006 


78,322,000 
93,963,000 


104,240,000 
3,267,288 
121,189,842 
846,028 
196,754,313 
1,304,000 
8,735,740 


77,265,000 
106,210,000 


4,631,152 
188,054,369 
2,443,174 
334,160,042 
2,367,000 
3,669,200 


- 4,908,645 
- 126,098,487 
ves __ 1,071,769 
. 197,826,082 
1,285,000 
2,784,440 


tExcluding flour. tSanford.Evans Weekly Report. 


Winnipeg Grain Prices 
Week to May 29, 1934 


Crop year from 
Aug. 1, 1933 
igh Low 


ae 


Wheat 


Pee eee eee rerereee 


scarcity suggest that Russia may |’ 


need to import wheat. 


Even though the crop in western 
Europe seems sure to be much be- 
low last year’s, British and Conti- 
nental buyers see that supplies on 
hand and quickly available are 
quite sufficient to cover all needs 
until new crops are harvested. Evi- 
dent though it is that world wheat 
production this year is likely to fall 
short of world needs by perhaps 
several hundred million bushels, 
the existing surplus is so large, and 
so much has been made of it lately, 
that price advances are likely to 
encounter a good deal of continued 
resistance from buyers. 


Opportunity Wanted 


Experienced Executive Assist- 
ant Available 


COTSMAN, married, wishes 

position, bookkeeper, stenog- 
rapher or private secretary. Will 
accept small commencing salary 
and go anywhere. Not afraid of 
hard work. Correspondence in- 
vited. Personal interview, if de- 
sired, in Teronto some time in 
July. Apply 


Box 264, The Financial Post, 
Toronto 


SPCC See e eee eee 
seve 1.56 


teow eeeeeeeeee 


Cee e Hee eee 


May eeeeeeesecereetese 
July eaeeeoees eeeeteeete 70 . . -79% 
Oct. . 


Coen eee eereeee 12 


Open Close 
May 23 May 29 


6914 -78% 
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35% 
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1.57% 
1.56% 
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FOREIGN EXCHANGE AT TORONTO AND MONTREAL 
Par May 22 May 23 May 
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U.S. dollar, High.. .5906 
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of convertible collateral trust 
bonds, the Canadian Pac Rail- 
way’s monthly’ operating statement 
for April shows one of the largest 
inereases in net earnings reported 
for many months. 

Gross income during 
totalled $9,260,224, a gain of $1,- 
838,351 over the same month in 
1933. Expenses for the month, 
including pension payments, were 
only $606,351 greater, so that net 
operating, income at $1,270,465 was 
$781,999 greater than in April, 
1983. The percentage gain in net 
income was over 140 per cent, 

Net Nearly Double 

For the first four months of the 
current year Canadian Pacific’s 
operating income totalled $36,747,- 
396, compared with $31,494,577 for 
the same period Hor 1933. — 
increase in opera expenses a 
sorbed about half of the gain in 
gross, but net income at $4,496,904 
was $2,660,960 more repo 
in the first four months of 1983. 

The trend of revenue car load- 


ings in May has been equally 
encouraging and it is cmaaden that 
net operating income for the 
month will show another increase 
over last year. Barring an unfore- 
seen reversal of trend, the com- 
pers ss and net o ing 
ncome for the first half of this 
year is likely to be well in excess 
of that reported for the corres- 
ponding months of 1933. 


tion and first growth, while well 
advanced for this periods were weak 
ar spotty. Grasshopper damage has 
begun but the serious losses to date 
are due to moisture shortage, high 
temperature and soil-drifting. While 
a general rain would change the pic- 
ture considerably, a careful study of 
the correspondents’ reports must 
lead to the conclusion that an ex- | 
tremely serious crop situation exists 
in the Prairie Provinces. 

“The districts in which moisture | 
shortage and crop damage are most | 
apparent correspond closely with the | 
drought area of other years—south- 
ern, particularly southwestern, Mani- 
toba; southern, central and west- 
céntral Saskatchewan, and south and 
east of Calgary, Alberta. Conditions 
are more favorable in the remaining 
areas, but rains would be very 
welcome,” 


Prairie Rainfall Only Half 
Of Amount Recorded in 1933 


Rainfall in the Prairie Provinces 
since April 1 has been slightly less 
than half the amount of a year ago, 
according to a compilation made by 
the W. Sanford Evans Statistical Ser- 
vice, Winnipeg. Between April.1 and 
May 23, precipitation in Manitoba 
averaged 1.23 inches as against 2.44 
inches last year; in Saskatchewan 
the average was .94 inches as against 
2.46; and in Alberta 1.09 compared 
with 2.94, 

The dry warm weather has added 
to the probable losses from grass- 
hoppers, early hatching being re- 
ported from all areas where ott- 
breaks were expected, Poisoning 
operations have begun. 


W Bank Clearings 
cckly May 23, Clea May 17, 
19384 year ago — 


evee 47 
Ft. William .. 479,048 
Winnipeg ... 57,943,419 
Brandon .... 249,61 


WINNIPEG, MAN. 
‘GRAIN COMMISSION: 
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Shippers £ Exporters 


75 Yeors' Experience in Domestic and Foreign 
Marketing of Grain 
Pioneers in the Exporting of Grain from 
» Western Canada 


Correspondents in Every Foreign Port where 
C. di Grain : 


MOOSE JAW-SASKATOON-REGINA 


SEARLE GRAIN COMPANY 


LIMITED 


Country Elevators—Commission Mer- 
chants—Future Orders—Domestic and 


Steam Coal—Flour and Feed 


OFFICES: 


WINNIPEG — EDMONTON — CALGARY — 
FORT WILLIAM — VANCOUVER - 


SEARLE TERMINAL LIMITED 


T]] WINNIPEG =~ FORT WILLIAM 


N. M. PATERSON & COMPANY LTD. 


Own and Operate 
One Terminal Elevator in Winnipeg 
Two Terminal Elevators in Fort William 
109 Country Elevators 
Total Storage Capacity 6,925,000. bus. 
wisi 31 veut’ on the Great anes 
ot in ity 4,500,000 bus. per tri 
es Dice: FORT WILLIAM, ONT. 


FEDERAL 
GRAI 


LIMITED 


OPERATING TERMINAL FLEVATORS~- FORT WILLIAM - PORT ARTHUR -VANCOUVER 
413 COUNTY ELEVATORS THROUGHOUT THE WEST 
| CCAL SHEDS 


Our Service and Facilities Guarantee Satisfaction 
P| 


RELIANCE 


GRAIN COMPANY LIMITED 


Owners and Operators Country Elevators 
and Terminals 
Exporters and Shippers 


SMITH, MURPHY CO. INC. 
510 PRODUCE EXCHANGE, NEW. YORK 
Head Office: 919 Grain Exchange, Winnipeg 
Branch Offices: Toronto and Vancouver 


NATIONAL ELEVATOR Co., LTp. 
HEAD OFFICE: WINNIPEG, MAN. 


Western Office: Calgary and Edmonton, Alta. 


Operating 123 Country Elevators 
in the Three Western Provinces.. 


TERMINAL OFFICE: FORT WILLIAM, ONT. 


We § in Oat Sac Eastern 
. eet de Beanddere at Podies oo, 


Charge 


As a subscriber to The Financial Post you are 

entitled to information regarding any Canadian 

investment that you are interested in. 

If not already a subscriber, address your enquiry 

to The Investment Department when sending in 

your subscription. ~ : 
: UBE THIS COUPON 
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Please send me The Financial Post for the next year (52 issues). I enclose 


* 
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Occupation 
Address SPOR eer eee beeen 
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Place of Intangibles 


May Be Very Important 


Accountant Says Laymen Are Wrong to Scorn 
High Values Given to Goodwill; Patents, Pro- 


One of the common criticisms by 
laymen of company balance sheets 
is that inordinately large sums are 
often set out against intangible 
items such as “Goodwill,” “Trade- 
marks, Patents, Processes and 
“Organization Expenses.” Lay- 
men say that the values shown 
mean nothing to them and their 
disgust at such items increases 
when they see companies in the 
soundest condition valuing good- 
will at $1 or some similar amount 
whereas some of the shakiest com- 
panies have given a balance sheet 
valuation of hundreds of thousands 
or even millions of dollars. for 
intangible items of this character. 
They ask, “Why should companies 
include such meaningless items in 
their balance sheets?” and go 
further to claim that auditors 
should be required-to state their 
opinion of such items whenever 
they occur, 

But there is another side to the 
matter which accountants and 
chief executives of companies can 
see if outsiders cannot. Whenever 
a gre ee to The Finan- 
cial Post by a layman expresses 
scorn of such devices, there are 
letters of protest from experienced 
accountants who say that, far from 
being meaningless, such items are 
full of meaning and that a balance 
sheet which eliminates them would 
be less expressive than one which 
included them. 


Where “Goodwill” Means 
Something 

For example, one accountant 
writes The Financial Post: 

“Some years ago I was employed 
by a large concern which bought the 
assets of another company. The lat- 
ter company had been quite success- 
ful but its business was of such a 
character that it required little in 
the way of fixed tangible assets. 
Rented office space and manufactur- 
ing facilities were all it needed; its 
chief assets consisted of clients, a 
flourishing business and a good name, 
The executives of the purchasing 
company were far more competent 


‘than any accountant or auditor could 


be to judge of the value of such a 
company to them. They had all the 
accounting figures before them as to 
the actual tangible assets of the com- 
pany being bought afid they paid a 
very large sum in excess of these for 
intangible values which have later 
been included in balance sheets as 
‘goodwill.’ 

“My point is that Company A in 
buying Company B paid for ‘some- 
thing of value in assessing-goodwill 
so high. The actual events since 
then have proved that they were 
right. An outside eritic, not under- 
etanding the business, might have 
said, ‘What a ridiculous item!’ Yet 
that outside critic would have been 
a poor judge. If common stock had 
been issued based on that goodwill, 
it would have had better value be- 
hind it than the common stock of 
many companies which are loaded to 
the gunwale with fixed tangible 
assets which are earning nothing. In 
such a case the capital stock would 


be valued at the actual amount which | « 


was paid for the goodwill and other 
assets and rightly so.” 


Goodwill of Losing Company 

_A representative of The Finan- 
cial Post asked this accountant how 
the valuation of goodwill should be 
treated in such a balance sheet as 
he described if it proved eyentu- 
ally that the purchasers were 
wrong in their estimate of the 
value of the goodwill of the pur- 
chased company and if there came 
repeated annual losses of continued 
good earnings. 

“I would still say that the value 
paid for the goodwill should appear 
in the balance sheet. They had paid 
for it and the item constitutes a 
record of what was bought. It is in- 
tended in no sense as an appraisal of 
the worth of the goodwill and it 
should not be changed except for 
good reason and the consent of the 
shareholders. Whether the company 
bought succeeds or proves a losing 
Venture, in case of a later sale it is 
just as well to show its real cost to 


The Western Savings 


& Loan Association 
Winnipeg, Manitoba 


Agencies: 

Butler Byers Bros, Limited 
Saskatoon, Sask. 
McCallum, Hill & Co. 
Regina, Sask. 


Equitable Agencies Ltd. 
Calgary, Alta. 


Basic raw materials 
for many Canadian 
Industries, 


o> * 


cesses When These Are Paid for in Cash 


the purchasers. The goodwill would 
necessarily be revalued and would 
have to be agreed to by the pur- 
chasers. It is a real help in judging 
the value of any company’s capita 
stock to have the tangible and in- 
tangible factors shown separately. 


Sees Room for Reform 


“I read the articles in The Finan- 
cial Post by F. W. Wegenast, K.C., on 
changes which he thought should be 
made in company law if any changes 
were to be made at all. I think there 
is room for legislation by Dominion 
and provincial parliaments for pro- 
tecting shareholders better against 
those who would cheat them by the 
issue of watered stock. Where stock 
is issued for other than cash consid- 
eration there is undoubtedly reason 
to believe that it might be in the 
interest of shareholders to have some 
public official certify as to the valu- 
ation of assets set up on the com- 
pany’s records. Shares issued for 
other than cash considerations could 
be shown separately. There is also 
room for legislation to protect the 
shareholders against the abuse of the 
privilege of issuing no par stock. 

“I found myself differing, however, 
in several instances from remarks 
made by Mr. Wegenast about audit- 
ing and auditors. When referring to 
dividends payable out of capital, Mr. 
Wegenast added, ‘It is, of course, quite 
arguable that an auditor fs equallg 
Mable for damage which might result 
to anyone because of failure to dis- 
close that stock was issued for in- 
adequate consideration, or was other- 
wise diluted.’ 


How Determine Adequacy? 


“While an auditor can definitely 
point out whether or not dividends 
are being paid out of revenue, how 
can he state in all cases whether or 
not stock was issued for inadequate 
consideration? In the case I have al- 
ready cited many auditors might 
have considered the price given for 
Company B too high, but the direc- 
tors were right ‘because of their 
broader experience with the particu- 
lar business concerned. They could 
foresee trends which the auditor 
could not and they could see how the 
new company would work in favor- 
ebly with far-reaching plans of 
Company. A. If unforeseen events 
upset plans which had been made in 


rgood faith;-it would be unfair to say 


that the value of the business as 
certified by the auditor was too high. 

“An auditor could express an opin- 
ion as to such valuations but the 
question of profits or losses later 
would depend mainly on the directors, 
and the use they made of their op- 
portunities would determine whether 
payments made were right or not. 
So why hold the auditor responsible 
for events outside his own control 
and yet which determine. eventual 
marketable value?” 


Should “Water” Be Audited? 


“Would. you say then,” asked 
The Financial. Post representative, 
“that an auditor’s full duty with 
reference to intangible assets is 
fulfilled if he verifies their exist- 
ence by examining documents 
covering items like ‘rights,’ 
‘privileges,’ ‘patents,’ ‘processes,’ 
organization expense,’ and ‘good- 

’ and the -payments made 
on account of each? What would 
you say of a case where excessive 
payments have. been made to the 
original vendor of such intangibles 
and he has in turn reimbursed 
directors of the purchasing com- 
pany by personal and excessive 
rebates or special commissions 
which can only be guessed at by 
one who feels that too much has 
been paid? A lot of ‘funny work’ 
might conceivably enter into such 
valuations and therefore be re- 
sponsible for much of the water. in 

e stock of the buying company. 
Should an auditor remain silent on 
such items because he feels it is 
not in his province to pass on 
valuations/or that he should not be 
as competent 
directors? ° 
there be on directors minded to do 
some skulduggery?” 

“Where a company is being formed 
an auditor of experience and ability,” 
he answered, “would question the 
valuations of intangible assets close- 
ly and he would state in his report 
just what the valuations represented. 
The Financial Post is right in its con- 
tentions from time to time that the 
auditor’s name put forward by the 
directors is generally accepted by the 
shareholders and that this amounts 
to a prearrangement. That is no 
drawback generally but in the case 
of directors with something to put 
over, a young accountant with imma- 
ture experience might be a conven- 
ient person and the latter might very 
well consider valuations satisfactory 


‘that the experienced auditor would 


question. 

“Where a company of any size is 
financing, the bankers concerned will 
make sure that an auditor of high 
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whose duty to as 
to the valuations placed on such 
assets. This same procedure should 
be enforced where reappraisals of 
assets are made. Where capital stock 
is issued for a consid on other 

an cash it would be of value to the 
nvestors to have this shown separ- 
ately on the balance sheet under the 
caption of ‘issued capital.’ 

“Much ater. detail should be 
made ob bligatory in balance sheets 
and operating statements quoted in 
prospectuses is required under 
present company laws or even in the 
new company law proposed at Ottawa. 
The status of current assets and 
basis of valuation of fixed assets 
should be set forth and amplified by 
notes giving information necessary 
to investors to‘form a sound opinion 
of a company. The trading 
accounts of the company should be 
shown separately from income from 
investments, interest charges and 
other financial operations. and all 
non-recurring revenue should be 
shown separately. 

“Provision should be made by law 
that where capital stock is issued at 
a price below that of the original 
issue, such stock should be offered to 
the original stockholders before being 
offered to outside shareholders. This 
would meet the difficulty mentioned 
by Mr. Wegenast that directors might 
issue no par value pack te friends at 
a lower rate than the price received 
from original shareho] It might 
also be arranged that two thirds of 
the registered shareholders must 
agree to any alteration made in the 
price originally set as the value of 
no par value shares.” 


—Eol I =—_—=sasasasO= 
Enquiries 


Canadian Locomotive’ 

Would you be good enough to let me 
have your opinion on the outlook for 
the common stock of Canadian Loco- 
motive Co.? I am considering pur- 
chasing some of this stock with a view 
to holding it over a period of two or 
three years. 

The volume of business handled 
by Canadian Locomotive Co. in the 
last three years has been of such 
limited proportions that the com- 

y reported losses on operations. 

the 1933 report, the president 
stated that there had been no or- 
ders for locomotives placed in Can- 
ada since June, 1930. The com- 
pany, however, has been receiving 
some business for mining equip- 
ment and ery, “Any resump- 
tion of p ing equipment by 
the ra »” he said, “will~be 
quickly reflected in the earnings 
of your company. 

In 1982 the company carried out 
a reorganization, largely for the 
purpose of paying off a bank loan 
amounting to $600,000. Under this 
reorganization the old 
shareholders received one new 
share for each five old shares, while 
the holders of the preference stock, 


\ 


Personality }. 
in Business 


Would you give me some idea of the 
future prospects for Great Lakes 
Paper Co., in connection with the 6% 
per cent bonds, due 19507 

Great Lakes Paper Company has 
been improving its liquid position 

the a. of a receiver 
and without having the necessity to 


make bond 
default. | 
the low cost lucers of news- 
t in and, therefore, is 
eae ct ties masa 
any impro t 
in the newsprint industry. It is also 
marketing newsprint under its own 
—- Ce ee ee 
ormer parent com , the new 
policy allegedly being better for the 
com 


pany. 
A reorganization scheme is being 
evolved and be announced at 
an early date. recent price of 
around 40 for the first m 
bonds places a value of $4, 
on the property. Current assets are 
estimated to amount to $1,000,000 
and various other assets are esti- 
mated to be worth ovér $20,000,000. 
In a reo tion, therefore, 
especially since the company is a 
low cost producer and conflicting 
interests are few, bondholders may 
come out better than in some other 
newsprint situations. 


Brazilian 

I have been holding for three years 
ten shares of Brazilian Traction, 
bought around seventy. Would you 
advise holding? 

Brazilian Traction has been do- 
me. Yen from an operative. stand- 
point over the greater of its 
existence in Brazil but of 
the breakdown of dependable ex- 
change of the Brazilian milreis into 
oneten dg cage States am 
or sterling, company, except a’ 
long intervals, in recent years, has 
been-unable to secure money to pay 
the dividend it has earned. 

The situation is very much com- 
President Verena, cbelishing “sold 
resident Vargas, abolis go 
contracts, that is, contracts. under 
which on a sliding scale this com- 
pany and some other companies 
were able to collect the gold value 
of the services rende What- 
ever the final decisions of the Bra- 
zilian Government. may be in this 
connection, it becomes more urgent 
than ever for the investor that 
Brazilian exchange should recover. 
With the Brazilian trade tion 
improved and coffee surplus get- 
ting smaller, the chances for this 

are much better than since 1930. 


Laura Secord 

Kindly give me a rating on Laura 
Secord. 

Laura Secord Candy Shops, Ltd., 
which pays $3 a share in dividends 
on its common s earned $6.56 a 
share in 1930, $5.22 a share in 1931, 


company is one of 


* . a 


EARNSCLIFFE 
LINEN BONO 


Executives who realize the importance of personality 
in business insist on stationery which will command 
respect and create confidence. EARNSCLIFFE LINEN 

. BOND is a paper with personality. Its texture and im- 
pressive finish lend it prestige .. . its high grade rag- 
content ensures an efficiency — a durability well beyond 
the usual requirements. An excellent letter paper, it is 
also particularly suitable for Notes, Drafts, Contracts, 

Insurance Policies and other important forms and 

documents. Specify Earnscliffe to your printer 
in your next letter head or stationery order. 
Made in white and 8 business-like colours 


High Grade Paper Makers Since 1882 


yments, these being in | its, 


E 
: 
E 
f 


B 
yee 3 


89 a share in 1932 and $3.79 a 
wae in 1933. Working capital, 


1,568,83: 
39.22 times current liab: ies. 

You will notice there was a steady 
decrease in profits earned during 
the last four years, but the earnings 
of 1933 were still 79c. a share above 
ae and it is ee offi- 

0 compan improve- 
ment in conaenge oe been noted 
since June of 1933. It has also 
ont mg her fg ways (tog «= 

. e hope o 
t with the sale of a 
lower priced line of candies. 

Operations of Laura Secord have 


but during the depression the com- 

y has been selling candy at a 

ower price. The reduction in duty 

t Dominion budget of 

a ximately $1 a bag of sugar, 

will have a tendency to reduce ex- 
penses of the company. 


"THE essential nature of ~ < 
The Canadian Pacific Railway's 
service to the Dominion; its long 
record of profitable operation; its 
excellent strategic location through ~ 
which it has benefited from the : 
past growth of the 
Dominion and should 
continue so to bene-, 

fit, combine to make 

its securities one of 

the prime invest 
ments in the Dom- 
inion. : 

For further particus . 
lars, please telephone 
WaAverley 3681, or 


telegraph us collect.. 


New Issue 
CANADIAN PACIFIC 
RAILWAY COMPANY 


Convertible 4% 


Sorat te 2 
Common Stock 


cations bear no weight, and by their 
show themselves to 


, ta 
LONDON, CANADA .- 
63 Years in Business 


AND 


“ 
Capital $2,000,000—Reserve Fund $3.200,006 


Make Mortgage Loans on Owners’ Homes at reasonable rates of interest. 
ARCHIBALD McPHERSON, President T. H. MAIN, Manager 


You Need in Judging 


Investments Soundly 


The Financial Post 


SURVEY OF 
\ CORPORATE 
‘| SECURITIES 


Ready: for Delivery Now 


The Financial Post SURVEY OF CORPORATE SECURITIES, New 1934. 
Edition, covers over 1,500 corporations whose securities are in the hands 
of the public, including those listed on Canadian Stock and Curb 
Exchanges and many unlisted securities. 


Among the various companies reviewed are : — Public Utilities, Banking, 
Rubber, Iron and Steel, Construction, Pulp and Paper, Textile, Real 
Estate, Oil Refining, Beverage, Investment Trusts, Milling, Foodstuffs, 
Merchandising, Transportation. 


This year, over 80 Trust and.Loan Companies will be covered in the 
statistical review, This is a new feature in the 1934 edition, . 


This Book Gives— 


History of each company’s organization and development; 
Names of all officers and directors; 

Balance sheet and income ‘and surplus account for 3 years; 
Price range of stock for 4 years; 

Dividend rate, when and where payable; 

Capital structure and funded debt; 

Funds in which bond interest is payable, 


Every Investor in Canada Needs This Book 


Many changes have taken place in the position of Canadian companies 
in the past year. Better conditions have influenced operations and 
earnings. The 1934 edition.of the Corporate Securities contains details 
of the changes. You need to secure a copy of this edition if you wish to 
know the present position of your investments; to determine the relative 
merits of securities; to consider new investments, 


The new 1984 edition contains 360 pages, 12” by 9”. Price $2. 
SEND IN YOUR ORDER NOW. _DO NOT DELAY. 
Fill in the Coupon Below and Mail It With Payment. 


———Use the Coupoi 


THE POST, 
481 University Ave., Toronto 2, Canada. 7 , 
Please send’ me postpaid’............-. copies of The Financial Post Survey of Corporate 


Securities, 1934, at $2 a copy. Enclosed is $. anmnvennmmamnes in payment, 
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: have been announced a of many prominent ians. Rt.| canada Trust Co. in trust, Toronto . 229 Stented Wesleyan College 0.0.0... 108 Controlled in Eng 
Ps see Pe et te 3 Hon. zh = rere ponrenSy — and Foreign Sec. Co. Ltd., 100 eee eerense M. eereeeeree 11 a nena oS returns, the 
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1934. At the end of 1929 there were |. jate Hon. E. B. Ryckmian,| Frederick G. Carswell, Oshawa ...... 120 | Accher ¥. White Toronto ns s.k.. 
4,069 branches in Canada. Thus, the | ¢ mer Minister of National Rev- airs. 4 Miansbe Contes, Sueeeverd, UP 
ee ee ead’ ab enue, is registered as a holder of Toronto sosnsy? grccepssseadenes ; 009 ne cecce GAB) Bitenbeth OA Gothen’ .occ 6s 00 11g Bank, British Colonial and 
on 560 shares. Albert E. Dyment, Toronto :........ say even euwesent® - London. The former 
Noa te en ime. before | ep eae Seneral manager Of |C. Neton Meee, Glave Ss) Sat ee a 2,638 and the iatter 2,182 shares out 
be some time ore k, holds shares. 7 = tirsss SAL) A. T, Wood, Hamilton .....++. 
the patho will again have as many e vathdaly Shareholdings Estate H. G Baldwin, Toronto senses iss seeee 2418 |G. F. and yo Gal Wiseleee eet 225 “< page that the additional 
branches as in 1920 and 1921, At the) me bank’s three knights, Sir|Esuts Waler Bel, Loni ate Goont. West Lite Asserence Co. Wins. | canital,. if approved by the share- 
end of the latter year there were |momas White, Sir John Aird and| Estate C. A. Birge, Hamilton ....... 700 | May Allingham, England ............ 118 | wok“ biaibeson, Wianines tu...se, holders will be taken up by the par- 
4,659 branches and sub-branches in| i Joseph Flavelle, hold 100, 400 eee te Serre east ae MéDonald Grain Co. Ltd., Winnipes directors. 
operation in Canada. d and 1,597 shares wapeeieey ac- Estate Thomas Crawford, Toronto . 120 a = Mitchell, Wi cap ee yates 
The Provincial Bank of Canada| - ding to the list. Blocks of 2,000] Estate R. W. Eaton, Toronto ...... 120 oe erie tak Winsiven 1. 
ned a new branch at 6045 Chris- ld in th Estate Wellington Francis, Toronto . 392 ; Gictene ee , 
av shares each are held in the names wih 
Colomb St., Montreal, on May : : Estate Gilmour, Toronto ... 126]/R. W. Service, Paris ...+.+++csss+s Alberta Registry 
tophe Colomb St., ‘Bank of | of the Imperial Life Assurance Co..| Estate Lewis A. Ha: Toronto .. 116 | Mrs. Sarah J. Stewart, Ottawa ...... — & Sinan Colne Oa clash 
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about a dozen a month. 900,000 | 23,3. Gibbons, Toronto 3668 80 | 
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The list of holders of 100 or more | Mrs. Isabel Géilies, Burlington ...... 108 ON t 
Inflation Rampant shares of ‘the bank's stock is as|Mr. Jane 8. Gili, Burieews 2% | BETTER SELECT I opes tor Wor greemen 
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give any good reason why the gov- | Hoverd & Ambrose, Hamilion’ «+0... 142 | George 6, Heward, Trastee, Toronto - 181 | Hartford Research Bureau | International La e Dieu siends 
rint money, hand | Helen D. Bain, Dundas .....-...--- 102 | gov a pce ie . i — Social He 
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that will double the public debt? —_| Miss M. Alberta burn, Ottawa . 120 | mrs. Florence L. Hope, Hamilton’... 151 ——— ie re F wie » 
“Why not print the money, give it | Thomas — yey ee ab 110 | Mrs. Alice M. W. Howe, Port'Arthur 100| There is an evident need for bet-| Unemployment insurance wi vention and a recommendation su 
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“Hate, if you must use that word, | Robi. C. Cowan, Toronto .......... 295 | Mc, Irish, Torontc .-.-------.+++ 108 | entered the business with 18 dif-|to some international ment discussion at the conference. In a 
with currency that would bear. NO | Herbert C. Cox, Toronto ede gaceh~* 120 | Mrs. Frances Jennings, Toronto .... 400 | ferent Canadian companies between | regarding unemployment insurance preliminary review of the situation 
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suggests is just what Germany did. age, eTrne 2 renee Mrs. Isabelle Keagey, Dundas ........ 178 | odditions ject si its foundation. At| sults of the crisis in 1982 was its 
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method advocated by Mr. Brisbane. | Ont., which is a sub-branch to Sioux |’ k “V"“Lioyd, Toronto ........."" 09 | reveals. Stated another way: ‘it|ally in Europe but latterly in non-| eteat p e improving af hea 


Canadian bankers will remember 
clearly the pains of the post-war de- 
flation resulting from the pricking 
of the credit bubbles of the world. 
* ‘There are few in this country, how- 
ever, who have first-hand know- 
ledge of the German disaster fol- 
‘ lowing the mark inflation up to 1923. 
And those who watched what hap- 
pened in Germany would be dis- 
_ + mayed to see anything similar tried 
at our own back door. 
This is one type of government 
economy that might best not be at- 
tempted. 




















Staff Changes 

The Bank of Nova Scotia an- 
nounces the following staff appoint- 
ments: 

A. T. STENHOUSE to be manager 
at Mount Dennis, Ont. 

* M. G. BRUCE to be manager at 

Petrolia, Ont. 
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‘The comparative figures 
1933 annual report, are 


the British Empire. 


» Payments to Policyholders 
10 1933 www + 2 2 oF 


\ ° 
Life Policyholders share of 
_ Surplus for 1933... . « 


‘ 


Total Life Sums Assured 
The figures above are converted 







Head Office 
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. Total Claims Paid Exceed 2,102,000,000 


New Life Sums Assured .$ 417,386,684 
in Force . « « « »; » «i + 3,627,556,997 


Lookout, Ont. 

H. R. HARROP, formerly on Re- 
gina staff, to be accountant at 
Sioux Lookout, Ont. 

W. CALVERT, formerly of Cobalt 
staff, to be accountant at North Bay, 
Ont. 

H. G. SCOTT, formerly account- 
ant at North Bay, Ont., to be at- 
tached to head office relief staff, 
Toronto. 

H. Wi BEARDMORE, formerly as- 
sistant accountant, Bay and Temper- 
ance branch, Toronto, to be on head 
office staff. 

J. ROBSON, formerly assistant ac- 
countant Adelaide and Victoria Sts., 
Toronto, to be assistant accountant 
at King and Bay branch, Toronto. 


Imperial Bank of Canada also an- | Th 


nounces that Crystal Beach sub- 
branch to Ridgeway, Ont., is again 
to be open for the summer months 
commencing about June 1. 








PRUDENTIAL 


ASSURANCE COMPANY LIMITED OF 


\ EZONDON ENGLAND 


Points with Pride 
to Another Year 
of Progress 





below, extracted from its 


concrete evidence of the 


stability of the Largest Insurance Organization in 


1933 = ; 
Premium Income. . ». » »$ 172,366,846 $ 166,270,11 
Total Income . . «am 244,264,156 236,934,339 
Total Assets of é 
Branches Exceed. « «= 1,350,000,000 


1,283,000,000 


$ 115,241,735 
1,960,000,000 


124,828,796 





$30,124,107 $30,110,602 
$ 403,366,374 


5,504,986,635 
on the basis of $4.86'2-3 to £. 









for Canada: 


720 DOMINION SQUARE BUILDING, MONTREAL 
classes of Itststance in Montreal, Toronte, 
Offices for 3 Sanoc, Windoor, arbex City 3 
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S. H. Logan, Toronto .........++++ 
London and Western Trusts Co, Ltd., 
in trust, Toronto ...%....sesseecees 





- Long, Hamilton 
Guy H. Long, Hamilton ............ 
Misses Katherine, Helen, Isabel Mac- 

donald, Hamilton 
Mrs. Edythe MacKay, Freeman ...... 107 
Sarah Magill, Hamilton 
Manufacturers Life Insurance Co., To- 


eee ee eeeee 


GORDO: £.5.0o60cndinvs sccccabececcuno 150 
Kenric R. Marshall, Toronto ........ 1 
W. J. Martin, Hilledale ............ 120 
Hon, Vincent Massey, Toronto ...... 120 
Carrie A. McCall, Simcoe .......ss0 294 
Harold 8. McCall, Simcoe ......00++ 231 
John W. McColl, Toronto ...se0.++ 174 
John McCullough, Hamilton ........ 100 
H. J. McIntyre, Hamilton ....ccse0+ 181 
Mrs. Ellen McKay, Hamilton ........ 135 
Mrs. E. M. McLaren, Ancaster ...... 279 
McMaster University, Hamilton .... 200 
Catherine S. McNeil, Keene ........ 302 

os. Meredith, Toronto ............ 100 
Mrs. Florence M. Merrick, Hamilton 322 
Col, J. F. Michie, Toronto .........> 200 
Messrs. Mills Bros., Hamilton ...... 300 
Mrs. Eva Mitchell, Toronto .....4.... 223 
yy A. Morrow, Toronto ........ 200 
Ada E. Mulligan, Port Hope ........ 132 
P. J. Mulqueen, Toronto .......0+s+s 145 
Mrs. E. K. Murton, Hamilton ...... 104 
Mutual Holding Co. Ltd., Toronto .. 1,400 
Mutual Life Assurance Co., Waterloo 6500 
National Trust Co. Ltd., re estate 

Stuart Bruce, Hamilton .......... 135 
National Trust Co. Ltd., re estate Wm. 

J. Waugh, Hamilton ............. 128 
National Trust Co, Ltd., Toronto ... 700 
National Trust Co. Ltd., trust account, 

COED: dc cincs dtc cedetbadbiccs 41 
National Trust Co. Ltd., Toronto, 

re estate S. R. Parsons ............ 100 
National Trust Co. Ltd., Toronto, re 

Oliver R. Whitby estate .......... 100 
Nisbet and Auld Ltd., Toronto ...... 200 
North American Life Assurance Co., 

POTOUED : 005 a0oevestie stented cdnece 850 
Elford G. Payne, Hamilton .......... 108 
William E. Phin, Hamilton ......... 390 
Dr. Henty Pirie, Dundas ........+. 130 
Mrs. Jean K. Pirie, MORSE ....e006 150 
Mrs. Elizabeth Radley, Toronto ..... 335 
Ralph H. Reville, Brantford ....... 100 
Louisa Roach, Burlington .......... 108 
F. A. Robert, Chatham ............ 194 

. M. Robertson, Toronto .......... 200 
Rockland Ltd., Ottawa .,....:..... 1,208 
Royal Trust Co, trustees, Stiawa, (ré 

estate Sir Henry Egan) ......... 126 
Roya] Trust Co., Toronto .......... 244 
Royal Trust Co. in trust, Toronto . 120 
Roya] Trust Co., re estate Annabelle 

Mathers, Toronto ................ 86 
Russell Motor Car Co. Lid., Toronto 125 
Thos. A. Russell, Toronto ........... 160 
E. B. Ryckman, Toronto ........... 660 















ROYAL BANK 
OF SCOTLAND 


(Incerperated by Reyal Charter, 
1727) 


Capital (fully paid) # 3,780,192 
Reserve Fund ..... & 3,780,926 
Deposits .......... £59,257,330 


General Manager 
William Whyte 


TRADE WITH 
GREAT BRITAIN 


The ramifications of the Bank 
throughout Great Britain and 
the entire World enable -it to 
handle every description of 
British, Colonial and Foreign 
Banking business. 
LONDON — City Office: 
3 Bishopsgate, E. C. 2 
Head Office: 
EDINBURGH 


__~252 BRANCHES IN ALL 

' Associated Bank: 
. Williams Deacon's Bank Ltd. 
(Members of the London Bank- 




























































200 | would be possible to cancel the con- 
3| tracts of nearly half of the néw 


agents at the end of three months 
and lose only 6 per cent of the 


1 | total business. 


Cancel Unproductive Contracts 


From the results of the survey, 
the Hartford Bureau believes that 
something must be done to get the 


50 | new men into production as soon as 


possible because if they do not do 
some business during the 
three months after receiving their 
contract the chances are that they 
will not be successful. Further, the 
Bureau believes that the contracts 
of agents who do not get into pro- 
duction in this period should be 
cancelled, unless of course, there 
are extenuating circumstances. The 
Survey shows that usually such 
men become “dead wood.” 5 
Under the conditions prevailing 
at the time the data for the survey- 
were gathered the Bureau feels that 
the following general statements 
can be made in addition to those 
already mentioned: 
Age Factor Unimportant 
1,.The contracts of about half 
of the men were terminated with- 
in one year; three-quarters with- 
in the first seven months. ~ 
2. The age of the agent was not 
an important factor in production 
or length of service. 


3. Previous selli 
btinitely an 


of any kind was 
asset. 

4, The average production per 
college-trained man was greater 
than the average for those who 
had been to high school; similarly 
the high school average exceeded 
that of men with only grade 


new men reported previous earn- 
ings of less than $150 a month. 


Life Prospects 
Await Raises 


_May has proved one of the most 
disappointing months in recent 
years for life insurance underwrit- 
ers, The Financial Post is informed. 
It was explained that May is usu- 
ally one of the best mionths of the 


European countries also. 
Scheme Spreads 


The number of workers in the 
world insured against unemploy- 
ment directly after the Great War 
was less than 5,000,000, whereas 
ten years later the figure had gone 
up to 42,000,000. In 1919, only a 
single country, Great Britain, had 
a compulsory unemployment insur- 
ance scheme; today, there are simi- 

systems in nine countries— 
Austria, Bulgaria, Germany, Great 
Britain, Irish Free State, Italy, 
Poland, Queensland and Switzer- 
land, while eight others have 
schemes at least on voluntary con- 
tributions. 


The present economic depression 
has made the problem still more 
urgent, the bulletin of the Interna- 
tional Labor office states. In the 
last few years almost every coun- 
try has been obliged to come to 
the rescue of its unemployed, and 
relief services have had to be set 
up wherever there was no insur- 
ance scheme. Those without work 
eannot be allowed to starve and 
duration and severity of the depres- 
sion have shown how necessary 
protective institutions are. 


Social Insurance Progress - 
Last year, therefore, with wide 
and varied experience at its dis- 
posal, the Conference began to 
consider an international agreement 
on the subject. is year it will 
have before it the texts of a con- 


‘ 


and well-being of the people. The 
number of people insured had fallen 
off considerably, and even those who 
were able to maintain their insurance 
had to be content with reduced pen- 
sions and benefits. 

“In 1938, however, according to 
Harold Butler, director of the Inter- 
national Labor Office, it is possible 
to give a somewhat more reassuring 
picture. In his report to the Inter- 
national’ Labor Conference, Mr. But- 
ler will state that although in some 
countries, financial resources con- 
tinued to dwindle and the rights of 
the insured were still further re- 
stricted, there are at last distinct 
signs of improvement to be noted in 
various directions. For the first time 
since 1929, registers in some coun- 
tries are beginning to show increased 
membership and a largér revenue. On 
the other hand, insurance benefits 
have been curtailed or abolished in a 
number of other countries including 
Austria, Germany and Hungary. 


Method Effective 


“In spite, however, of many diffi- 
culties at the moment, there is no 
weakening in the belief in social in- 
surance as the most effective method 
of improving the general standard of 
health and civilization in a com- 
munity, nor is there any reason to 
suppose that as better es return, 
the systems which have been weak- 
ened owing to the financial exigencies 
of the depression will not be restored 
to their former efficiency. Indeed, it 
may reasonably be hoped that during 
the coming year the period of re- 
triction and compression will have 
brought to an end, and that a 
new phase of consolidation and ex- 
tensions will take its place.” 
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J. A. L, ROBINSON, formerly Lon- 
yr — r for the verge en 
e, een appoin specia - 
resentative at head office. eee 
GEORGE H. HUNT, superintendent 
of ageticies, Imperia] Life, was re- 
cently elected chairman of the Can- 
7 Association of Life Agency 
ers. 


The London Assurance has been 
granted a@ certificate of registry auth- 
orizing it to transact, in Canada, the 
business of intentional or other dam- 
age to or loss of property of any 


kind, real or personal, in addition to 
the classes for which i 
seein ch it is already 
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A STRONG CANADIAN COMPANY 


International Claim Service on Automobile Policies 


HEAD OFFICE: 159 BAY 8ST. TORONTO 
Norman G. Duffett, Vice-Pres. and Gen. Mgr. 


POLICIES PROTECT 





Inquiries for Agencies Invited. 


T. W. Melntosh, Supt. of Agencies 
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INDEPENDENCE 


“This, after all, is what we sll hope to achieve, 
Fe i Nee ee oe ast Teach 





own efforts. 


Any. Sun Life representative will be glad 
to give you full details 


of Canada 


Black Lake to Pay Interest 
Due Up to February 1, 1933 


” The 
attain it, mast reach the goal step 


. You may, by 







your ; ‘ 
The sooner you take the first step, the sooner the goal 
will be resched. 


- Sun Life Assurance Company 
































to pay coupons on bonds that were 
due on or prior to Feb. 1, 1933. 
Creditors of the town have been re- 


Town of Black Lake, Megantic | quested by the commission to present 


, Quebec, has been authorized 
oie oats Municipal Commission | 1933, for payment. ~ 


" “Canada od s 


Mutual” 


coupons dated on or prior to Feb. 1, 





| The WAWANESA MUTUAL 


INSURANCE CO. 


HEAD OFFICE—WAWANESA, MAN. 
Saskatchewan, Alberta and 


AUTOMOBILE 
PLATE GLASS 


over $243,000,000 
FOR AGENCIES IN ALL PROVINCES 
CHURCH 8T., TORONTO 


' . Operating in Quebec, Ontario, 
LIABILITY OCTORS AND DENTISTS LIABILITY 


Insurance in force 2. 6.6.6 cerececscsccccsscsevessees 
APPLICATIONS . 
Offices: 341 











PROTECTION 


The Independent Order of Foresters is a fraternal ‘benefit society 
operating under a lodge system and existing for the purpose of afford- 
ing to men and women the completest protection at the minimum cost. 
This protection covers practica ‘iL every phase of family life. In addi- 


tion to the protection afforded 


rough its Insurance and Sick Benefit 


ents, a number of practical fraternal benefits are available 


to its members. 
Assets — $49,000,000.00 


Independent Order of Foresters 
HEAD OFFICE: TORONTO, CAN, 
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ASSESSABLE PAYING | 
? DIVIDENDS RANGING FROM 202 TO SOE 
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THIS 


MAN'S FIME IS 
VALUABLE 


In your community, as in other communities 
across Canada, there is a Gneat-Wesr Live 
representative giving a.service of value to 
his fellow-men. 


Life insurance has so broadened in scope 
that it has a part in every thinking man’s 
financial planning. To best adjust its services 
to your individual needs calls for the co- 
operation of trained and experienced 
advisors. 


Gaeat-West Lire representatives are men 
of character and integrity, men to whom 
you can give your confidence, talk frankly 
about your position and your needs. They 
have the experience to judge how best your 
insurance can be made to serve you fully. 


Your Great-West Lire representative 
is daily giving freely of his time an 
’ experience men and women to find 
and hold the road to financial security. His 
counsel is valuable and is free to you. Get 
in touch with him our nearest 
Branch Office or through Head Office, 


Winnipeg. 
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been approved by 
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CHARTERED ACCOUNTANTS 


MANITOBA 


WILTON SONS 
Established 1 


‘ CHARTERED ACCOUNTANTS — 


E. R. C. CLARKSON. & SON 
. Authorized Trustees and sn 
CLARKSON, — DILWORTH, GUILFOYLE & NASH 


~ OTTAWA 


TO 
15 WELLINGTON STREBT WEST TORONTO 
CLARKSON, McDON i 
of o > CURRIE & COMPANY 


Established in 189° 
By the late J. P. Langley, F.C.A. 


J. P. LANGLEY & CO. 
C. P. ROBERTS, C.A. 


Chartered Accountants 
———————————————————— 
G. S$. HOLMESTED 

Licensed Trustee _ 
in Bankruptcy. 
Liquidator, Receiver, etc. 


Offices 
McKINNON BUILDING 
Elgin 5305-6 


BEATTY HOTEL 
CONCLUDES DEAL - 
ON BOND DEBT 


Saint John Hotel Bond- 


holders Accept Income 
Issue 


From Our Own Correspondent 

MONTREAL. — Financial re- 
organization plans of the Admiral 
Beatty Hotel Co., Saint John, have 
been approved by the first mort- 
gage bondholders and put into 
effect. 

Under the terms of the plans, the 
mortgage bonds became income 
bonds and the expectation is that, 
with the hotel drawing good busi- 
ness, the bondholders will ultimate- 
ly get their principal in full and 
interest of 4% per cent on the 
whole amount of $600,000.: 

Under the proposal made the 
first mortgage bondholders were 
called to meet in Philadelphia to 
discuss the plans put forward. The 
court direction provided under the 
company’s creditors. arrangement 
act in 1933 that the plan should be- 
come operative on deposit of 76 per 
cent of thé bonds with the deposi- 
tor. This was done and notite sent 
to the solicitors for the Admiral 
Beatty Co. 

Second Change Made 

The bonds originally carried a 7 

per cent coupon. This was reduced 


“THE 
NATION’S 
BUSINESS” 


is read more » more 
carefully, by 1 of 
business and public opin- 
jon in Canada than any 
other editorial column in 
the country. ‘Read it and 
benefit from it each week. 


THE FINANCIAL POST 
10c. weekly — $5.00 per year 
TORONTO — MONTREAL 


ny, however, will be dated March 

1, so that the statement may not 

show as large a reduction as indi- 

cated by the evidence of Mr. Wil- 
son. 

In addition to its bank loans Con- 
solidated Paper showed a secured 
loan of $532,034 with the Montreal 
Trust Co. in its 1933 statement. 

The balance sheet for the 1933- 
34 fiscal year will also reflect op- 
eration of the sinking fund on the 
funded. debt of Wayagamack News 
and the Ha! Ha! Bay Land and 
Building Co. The former subsidi- 
ary had outstanding on March 31, 
1933, a funded debt of $1,272,634, 
while the latter had a funded debt 
of $112,200. 

Feel Premium Loss 

The volume of newsprint paper 
turned out by Consolidated last 
year was greater than in the pre- 
vious twelve months. Offsetting 
the increase in production, however, 
was the drop in exchange premium 
received on shipments to the United 
States. Kraft operations of the 
company were well maintained. 

During the fifteen months period 
ended March 31,,1933, the company 
showed gross. profits of $2,448,850. 
After allowing for bank and other 
interest and carrying charges on 
properties not operated, there was 
a small loss for the period. Expecta- 
tions are that the relative earning 
power for the past twelve months 
will be on a somewhat more sub- 
stantial basis. 


CANAD. AIRWAYS 


Montreal, Toronto 


'» WEEK ENDING MAY 28, > 
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Expected to Feature 
Statement 


From Our Own Correspondent 

MON TREA L.—Consolidated 
Paper Corp.’s financial statement 
for 1933 will be issued toward the 
end of this week. It is anticipated 
that the report will show some im- 
provement in earning power, a fur- 
ther liquidation of inventories, and 
@ reduction in bank loans. 

At the end of March, 1933, Con- 
tolidated Paper’s balance sheet in- 
dicated bank loans totalling $14,- 
644,725. These loans are carrie 
jointly by the Bank of Montreal 
and the Royal Bank of Canada. In 
this connection Morris W. Wilson, 
of the Royal Bank, in giving evi- 
dence before the Banking Commit- 
tee last week, stated that. loans by 
his hank to Consolidated Paper 
amounted to $5,021,583. It is as- 
sumed that borrowings from the 
Bank of Montreal are on the same 
basis, so that the obligation of Con- 
Solidated Paper to the two banks 
on May 18, 1934, amounted to $10,- 
043,166. The report of the com- 


James A. Richardson, president; 
E. W. Beatty, K.C., and S. J. Hun- 
gerford, vice-presidents; W. C. Sig- 
erson, general manager and comp- 
troller; G. W. Hutchins, secretary; 
C. M. Forrest, treasurer and assist- 
ant comptroller; C. A. Thompson, 
assistant general manager, in 
charge of transport operations; F. 
T. Jenkins, assistant general man- 
ager, in charge of survey-photo- 
graphic department ‘and special 
traffic promotion. 

Superintendents of the company’s 
six operating bases will be: Mari- 


d{itime Provinces, with headquarters 


at Moncton, W. Fowler; Quebec and 
Eastern Ontario, with headquarters 
at Montreal, Romeo Vachon; West- 
ern Ontario, with headquarters at 
Sioux Lookout, A. Westergaard; 
Central Manitoba, with headquar- 
ters at Norway House and Ilford, 
W. Hollick-Kenyon; Mackenzie 
River district, with h 
at Edmonton, C. H. Dickins, and 
Pacific Coast, with headquarters at | 
Vancouver, D. R. Mac . 

The Survey - Photographic De- 
partment will remain in Montreal 
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. Lltile Long Lac Hits New High. 
A GENERAL strengthening of 
golds featured the Toronto 


ee 


Stock Exchange last week. News of| Working Capital $7,527,- 


dividends, also bonuses, from such 
producers as Noranda, Wright-Har- 
greaves, Siscoe and Hollinger in the 
early part of the week served to bol- 
ster what, for the past few weeks, 


z 
z 


in the north, the it has n 
development stage is 
suggest that shares in 
experiencing the touch 
uence besides natural 
mand. 

ong the key gold stocks, Dome 
the week at a high of $39.25, 
as pared with a closing high for 
the week before of $37.90. This price 
is the highest reached by this stock 
since April. Hollinger also showed 
a slight gain, even before announce-. 


4 


ak i 
g RES 


week at a high of $17.40, as com- 
pared with $17.25 the previous week. 
Howey did more than hold its own, 
closing at a slightly higher figure, as 
did McIntyre Porcupine. * 

This trend brought new. -confi- 
' dence into the secondar# list, prac- 
tically all of which closed on a 
slightly higher level than the de- 
pressing figure registered the week 
before. , 


SAY CARIBOO GO 
TO INCREASE 
TO 120 TONS DAILY 


Engineer’s Report Said to 
-: Urge Change in 
Policy 


From Our Own Correspondent 

- VANCOUVER.—Stepping up ca- 
pacity to 100 to 120 tons daily is re- 
ported to be part of the recommend- 
ation of Ira B. Joralemon, consult- 
ing ¢ ineer, regarding the Cariboo 
Gold Quartz mill. Mr. Joralemon’s 
report will not be made public until 
’ the company’s annual meeting, but 
cumpany officials state that the gen- 
eral tenor of the report is optim- 
istic. Development of the property 
is far ahead of milling capacity at 
present, and reserves of ore are 
sufficient to keep the mill. supplied 
for some years even if the under- 
ground work is curtailed. 

It is said that the suggested in- 
crease in mill capacity can be ac- 
complished for between $20,000 and 
. $25,000, and this -would put the 
property on a paying basis. 

eanwhile, the stock of Cariboo 
Gold took a pronounced slump dur- 
ing the week just past, ostensibly 
due to the prospect of a compara- 
tively small profit on operations. A 
flock of rumors sprang up after the 
company’s financial statement was 
published, all lacking facts to sub- 
stantiate them. Ever since the 
company started to pioneer lode 
mining in the Cariboo—a rather 
revolutionary development for that 
particular district, which for more 
than half a century has been famous 
for placer gold exclusively—scepti- 
cal reports have been in circula- 
tion, although. production has not 

interrupted. 

However, it is understood that 
Mr. Joralemon points out in his re- 
port that the purpose of gold min- 
ing is to pay dividends to sharehold- 
ers, and he recommends that the 
company should adjust its policy 
with. that end in view, aiming at 
paying dividends and conserving 
cash reserves. ; 

Valued at current prices of gold, 
April production of goldbullion at 
the Cariboo Gold Quartz Mine 
amounted to 897 ounces, which was 
about 77 ounces more than the 
month previous. : 

During April, according to R. R. 
Rose, general superintendent of the 
mines, 1,125 feet of crosscut, 1,038 
feet of drifts and 182 feet of raises, 
totalling 2,345 feet of development 
work was accomplished. In the 
same month the mill handled 2,035 
tons of ore dry weight and a brick 
was made in April and was shipped 
recently weighing 897 ounces. 
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as a gold producer in the 
pine area of Ontario, McIntyre 
Porcupine Mines in its 22nd annual 
report shows greatest production, 
greatest profits in its history, in- 
creased ore reserves and a stronger 
liquid position. Net profits for the 
fiscal year ended March 31, last 
were $4,019,921, equivalent to $5.04 
per share on the 798,000 shares out- 
standing, as compa t 

per share in the previous fiscal 
year. ‘Dividend requirements were 
$2 per share last year and $1.37% 
cents in the previous 


Operating earnings .. 
Add non-operating revenue: 


$348 Equivalent to $9.46 
er Share 
ORE RESERVES UP 


New Importance Attached 


to Lower Grade Areas 
With Higher Prices 
For Gold 


Crowning its twenty-two history 
Porcu- 





red with $2.81 


year. 
The following tabulation gives 


comparative figures for the last 


two years: 
Income and Su Account 
Fiscal Years E March $1 
1934 1933 


s 
ment of the dividend, closing the queens income ..++ 7,901,282 5,957,216 


oper. exp.: 
Mining & devel. .., 2,458,119 2,821,964 


Crushi conveying 

& mulling ween er 618,107 685,317 
Mise! camp expenses 69,779 66,448 
Admin. Mm. €XD. 

20. or webeed 84,627 80,754 


Stock transfers, etc. © 21,576  —_ 10,100 
Taxes eceseeseeese « 


3,870,270 2,561,832 


Non-recur. profit on 
bullion stored .... 568,407 == .iaees 

Interest & discount . 106,182 111,091 

Miscellaneous ...++ 5,471 8,675 


Total net earnings ... 4,550,330 2,681,598 
Less w/o & reserves: 














Depreciation ......+ 306,985 ’ 
Devel. exp. undistr. ven years: 
“ie ee eeeeecesees 192,028 96,287 et Profits 
Devel. outside props. . 
WIG. ocnvoesisace 14,275 22,299 | year Profit 
Invest. in mining 1934 seseee eecccsvees $4,019,921 
prospects W/O «1. = ss++% 33,646] 103g |... cccccceece 24242,794 
Sundry oper. adj.dr.. 19,494 9,826 | 1982 ....ceeees aceuel 1,578,709 
Sundry oper. adj. cr. . 2,873 esvees 1981 ,cccccceccee eooe 1,298,484 
1980 cascecccececces « 146,603 
Net profit .......ese 4,019,921 2,242,794] 1909 ,. oe ee eeeeee 1,043,981 
Less dividends ...... 1,596,000 1,097,250} j998 «3... kc eee ee 1,160,647 
Surplus for year ..... 2,423,921 1,145,544 Daily Avetage Increases 
Add: Sale of sund. inv. °38.655 87,144) The tonnage treated averaged 2,125 


Previous surplus ... 
Trans, from secs. res. 1,058,932 =a -se+> 
Trans. U.S. exch. res. 40,202 —— esvvee 
Fire res. restored .. 9,274 
Capital adj. re prior 
YORE 240 ce densd és 19,494 ss seeeee 
Less: Tax adjust. prior 
ars 


FOB ncdévccastede’ “ ‘sepeve 
Non-oper. cos. w/o. 
Silic. asses. pr. yr. = ss oes 





Balance forward .... 9,051,114 6,897,378 
* Ad to capital surplus. Includes 
$14,975 net proceeds from disposal of dis- 
carded equipment in 1933 ; $8,656 in 1934. 
Earnings per Share and Dividend : 
Earned (net profit) $5.04 $2.81 
FOE gavtsdeVeise se 2.00 1.37% 


Gold Figured at $31.50 
Production during the 


— News of. 
McIntyre Profit $5.04. 


Per Share in Fiseal Year 
Of Record Achievements). 


Claims 
After Oxford Group — 
















830,801 | of $55,970 were dedu 


Name Mining 





Gaiden Rule 


the Bridge River area 


ous claims 





Oxfo 
to claims named G. 













rty. 





namesake, the Oxford 






officials state. 





ch ke expenses 
253 from which mar Te eridie 


tion the company received 


407 by pursuing the 


ing profit. 


The following tabulation shows 
277,246) comparative profits for the past 


- 6,397,378 5,392,750] tons daily for the year while in the 
quarter ended March 31 last, the av- 
erage was 2,268 tons daily with the 
average recovery $5.91 (normal value) 
as compared with $6.73 for the entire 


year. ' : 
$2,072 The following tabulation gives a 
production summary since the com- 

145,988 | mencement of operations. 


Summary of 
Periods 


Tons 
Ending e Milled PerTon Value 
rd: | Dec. 31, 1912. 14,500 $ 5.25 $ 76,166 
1 1. 225,762 


Dec. 31, 1913 .. 31,979 05 
Mar. 31, 1916*°,. 85,654 8.39 
Mar. 31, 1016 .. 105,758 7.38 
June 30, 1917* , 195,307 9.55 


year | June 30, 1618 es 178,327 9.61 


amounted to 261,985 oz. of gold|>°"* 30, 1919 .. 179,874 = 
and 48,968 oz. of silver having | June 30, 1921... 121,816 1L08 


value, with gold at $20,67 per oz. | June 30, 1022 .. 
of $5,227,102. In the income account | 7¥8¢ 30 1838 .. 
the value of the production was| June 30, 1925 :- 
arrived at by taking gold at $31.50 | June 30, 1926 .. 460,909 
per oz. and silver at .418 cents per| yy. 
oz. having a total value of $7,957,-| Mar. 31, 1929 :. 
Cs 


Portland Area 
To See Revival 
Engineer Says 


ee 


in the Portland Canal area, north- 


7 
2 
a 
© 
2 
ros 
ood 
s 


Mar, 31, 1927¢ . 385,409 
r. 31, 1928 .. 520,460 


Mar, 31, 1080 .. 
Mar. 31, 1081 .. 
Mar, 31, 1932 .. 
Mar. 21, 1983 .. 
Mar. 31, 1084 .. 


SALES AAAS BSSs 
BASSRSSIRRES 


* 15 months. mon 
* Gold at 620.67 per oz. 


Production costs last year were 
almost identical with those of the pre- 
Es : vious year with the exception of taxes 
Headed by gold, a mining revival| which increased about 50 per cent. 

Ja The following tabulation gives com- 
eastern British Columbia, is pre-| parative production costs for the past 


dicted by Dr. J. P. Mandy, resident| three years. 


engineer, in a recent report. Production Costs Per Ton 

, New gold discoveries have been Years Ended as wo. 
made, several new operations have g 
been started on properties with gold | Devel. & explor. ..... + 0.55 0.54 
possibilities, ore on inactive prop-| Mining ....---+++++. + 261 2.61 
erties has become profitable, new| Muum® sevrr-sresress 80 0.78 
territories have been penetrated| Gen. & adminis. exp.. .23 0.23 
and the British Columbia Govern- Total east, arte 
ment_has adopted a policy of en-| here's wins 3s. *S 


couraging active prospecting. 


Dr. Mandy reports expansion in| Total costs per ton... 5.95 


placer gold operations in the dis- 
trict and-states that outside finan- 
cial interests have been increasingly 
attracted to the field. 


Less noticeable but equally sound | history o 
has been the activity in silver and| increased from 2,605,066 tons averag- 
base metals and a sound foundation] ing $7.70 to 3,064,138 tons averaging 


5.16 

To Treat Lower Grade Ore 
Notwithstanding a decline in the 
development feotage from 27,479 in 
the previous year to 24,956 last. year, 
also the Figtest production in the 
the mine, the ore reserves 


for future mining expansion has "ioe per ton. 


been laid. 
In 1933 about 2,000 persons had 
earned a direct livelihood from ap- 
proximately 160 separate mining 
ere in the district and Dr. 
andy estimates that the total dir- 


amounted to about $3,000,000. 





. P. Bickell, president of the com+ 
pany commented that “if and when 
the world price of gold is definitely 
international 


revised .upward by 


agreement, our plan of development 
must be modified to include tonnage 
, a=) hitherto considered as being below 
ect revenues from this activity| the economic limit. Ind 
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A of eight claims 
near sv esikar Mountain in 


for George N. cng a 
newspaperman, recently 
been christened “The Oxford 
Group.” Such names as “Per- 
fect Love,” “Perfect H 
esty” and “Perfect Truth” 
have been applied to the vari- 
the group. The 
leading members of the B. C. 
Group are athe 

TAD. 
Geer, Hugh Savage and A. D. 
Jukes. To carry out the ve 








Group has been taken to 
christen the “Rum-Tum-Tum” 


ro . 
7 Unlike its famous religious 
ing Group will not be offered 


to the public, stock selling 
being postponed until later, 









licy of stor- 
ing its gold and marketing it later 
during the time of rising prices. 
This was described as a non-recurr- 


Productign 
Since Commencement of Operations 
i . Recovery* Total 


7,528,868 $8.20 $61,740,865 | t 
9 months, 


16. 54: 69 


eed some ef- 
fect has already been given to these 
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“[—T| VALUE OF PORCUPINE PRODUCTION 
pared with Canada’s, 
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Thousands Celebrating 





Miracle of Gold Seen by Oldtimers as Canada’s 
Premier Gold Area Celebrates, 
25th Anniversary 


Old timers who are this week 
flocking back to Timmins, in the 
Porcupine area, are witnessing the 
miraculous change which can sweep 
over an area at the magic touch of 


gold. 

They will find, instead of wood- 
ed wilderness, a modern community 
with a total population of 30,000 
people, 18,000 of whom live in Tim- 
mins. They will find an industry 
with a monthly payroll of $1,000,- 
000, which has produced an esti- 
mated total of 16,300,000 ounces of 
gold. And they will find a modern 
city with up-to-the-minute~ con- 
veniences. 

Expect 50,000 Visitors 

And from May 23 to June 6, 
they will find many more attrac- 
tions, as the Porcupine area cele+ 
brates the 25th anniversary of its 
discovery. Everything from pie eat- 
ing contests to a. bathing beauty 
eompetition is on the bill of fare. 
First hand reports indicate that this 
modern municipality can be taught 
nothing when it comes to staging 
gala entertainment. For fourteen 
days, the tempo of the celebration 
will continue unabated. It is ex- 
pected there will be 50,000 visitors 
for the event in the course of that 


ime. 

Besides \the old timers whose 
heroism and faith are part of the 
history of the Porcupine district, 
some of the leading figures of the 
mining world have, or will attend 
celebrations. Hon.: Wesley Gordon, 
Federal Minister of Mines, Hon. 
Charles McCrae, Ontario Mines 


new conditions and mill capacity has 
been increased to include a fair ton- 
nage of this low grade material.” 


R. J, Ennis, general manager of 
the company comments on general de- 
velopment in part, as follows: 


“The development of new ore 
throughout the mine has been satis- 
factory, and especially so in the north 
contact zone, where wide lenses of 
orem grade ore are being develop- 
ed. 


“On all levels of the mine are to 
be found appreciable and important 
footages of vein material hitherto 
considered as below the economic 
limit. At the present price of gold, a 


new importance attaches to these. 


areas, and when conditions permit 
they will be actively explored during 
the coming year. The stopes are al- 
ready being extended to include por- 
tions of this class of ore, and while 
the natural result is lower grade ore 
to the mill, it does greatly extend the 
life of the mine to the advantage of 
our shareholders.and to the commun- 
ity dependent upon. the benefits to be 





Minister, Hon. J. E. ‘Perriault, 
Quebec Minister, Dr. Charles Cam- 
sell, deputy minister at Ottawa, 
Noah Timmins, president of Hol- 
linger Minés, J. P. Bickell, president 
of McIntyre Porcupine Mines, and 
a host of others have entered into 
the spirit of the occasion, and join- 
ed in festivities. 


$35,000,000 in Gold 


The presence of these men, lead- 
ers in Canadian mining, serves to 
indicate the importance of the Por- 
cupine celebrations not only to that 
particular area, but to the whole 
province, and to the Dominion of 
Canada. In its quarter century of 
existence, Porcupine has contrib- 
ed nearly $335,000,000 worth of 
gold to Canadian wealth. In em- 
ployment and subsidiary trade, the 
contribution of this area to Canada 
is incalculable. The area has given 
Canada three of her most active 
towns, Timmins, Schumacher and 
South Porcupine. It has given Can- 
ada her’greatest gold camps; her 
greatest gold producer (Hollinger) ; 
her finest gold plant (McIntyre) 
and her most efficient extraction 
plant, (Dome). 

One of the features of the fair 
being staged in conjunction with 
the celebration is a miner’s mucking 
contest, in which all the mines in 
the area, including, McIntyre, Por- 
cupine, Coniaurum, Vipond, Anker- 
ite, and Paymaster, as well as Teck- 
Hughes and Wright-Hargraves 
from the Kirkland Lake, are com- 
peting. 


derived from continued mine activity. 


Investments Appreciate 


“The balance sheet as at March 31, 
1934, reflected an exceeding strong 
liquid position with an 82 per cent 
increase in the working capital of the 
company as compared with previous 
year, notwithstanding $1,596,000 dis- 
tributed as dividends and $133,287 be- 
ing spent on plant improvement. The 
working capital of the company is 
now equivalent to $9.46 per share and 
while the earnings last year greatly 
augmented the company’s liquid pos- 
sition there was a substantial market 
appreciation in the investments held.” 

The following tabulation shows 
comparative working capital figures 
for the past two years. 


Working Capital 








1934 - 
Current assets ...... » 8,743,435 4,874,884 
Current liabilities .... 1,216,087 753,434 
Working capital ..... 7,527,348 4,121,450 


The annual meeting of the company 
is called for June 27, in Toronto, 


pine Gold Output Canada’s Greatest 


Total Production to December 31, 1933 


Ontario Government Figures 


Gold, $20.67 Per Ounce 
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ISLAND MOUNTAIN 


Birthday of Porcupine “GET eee 


Reward Mining Co. and 
Cariboo Consolidated 
Gold Both Interested 


From Our Own Correspondent 
VANCOUVER.—Reward Mining 
Co. and Cariboo Consolidated Gold 
Mines, a holding company, are both 
interested in Island Mountain 
Mines, Ltd., for which a mill is now 
under construction. Reward holds 
50,000 shares or 5 per cent interest 
and Cariboo Consolidated, 100,000 
shares, of 10 per cent. Island Moun- 
tain is, of course, controlled by the 
Newmont Mining Co. of New York, 
which during the last two years 
has been one of the dominant fac- 
tors in the revival of the Cariboo 
gold country. ; s 

Island Mountain Mines has ship- 
ped in its power unit, which will 
drive the 500-foot compressor. 
Plans are going ahead for the es- 
tablishment of a 50-ton mill at the 
property and this will be in opera- 
tion by fall. 

Fred J. Searls, of Newmont, visi- 
ted the Island property recently 
and it was following this inspection 
that plans for the mill were pro- 
ceeded ‘with. 

Island Mountain property is situ- 
ated just across Jack of Clubs Lake 
from Cariboo Gold Quartz. 

Acquires New Properties 

Considerable interest has been 
aroused by acquisition of four new 
properties in the Nelson mining di- 
vision by Reward. The deal includ- 
ed the Promistoria mine. 

Other interests of the Reward in- 
clude the Bon. group located be- 
tween the Standard and the Butte 
IXL in the Bridge River district. 
In addition, Reward is owed $60,000 
by Cariboo Consolidated, involved 
ground taken from Reward under 
option, and will receive $25,000 
cash and one tenth of all profits 
from operation of the “R” group 
by Vanalta, Ltd. A further $44,000 
will be placed in the Reward treas-’ 
ury from Holland Gold Mines, oper- 
ating the Nomad group adjacent to 
Pioneer, if the option continues. 


NORANDA MINES, LIMITED 





DIVIDEND NOTICE 


Notice is hereby given that an interim 
dividend of $1.00 per share, payable in 
Canadian funds, been declared 


seeeea a close of business June [3th, 
By order of the Board. 
T. N. HAY, 
Secretary-Treasurer. 
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TORONTO STOCK 
EXCHANGE 


' . 302 Bay St. 

TORONTO 
WaAverley 4781 
Branch Office: 


Dundas & Keele Sts., 
Ju. 1167 















Developments continue very favorably on this property. We 
are expecting an important announcement will be made 


shortly regarding production. . * 


Write us for latest information 


A. E. OSLER & CO. 


ESTABLISHED 1886 
Members Toronto Stock Exchange 
Jordan St., TORONTO 
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BOUGHT - SOLD - QUOTED 


T. H. McWHIRTER CO. 
STOCK BROKERS 


FEDERAL BLDG. - ADelaide 6093 TORONTO 


Offering:. 
A Junior Gold Issue of Outstanding Merit 
100,000 Shares 


L. B. UNITED MINES LTD. 


(No Personal Liability) 


at 90: per share 


Capitalization - 3,500,000 shares (par value $1.00) 
Issued «© « 1,625,000 (ef which armen shares are 
In Treasury - 1,875,000 


BOARD OF DIRECTORS 
W. H. FORD - «= . - - - President 
Retired, ex-councillor, West Toronto 
P. J. ELWARD - - - = Vice-president 
Manufacturer, Automobile Batteries 
M. A. CHADWICK - - Sonpetaen seeanaies 
Secretary-Treasurer, Radio Manufacturers ition of Canada 
Secretary, Toronto Automobile Trade Association 


Matachewan « Approx. 800 Acres 
Porcupine o - « 10 C** 
7 


Tiblemont « 
Swayze * 


- 


Total (Approx.) 1560 Acres 


Exploration work already done has shown these properties to be 
mineralized and in the same gold-producing "Geonten as the 


heavily 
rodu properties and those in an advanced stage of development 
Fm the vicinity = each ey prt ee the nT An Siten- 
ea Tolan Sineonaiel r year on the Matachewan, 
In accordance with the underwriting agreement and arrangements be- 
Lancaster Bros., Limited, and the Company, Lancaster Bros., 
tis aie wi aa go ist the Tieanay at ine Cosspeay whos waa 
ties are hereby sola to you. er 4 

Midway 1168-7 


LANCASTER BROS. LIMITED 


MINING SECURITIES 
Lancaster Building, 767 Yonge Street, Toronto, Canada 
(Lancaster Bros. have been established for over 25 years) 
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Year Tons Aver. fiom - Dividends Tons Aver. — of Dividendst Tons Aver. ee of Dividends Tons Aver. aes Dividends Tons Aver. vas of Divid’s Tons Aver. Value of Divid’s Value of Dinidends Valueof Dividends Year 

$ $ $ $ ie $ , nl pre pod. prod. rod. 

NESE 813. 38.35 S106 55. ‘ 247 17.60 AME Ca. Fs jw rs o> $ $ $ $ $ ' $ $ $ $ A'S $ 

1911 pee tle 1,000 46.08 6,000 ek Seeetiecae Wie 20.66 4,277 oe ae BF Mee ee ae . eR eeteee eee 5.1606 eee eeeeeeg ere eeteere werre eeeeee ~ e888 @eeree meeee @eereee e@ereee 35,549 weesed 1910 

1912 PSS ROT SE 45,195 20.11 909,181 270,000 75,088 9.82 737,499 Bi yaw Bas 17,657 : ae eeerce eee 16,259 eece eerste eee + ove wesee seeeee eee, @eecsee weece eeeeee eeecee 11,437 eeeee e 1911 

19138 ecceccceve 138,291 17.82 2,488,022 1,170,000 131,149 9.32 1,242,625 Paes ce ens 236,299 Se . ee te eee - eee werere eee eeeneve aeeree eeereee eee @eeeee Meeee see eee ee eee 1,740,596 270,000 1912 

14 Set ee 208,936 12.85 2,719,355 1,170,000 221,390 4.33 1,059,238 eS age 3 <he 549,166 on 2 ai a a 73,628 eree eereee eee ieee . . eeeece eee mereee eeece 326,803 serene ” 1 1,170,000 1913 

: 1915 ee 334,750 9.50 4,206,015 1,560,000 817,740 4.81 1,530,287 400,000 ci 750,812 Poe ee. oe 053 eee re eee 255 12,000 eeeere eee BPeseee Reese 335 240,000 5,231,989 1,410,000 1914 
. 1916 eeaeegeteoee 601,854 8.43 5,078,401 3,286,000 444,900 , 4.84 2,153,820 800,000 mae 1,218,073 aay § See re 176,686 eeee @eeeee eee aeeeee ’ eonece eee evccoe cones 7 686° 240,000 7,495,853 1,212,000 1915 
4 1917 seccoceeee 514,301 8.29 4,261,938 000 359,570 4.15 1,480,174 300,000 pe 1,710,204 541,542 ~...... an 209 738 ones) weeeee gee *4a7 freee eeeeee eee e800 sence 7 240,000 9,442,417 4,326,000 1916 
P1918 .occccceee 578,755 9.87 5,752,371 1,230,000 Clean up 82,127 se seere o+e, i, SAURAME SRBIS Shakes Wor. MUM gliey pened: "asa? 3 MMM ttoe Sete, te Rete Sieh SAGE ete eee uls 

1919 ereceecces 711,882 9.45 722,266 1,722,000 187,580 687 1,290,301 e > etes ° See 1,978,014 364,028 A peer eere weoeeecag wee gece eeeese eee weeeee eeees 640 eereees 7,833,966 1,773,043 1918 

1920 eeeceeeeece 650,205 9.56 6,219,665 2,214,000 295,220 6.84 2,020 416,886 wee 2,223,083 ,042 re eee eeeeece eene weeeet eee weeeee aenee eeeeee see eereeg ecese 999 ' 10,041,580 2,086,028 1919 

1921 ch Ge ot 1,072,493 9.36 9,051,276 3,198,000 335,680 6.82 2,200,264 478,948 oe 1,827,761 546,043 cece esa eeenee eeee weeeea eee Beeeece Rpetee eveeeq see Stecsce eeece 3,176,929 1920 

1922 eereescese 1,491,381 8.23 12,274,114 3,198,000 368,400 11,35 4,178,836 T 715,000 ane 2,021,811 546,042 et eee eeeece eere eeeeee eee Peeece Pesce eeeeee eee Peeecee weece 4,222,990 1921 

1923  uichd tha 1,366,352 7.64 10,446,412 3,198,000 399,800 10.94 4,374,144 1,430,001 anes 2,550,129 548,542 eee ks eee 93,867 eeee weorree, eon RPeeere Beers feeeee Pee Percece weree 4,459,042 1922 

1924. .ecccccere 1659475 8.10 18,433,063 8,198,000 493,400 8.73 4,307,624 O68: 200,497 9.24 8,004,874 774,125 * 52,901 440 506 R0R 6... cn. 25 S54 Recoce, weese Mesces, wee weeeee”: acces 5,176,544 1923 

1925 -.eveeceee 1,929,988 8.18 15,749,109 4,378,000 530,200 8.23 4,365,923 1,906,668 419,640 8.87 3,721,499 798,000 61294 9.24 565,979 1... T1111 1S OMAESEE Becee seeeee: cee cesese sence 5,878,793 1924 

1926 .ecseseses 1,932,559 7.65 14,829,655 5,805,600 555,700 7.09 3,940,063 1,906,668 408,653 7.75 3,862,074 798,000 79,717 7.92 631686 <1... 1% T°% | MERAtR Meets ceeeem wow, ores 3s wees 7,088,468 1925 

HOST snsvoecese SITEASS G&S, AANRAEE  Gtestee Feea0e. 14t AOSLETE Link ee? 'Saeeee 100 Sool nee Taken» MORES TAN OOTNMA OUENS 0.28. vn, cadsst’ cased \cacsea” bee 1OO 56S Peeve 8,509,668 . 1926 
eh ase aE ‘ . : 6 ‘ 524,695 000 ’ : eteeee eee eeeeee) 8 BOFOH Seeeee) ee eeece 8,453,107 2 
1929 coeeeereee 157 6.09 9,455,290 3,198,000 452,000 7.58 3,590,587 953,384 560,100 7.81 4,295,491 798,000 108225 138 820,667 ba 105-298 ous 220,584 seove crevee mee 280,900 sence 7,163,334 1928 
Be coon ies uae ees ia ES ras Seat teak tm teat ie tna ae date ccs dae toe feat wes ss MARS tia tp 

a ig tee . 5 P J , - 798,000 100,214 5.62 564.291 wene eetee e8eeee eee eceece 5,195,334 

1932 ....cccces 1,754,863 5.92 0,356,346 3,690,000 536,450 7.53 4,040,318 1,334,668 7.50 5,424. 997 core 180,585 6.02 751,852 2.0.2 cence cee Uae eae 1 1931 
© foes 2222S Leri0g 6.77 ‘9971.87 £182,000 5465500 828. 41524025 1/880,001 720 527,001 1496-255 10162 498 soaker 227, LaRSed S81 Bannan 8,08 eats S88 aiid B007TTST 1932 
49 up after fire—2 mos. production. tf In addition paid $476,667 repayment of capital in 1922. me 7,241,561 4,050,376 92,923 1,544,277 42,571 

“ Crown, also North Crown recovered $2,871,847 and paid $840,000 in dividends before being merged with Vipond, | 

Rea, Newray recovered $147,076 and paid $12,000 in dividends bef merged to form Coniaurum. 
es predecessor companies before formation of present company in 1931. : ‘ 


J. E. Grasett & Co. 
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Kirkland Lake + 
Maintains Lead Over 
Porcupine Area 


Ontario’s gold mines yielded 
total value of $10,479,879, at 
per ounce in the quarter 
31, 1984, according to the q 
report recently a by the 
tario Department of ' The 
established gold 
province pr in 
506,962 fine ounces of 
rower hile the tehal pecan 
ed that while : 
for the Porcupine and 
Lake camps somewha 
Kirkland Lake maintained its le 
over Porcupine, Canada’s 
producer. All mines 
be treating a lower 

In NW. Oe "7 
e substantial Increase in capac- 
ity of the mill established last fall, 
In the same area, Northern Empire 
Mines, at Bea re, turned over 
its new 125 ton mill in March and 
shipped gold bullion in April. 

The tabulation follows: 
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~milled daily per ton 
28,868 320 $3.76 *pienses 
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DEEP EXPLORATION 


MINTO COAL AREA 


Government Ventures 
Where Private Capital 
Feared to Tread 


From Our Own Correspondent 


FREDERICTON. — State devel- 
opment of mining resources, recent- 
ly initiated in Nova Scotia with re- 


spect to gold, will be inaugurated 


is week, with respect to coal, by 
the Government of New Brunswick. 

Venturing where private enter- 
prise for over three hundred years 
has feared to tread, the provincial 
f0vernment has authorized its ge- 
ologist, Dr. W. J. Wright, to 
diamond drill to a depth, if need be, 
of 4,000 ft. the Minto coal area, 
situated in the centre of the prov- 
ince. Dr. Wright will commence 
operations this week. All expenses 
of exploration and drilling will be 
borne by the provincial treasury. 
Directed by public servants, and 
Supported by public funds, the en- 
terprise presents a marked contrast 
to private prospecting supported by 
Privately solicited funds, as carried 
on elsewhere in Canada. The ag- 
gressive adventure of the two Mari- 
time provinces into state controlled 
mining explorations is thought to 
be, if not a portent, at least of deep 
significance to the future of mine 
nancing in Canada, 
Discovered in the 16th century 
n the days of the Spanish Main by 
emigrants from France, the Minto 
coal and mineral area is one of the 
earliest mining centres in North 
America. Minto coal, shipped down 


, Tiver to Saint John and thence to 


: oston gave rise to the first export 
tade from New Brunswick. A 
bronze tablet, erected by the N.B. 
the rial Society, commemorating 
took early export industry, stands 
a in the town square of Minto. 
Although several prosperous coi 
ene operations are in progress in 
© Minto area at the present time, 
no company has yet had the temer- 
ity to drill deeper than 408 feet. One 
rich seam of surface coal is reported 
0 extend for a length of 18 miles; 
and is said to contain enough re- 
Serves of coal to last, at the present 
tate of mining, for a hundred years. 
ith such plentiful supplies of sur- 
ace coal, deep exploration has not 
n required or encouraged, 


z 
° 


z 
°° 


z 
7-7 


deep diamond drilling now being | ° 


commenced, is intended to supple- 
ment the data obtained by the 
Geological Survey of 'Canada in 
1926. It is thought possible that 
deep-seated oil and natural gas 
might be disclosed by the present 
rilling operations, in addition to 

ep coal seams, Oil and gas are 
found about 70 miles southeast of 
the Quinte Field, near Hillsborough, 
and Moncton, NB. 


Index to Mining Stocks 

The weighted index number of 
twenty-three mining stocks computed 
by the Desigion Bereen of Statis- 
tics on the base 1926-100, was 131.6 
for the wee ending May 24, as com- 
pened with 126.7 for the previous 

ex. 

Nineteen gold stocks rose from 
121.3 to 125.7, and four base m 
stocks from 152.9 to 159.3, 
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Unlisted Mining Stocks 
May 28, 


1934 


Mont. Acker. .. .. 
N.A.M.E. Units 6.00 
vi Gold **e ** 
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a length of 1,950 ft. 

this ore body is re- 
ported to be 23 ft. wide, the aver- 
age width is about 10 feet. 

A third centre of activity is on 
the north re of Straw Lake, 
where Ed. Konigson, staker of the 
original find in the area has done 
considerable preliminary develo 
ment work. Last fall this property 
was auctioned to the Rae interests, 
represented by “Hardrock” Bi 
Smith, but for some reason not giv- 
eh, the o mm OA the Beane was 
permitted to expire and Mr. Konig- 
son declined to renew it. It is re- 
ported, however, that this group is 
again under option to Toronto in- 
terest. A 9 by 10 ft. shaft has 
been sunk to a depth of 40 ft., be- 
— considerable surface trench- 

ng. 

ae the coming summer, it is 
expected that diamond drilling op- 
erations will be carried out on at 
least two properties in the district. 


Liabilities of Lucky Jim 
Exceed Assets By $166,516 


Inactive since Feb. 1, 1929, the 
Lucky Jim Lead & Zine Co., owning 
a former res on Bear Lake in 
the Slocan B.C, mining division, shows 
in its tenth annual report an excess 
of $166,516 in current liabilities over 
current assets, principally comprising 
notes payable and interest thereon. 
In addition, the company has a fund- 
ed indebtedness of $150,000 in first 
mortgage bonds and $21 in second 
mortgage bonds, together with ac- 
crued interest thereon and other ad- 
vances totalling $22,521. 

The balance sheet as at Dec. 31, 
1983, shows al] of the authorized cap- 
italization comprising 3,000,000 shares 
of ten cent par value as outstanding. 

S. W. Miller, Vancouver, is presi- 
dent and James Anderson secre = 
treasurer, The annual meeting of the 
company was held on May 81 in Van- 
couver. 


Marked Recovery Noted 
In Nickel-Copper Output 


A marked recovery in the nickel- 
copper industry in Ontario is noted 
in the quarterly report recently 
issued by the Ontario Department of 
Mines. Ore smelted rose from 141,908 
tons in the first quarter of 1938 to 
666,147 tons in first quarter of 1984, 


Figures for nickel-copper and silver 
ar. 81 

696,820 

141,908 seeria? 

6,798,197 82,426,987 


output follow: 
N Output 
‘ end, Qtr 
Ore shipped, to thease 
8 . MB. see * 
Ore smelted, tons . 
24,424,005 39,344,122 
8,704 36,100 
matte, Ib. 
Coos content 
REO, We cecever 6,386,111 23,341,349 
tte Sear tons 6,624 10,293 


Copper in blister form, 


Nickel 


2,223 12,996 
717,101 797,751 
eeeeeee 364 

123,583 
ing, oz. 287,939 


Total for Ontario .. 1,128,623 


Yukon Con. Gold Corp. 
Shows $142,993 Profit 


Yukon Consolidated Gold Corp, re- 
ports a net profit after write-offs for 
depreciation and reserves of $142,993 
of $81,572 as compared with a loss 
of $80,858 in the previous fiscal e 

Opérating revenue was $969,574 as 
compared with $808,954 in the prévi- 
ous year. / 

Current assets were shown at $309,- 
665 as against current liabilities o 
$36,953. A future programme will in- 


113,818 
399,041 
1,875,474 


55) clude development estimated to cost 


$883,000 to be spread over the next 
two years. 


Taylor Windfall Uses Plane 
To Carry in First Machinery 


From Our Own 

VICTORIA, — The first load of 
equipment for Taylor Windfall Gold 
Mining Co., left Shalath, on the P. G. 
& E. Rly, for the company’s pronesty 
in the Whitewater district of British 
Columbia by airplane, it. was an- 
nounced by local officials of the com- 
pany. A total of 30,000 pounds is to 
be taken in altogether by this method. 

This is the first time in the history 
of mining in British Columbia that 
this method of transportation has 
been utilized. 

An immediate start is to be made 
on a 5,000-ft. diamond drill pro- 
gramme at Taylor Windfall, accord- 
ing to the directors of the company. 


Shares. of J-M Consolidated Mines 
were called for trading on the Toronto 
Stock Exchange on May 29, and shares 
of the predecessor company, Jackson 
Manion Mines, were remo from 


t compan incorporated 
1932, has on Suthestond ca 


italizat $2,500,000 in §1 par val- 


2 
% | ue shares of which 1,804,466 are out- 


standing. 


Ne . : vere pate 


Geo. A. Mackay Summons 
Shareholders to Discuss 
New Plan 


Mackay, eel = aoe iders + 
» Pp en reholdets o 
Crown Reserve Consolidated Mines 
notified of a meeting to be held 
in Toronto on June 1 to consider ‘an 
offer of purchase made by the Can- 
adian Reserve Mines, incorporated in 
1 and also presided over by George 
y. 
The purchase of the company’s 
yeenneny in the Larder Lake area of 
ntario is to be in consideration of 
$193,167 of which $29,214 is to be paid 
to Canadian Reserve Co. for ad- 
vances and obligations and $163,353 
to be satisfied by an allotment of 163,- 
853 shares of Canadian Reserve treas- 
ury stock to be distributed among the 
Crown Reserve Consolidated share- 
holders. 

In a report to Crown Reserve Con- 
solidated shareholders Mr. Mackay 
advises that the company was ad- 
qotgee bankrupt in May, 1932, and 

at liabilities totalling $31,730 had 
accrued. Shares with preferred rights 
were offered to the stockholders, but 
resulted in the realisation of only 
$6,251. A new company was then in- 
corporated. known as the Canadian 
Reserve Mine, to amalgamate the 
aang property of the Proprietary 

ines Ltd., and that of the Crown 
Reserve Consolidated. 

When Crown Reserve Consolidated 
Mines was finally freeg from bank- 
ruptcy on May 7, 1934,)the directors 
proceeded in the merger, as outlined 
above. Mr. Mackay emphasizes that 
the property has a reasonable assur- 
ance of ample working capital to brine 
it into production under experience 
and efficient management. 


Alberta Pacific Oils Reporis 
Deficit on Increased Output 


Annual report of Alberta Pacific 
Consolidated Oils for the fiscal year 
ended Dec. 31, 1933 shows an increase 
in revenue from the production of oil 
over the previods year, but a deficit 
on the year’s operations of $8,343 as 
compared with $7,585 in 1932. 

Total oil sales revenue was $38,257 
as compared with $22,037 in 1932. The 
increased production was due to fur- 
ther development of the company’s 
two blocks of 150 acres each in the 
Cutbank field of Montana where it 
has now six ene wells and is ar- 
ranging for the drilling to start June 

n ° 


-Last November the company sold 
its producing acreage in Turner Val- 
ley to the Royalite Oi! Co., receiving 
in return 2 shares in Royalite. The 
net royalty accruing from .the pro- 
duction of its properties sold to Royal- 
ite is seven and one half per cent. 

Last year placer gold leases on the 
Fraser River near. Lillooet; B.C., were 
acquired and development started. 

The balance sheet as at December 
$1, 1933, shows current assets of $171,- 
952 including $122,780 in investments 
at cost which are not itemized. Cur- 
rent liabilities total $3,899. Of the 
authorized capitalization of $5,000,000 
in $1 par value shares 2,354,252 shares 
ye outstanding. ‘ 

A. B. Singleton, president, com- 
ments in the report that increased 
revenue from the Cutbank wells com- 
pleted the latter part of last year 
and since that time is expected to re- 
flect a noticeable improvement in the 
company’s financial position in 1934. 


Sullivan Lead-Zine Reserve 
Three Times Present Output 
From Our Own Correspondent 

VANCOUVER.—Present reserves of 
lead and zinc in the Sullivan mine of 
Consolidated Mining & Smelting Co. 
are sufficient to permit doubling or 
trebling of present production, it was 
indicated by 8S. G. Blaylock, vice-presi- 
dent and general manager of the com- 
pany and president of the Canadian 

nstitute of Mining & Metallurgy, in 
addressing a convention of Eastern 
British Columbia boatds of trade re- 
cently. Mr. Blaylock said that Canada 
today dominates world. markets for 
copper, nickel, lead and zinc. 

Mr. Blaylock .smilingly admitted 
that he, as representative of a base 
metal producer, would ery pey 
a tax similar to the gold tax “if they 
wete receiving seven per cent more 
than the 20-year average price for 
their product. 


Long Lac Lagoon 


Report 
Drills Rich Ore 


An unofficial report states that 
Long Lac Lagoon Mines, owing a 
gold prospect immediately south of 

@ Long Lac Mines in the Ontario 
area of that name, has had decided 
encouragement in its first diamond 
drill hole. At a depth of about 200 ft. 
a vein 3.4 ft. in width assayed $16.50 

r ton with gold at normal value. 

t a depth of 375 ft. over a width of 
9.8 ft. values of $1.15 per ton were 
indicated, while at a depth of 414 ft. 
a three ft. width averaged $7 per ton. 
Work will proceed and tests made to 
determine if a large low grade sone 
is present. 


Royalite Oil Purchases 
330 Acres From Okalta 


The deal between Royalite Oi] Co., 
remier producer.in the Turner Val- 
y of Alberta, and Okalta Oils has 
eompleted, which involves the 
sale of acres to Royalite Oil in 
consideration of 12 Royalite 
shares. The ten per cent royalty on 
the lands acquired, held by Indiana 
Alberta Oil, has been discharged by 
Royalite making a cash settlement. 
The leases acquired include L.S.D.’s 
i. 2, 7, south one half of 8, south one 
alf of 9, north on half of 9 in sec- 
tion one, twp. 20, range 3/w/5, also 
the northeast one quarter of section 
36 in twp. 19, range 3/w/5. 


June 5—Nipissing Mines Co. at Ex- 
ior Life 


oronto, 
une 6—Bobj ‘Mines at Toronto. 
June 6—Manitoba & Eastern Mines 
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Pe oe om oe ex a dibure 
row payable June 30 to 


interpretation of the rt 

that eee that time ft has up 

additiona and now holds ap- 
itoba & Eastern at the prese 

time owns some of Hal 

crow-S 

pect in lerow township, 

atea, Ontario. In addition, Manitoba 

& Eastern owns nine claims adjacent 

to the holdings of Halcrow-Sw 

but preliminary exploration has foun 

nothing of importance, actording to 


the réport. 

Late in 1933, 16 claims were ac- 
quired in Strathy township, in the 

emagami Forest Reserve. It is ered 
oe acquisition of these claims that 

bjo Mines took an option on Mani- 
toba & Eastern tresspry shares and 
undertook the management of the 
pro y. Some 3,000 ft. of diamond 
drilling has indicated @ gold ore 
shoot 400 ft. long of commercial 
grade and minable width to a depth 
of 300 ft. The grade is reported 
about .428 oz. ag ae ton’ over 8 
width of 4.7 ft. th appreciable 
amounts of silver and copper. The 
company also owns @ potential gas 
property in the Tioga field of Penn- 
sylvania. 

The annual meeting is called for 
June 6 in Toronto. 


‘Movements of 
Mining Men 


M. F. Fairlie, B.Se., managing en- 
gineer of Mining Corp of Canada, has 
sailed for Evrope on a holiday with 

rs. Bairlie. 

Noah A. Timmins, of Montreal 
president of “Hollinger Consolidated 
Gold Mines, was in Toronto recently 
on his way to and from the 25 anni- 
versary celebrations being held in the 
Porcupine Camp. 

Austin C. Taylor, Vancouver, presi- 
dent of Bralorne Mines, is in Toronto 
on a business trip. 

P. A. Robbins, formerly manager 
of Hollinger Gold Mines, now resi- 
dent in icago was in Toronto re- 
— in connection with mining mat- 

ers, 


BIDGOOD KIRKLAND 
ADVANCES. DRIFTS 


Electric Motor Now Operat- 
ing Hoist, States Progress 
Report 


According to a progress report re- 
cently issued by Bidgood Kirkland 
Gold Mines, the east face of 106 drift 
on the 125 foot level has advanced to 
a length of 16 ft, 3 in. and the west 
drift to.16 ft. 6.in.. Porphyry entered- 
the west drift causing a a of 
the vein. An electric motor has been 
connected to the hoist and is now in 
service. The second cage in the third 
compartment of the shaft is now in- 
stalled and is being used as a counter- 
weight, Rapid progress is ne made 
in the floor and various foundations 
in the mill building, it is reported. 
The report ee over the signature 
of Oscar L. Knutson, 


Turner Valley Naphtha 
Gets Price Cut of 32c 


Because there is a continued sur- 
plus of Turner Valley naphtha, the 
production department of Imperial 
Oil Co. have announced a reduction of 
32c, on each barrel of naphtha pur- 
chased from Turner Valley Com- 
panies. 

Imperial Oil explains that surplus 
of naphtha makes it necessary to ex- 
pand further the area in which prod- 
ucts made from naphtha are sold. It 
was pointed out that the reduced rev- 
enue to Turner Valley operators due 
to the price shange will be borne 
largely by Imperial Oil affiliates as 
they account for more than half of the 
Turner Valley output. 

Following are the naphtha prices 
currently effective: 

Clear naphtha—$2.55 a barrel. 

Discolored naphtha—$2.31 a barrel. 

Crude oil—50 gravity and up—$2.19 
a barrel. 

Crude oil—45 to 49—$2.07 a barrel. 

Crude oil—40 to 44—$1.50 a barrel. 


Castle-Trethewey Shows 
Rise in Security Values 


Annual ort of Castle-Trethewey 
Mines covering the fiscal year ended 
March 31, 1934, featured a big in- 
crease in the market value of its se- 
curities. While total current assets 
were reported at »769 as compared 
with $664,486 in the previous year the 
market value of the securities held 
had increased from $600,000 a year 
ago to $1,552,750 as at December $1, 
last. ‘Current liabilities were shown 
at $12,776, while- Se out- 
.— remained the same at $2,- 
709,002 in $1 par value shares, 

Owing to the low price of silver 
the ccmneuns property in Nicol twp. 
Gowgandsa area Ontario, has remained 
inactive since April 1981. The rev- 
enue last year, principally from divi- 
dends on securities held, amounted 
to $43,691, while expenses, exclusive 
of depreciation, were $6,954. 

aan Un RRR 


McDougall-Segur to Drill 
Well Into Crude Oil Horizon 

Application has been made by Me- 
Dougall-Segur Exploration Co. of 
Canada to drill well No. 7 to the crude 
oil horizon on its acreage in Turner 
Valley not turned over to the Royalite 
Oil Co,. This well will be about 500 
ft south and a little to the west of 
the No, 6 well, 
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Canadian Mineral Production 


rd June 


Shareholders of Nicola Mines & — 
Metals Co., developing the old Nae 
propert om Stump “B.C. 

n re of a progress report 

the signature of the engineering ma 

> ie at committee com . 
ofy, C. A. Moon an 


advising that an ini 


fined to ore from the Joshua vein was 


started on May 28. The remod 

of the 100-ton mill and the ins 

tion of new power, crushing and 
tation equipment has been comp 
with the crashing Casippes 
capontiy in excess of tons 

daily and with the flotation oa 
ment to be increased as required. 5 
Joshua shaft is being sunk to 1,100 
ft. level] and ore is being stoped .o 
the 400 and 300 ft. levels, ready for 
milling. 


No Ore Data 
On the Tubal Cain vein over 1,400 
ft. of drifting on the 400 ft. level bas 
been completed. 
A total of over 2,600 ft. of diamond 


drilling has been done, indicating = - 


convergence of the Tubal Cain 
Enterprise veins at the 1,100 ft. 


son. ; 

Future work is directed at contin-~ 
uing the Joshua shaft to 1,100 ft. and 
crosscutting to examine the hidden 


and indieated convergence of the En- — A 


terprise and Tubal Cain veins. . 

* Like the previous progress ed 
references to actual ore devolped an 
width and grade of same are omitted. 


May Build Pipe Line — 
if Rail Rates Go Up 

Increase in the rates charged by 
railways. on crude oil’ shipments in 
Western. Canada may result in the 
construction of a pipe line by Imperial 
Oil and British American Oil, accord-. 
ing to testimony given before the 
Board of Railway Commissioners at 
a recent sitting in Regina, states @ 
dispatch from that point. - 

“If crude oil rates are increased 
from 47% cents, the British Ameri- 
can Oil Co. will build a pipe line from 
the boundary to its Moose Jaw plant,” 
R. Winfield, traffic manager for Brit- 
ish American is quoted as saying. 

It is supposed that this would ta 
a main pipe line below the border an 
thus éliminate the rail haul from 
that point to the refinery at Moose 
Jaw, just as. the pipe line now bein; 
constructed from the Montana oi 
fields will deliver direct to the Brit- 
= American refinery at Coutts, Al- 

erta. 


Poundmaker Seeks Right 
To Sell Shares in U. S. 


Application has been made to the 
Federal Trade Commissioner at Wash- 
ington for the sale of 750,000 shares 
of Poundmaker Gold Mines in= the 
United States at $1 per ‘share. Burry 
Securities Ltd. of Ottawa purchased 
1,500,00 shares at 20 cents each and 
prrgoese selling 750,000 shares to 

. C. Strong & Co. Inc., 40 Exhange 
Place, New York, at 33 cents each of 
which 500,000 shares is to be offered 
e the United States public at $1 per 
share. 

Senator Gerald B. White, Pembroke, 
Ontario, is 
Kerby, Fort Washington, N.Y., is sec- 
retary-treasurer. 

The company is a re-organization 
of Pickle Lake Mines formed to de- 
velop a gold prospect in the Pickle- 
Crow River area of Ontario. 


on ie 


resident and J. Parker — 


L. B. ‘United Annousices Plas 


For Development Campaign 

Plans for a development programme 
have been laid by L. B. Un Mines, 
recently incorporated with a capital of 
$8,500,000. 

The company owns 
claims in Ontario and Quebec, in the 
Porcupine, Swayze, Matachewan, and 
Tiblemont mining areas.. W. J. Me- 
Neely, director of the company, left 
for the property on May 2, with a 
crew of men and supplies, for the 
Matachewan group, comprising a to- 
tal of 20 claims. 

Simultaneously, the company is of- 


fering the public 100,000 shares at 20 — 


cents per share. The issue is being 
handled by Lancaster Bros., Toronto. 
It is not stated in the. prospectus 
whether the offering of 100,000 shares 
are from treasury stock or not. ‘ 

The directorate of the company 


ward, vice-pres.; M.A 


Tindale, directors, 


four groups of \ 


5 


+ 


treas.; W. J. McNeely, and Dr. W. E. 


comprises W. H. Ford, pres.; P. J, El- — 
Chadwi 


A financial statement by the Island i) 


Lake Mines controlled by Ventures 
Ltd., and operating in the Island Lake 
area of Manitoba, shows current as- 
sets of $33,254 including $796 in cash, 
$1,548 in accounts receivable and $30,- 
910 in supplies. Current liabilities 
included 
notes in favor of Ventures Lid. 
amounting to $45,546. In addition, the 
company owes Ventures $57,623 re- 
payable at six per cent interest or 
alternate] or every dollar ad- 
vanced if and when e com ; 
shows a profit. Accrued interest on 
advances totalled $1,699. 


Greene Stabell Mines—Shares of 
Greene Stabell have been called for 
trading on the London Stock Ex- 
change, it is announced by H. R. Bai 


446 in wages and demand — 


& Co. financial sponsors for the com- 


pany. 





np ates 


oe 


die sl Atak ve ald 4 aah 
% Se ead Te 


- BY wai 


zo ees ae See en ae 
diiatigt mwchivsccebicitk pi aan phar 


rae atari aetteen geen ink abet ie 


2 naptn tale Am St hahah, 6 9D 
ae , 


i cat 
Leah hens fipinstn satin Pa ewdeingis ianeeiai i 
jeaagheininey ap ms Bip ny anand lke ot ysis aan iti 
i ag SS Nai eee . Oe Sy a Nes “ 


se ¢ 
a y 


investors’ Chronicle 


“@OunceTin - 


NORTHERN CANADA 
CORPORATION, 


: 
TRYING TO REVIVE 


HOARY UTICA MINE! 


Report Gen. D. M. Hogarth 
to Lead Refinancing of 
B, C. Property 


With Gen. D. M. Hogarth, prom- 
inent mining promoter, in the réle 
of chief surgeon, Utica Mines, 
hoary lead-silver producer of the 
Slocan district, B. C. will shortly 
undergo a financial operation to 
restore. it to life, which has been 
absent from the property since 
1929, The Financial Post is reliably 
informed. ‘ 

While details of the proposed re- 
financing are lacking, it is known 
that Stobie-Forlong Assets, now in 
liquidation, have a considerable in- 
terest in Utica Mines, whose 42 
years have been subject to many 
changes in ownership and varied 
financial plans. 


Staked in 1892 


Originally staked by one Paddy 
McCud in 1892, the claims immedi- 
ately experienced one of those long 
lapses that were to form such a 
large part of its career. It was 
seven years before any develop- 
ment work was done on the prop- 
erty. 

Then, in 1899, McCue bonded the 
property to George Hughes, who 
started preliminary development 
work. But in 1901, Hughes threw 
up his bond, and the claim suffered 
another period of: inactivity, this 
time for nine years. 

In 1910 McCue died, and the 
property was optioned by the gold 
Commissioner to C. E. Caldwell) 
who later took’ up his option, and 
started development work. In 1911 
the original Utica Mines was in cor- 
porated, and the property after 19 
years, reached the point where it 
could call itself a mine. 

But this long-sought glory was 
short-lived. In a few years internal 
dissension developed and Caldwell 
resigned. Under C. D. White, his 
successor, the company carried on, 
was a small but steady producer 
and accumulated a substantial cash 
reserve. This, however, was dis- 
sipated in dividends instead of be- 
ing expended by the company for 
development work, and, when a 2,- 
000 ft. adit was needed there were 
no-funds. So further internal 
trouble followed, and until 1919 the 
mine was again idle. But in the 
meantime a 2,000 ft. crosscut was 
driven without result, and costly 
premature machinery installed. 

In 1919 a portion of the mine was 
leased, and worked to such an ex- 
tent that $100,000 worth of lead- 
silver ore was shipped. In 1921, 
Canadian Mines Merger Ltd. was 
formed and took over the proper- 
ties. Little was done, however, and 
the mine lapsed into its now fami- 
liar static state. 


Short Lived Revival 


It was awakened again in 1929, 
when Stobie, Forlong & Co., To- 
ronto brokers formed Utica Mines 
Co., and shareholders of old Utica 
Mines. wére given the choice of 
getting one share of new stock for 
three shares of old, or eleven cents 
in cash per share. 

Up:to this time a total of 5,000 
tons of ore had been produced by 
the property in its periodic spasms 
of activity. This ore averaged 
over $81 per ton. 

It did not take long for the new 
Utica Mines to run out of funds, 
however, and before the end of the 
year, operations were suspended, 
after the company had continued the 
crosscut for 378 ft. to intersect the 
west vein which at this point is 
from 4 to 7 ft. wide. ~The east 
vein has not been drifted. Alto- 
gether five tunnels, drifts, raises 
and crosscuts represented several 
thousand ft. of underground work. 
The property never had a mill but 
shipped its crude ore to the smelter. 

Since 1929 the property has lain 
inactive. 


CONSULTING 
~ R OF EXECUTIV ee Loe. 
@ MEMBER CANADIAN 
HA re ei 
Seventeen years in active 


TOOLE, PEET & CO. 


LIMITED 
FINANCIAL AGENTS 


_ Established 1860 6d 
Has the Largest Net Sales of any 
Weekly Financial Newspaper 
in Great Britain 
i OVERSEAS FINANCE 
Special Correspondents 
‘in all Financial Centres 


A free specimen copy will be for- 
i warded on post-card application to:— 


THE PUBLISHER, 
INVESTORS’ CHRONICLE, 


20, BISHOPSGATE, 
LONDON, E.C. 2, ENG. 


REID, WALLBRIDGE, GIBSON 
& SUTTON 


Barristers, Solicitors, etc. 
R. L. Reid, K.C,-  D. 8. Wallbridge 
J. G. Gibson W. A. Sutton 

YORKSHIRE BUILDING 
VANCOUVER, B.C. 


JOHN 
COTTON’S 
TOBACCOS 
“*Scotland’s Best’’ 


Mere adjectives will not do 
justice to this famoug tobacco 
which is recognized by con- 
noisseurs as the world’s finest. 
JOHN COTTON’S secret 
rocess of blending can not 
equalled and makes it the 
friendliest, smoothest, mel- 
lowest tobacco you ever 
smoked, 


In three strengths— 
Mild » Medium 
Strong 
2 Ounce Tin - 25c 
50c 


4 Ounce Tin - $1.00 


NEW RUBBER BELTING 


all sizes up to 24” and used Leather 
eating at Special Sale prices. Rubber 
Hose for Steam, Water, Suction, Wood 
Palleys. Ball Bearings, Hangers, 

and machinery of all kinds. 


Write for Price List. 


N. SMITH BELTING WORKS 
138 York St., Toronto. 


BOUGHT - SOLD - QUOTED 
CHAMBERS & COMPANY 


Members The Toronto Stock Exchange 
Imperial Bank Bldg., King and Bay Sts., Toronto 
Telephones Adelaide 1385-6 


For: latest information and 
accurate quotations on all 


UNLISTED 
MINING SECURITIES 


Write Wire Phone 


KIRKHAM, SCANLON &CO. 


INVESTMENT SECURITIES 


302 BAY ST. WAverley 3041 TORONTO 


STEEL STRUCTURES 
PLATE & TANK WORK 
CAISSONS, BARGES 
RAILWAY & HIGHWAY BRIDGES 
SWING & BASCULE SPANS 
COAL & ORE BRIDGES 


Hydraulic Regulating Gates and Operating Machinery 
Liftlocks,. Turntables, Electric and Hand Power Cranes 
Gear.Cutting, General Machine Work, Forgings 


DOMINION BRIDGE COMPANY 
LIMITED 
Heap Orrice - Lacuine (MonTREAL) QUE. 


BRANCH OFFICES AND WORKS; _ 
MONTREAL OTTAWA WINNIPEG VANCOUVER 
AMBERST TORONTQ CALGARY 


AGENCIES: EDMONTON REGINA 
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the money in the present 
market, as it was prior to 1 
comes from the: petty speculator, 
the man or woman who not 


‘| bother about the possibilities of the 
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DR. CHARLES CAMSELL 


Canada’s Deputy Minister of Mines, whose rise from paddle pushing 
prospector to his present responsible post is 8 rye with adventure 


and obstacles overcome. Ranked as one of 


scholars, his practical experiences 
exploration work, 


logical 
zardous 


anada’s ace 
include many years of 


Dr. Cameell Spends Life 
Conquering Far Places. 


Deputy Minister of Mines Gains Unique 
Knowledge in Climb from Arctic 
Hinterlands 


No arm-chair theorist, nor text- 
book miner is Dr. Charles Camsell, 
despite his B.A., LL.D., F.R.S.C., 
F.G.S.A. 

As Canada’s Deputy Minister of 
Mines, he has become known as 
friend at court for men of metal, 
whether grub-staked paddle-pusher 
or high-salaried president of a vast 
producer. ; 

And when you read the story of 


his life, which has led him from | had 


Canada’s Arctic hinterland, where 
he was born, to the office he now 
occupies at Ottawa, this reputation 
is not surprising. 

Because they formed so great a 
part of his youth, Dr. Camsell is 
still keenly alive to the gruelling 
hardships, the heart-breaking fail- 
ures, the thrill and the gall which 
are the mining man’s lot. And he is 
always ready to push back the de- 
bris .of papers on his desk, and 
reminisce from the wealth of his ex- 
perience, which has seen the mining 
industry in Canada grow from 
puny babyhood to its present lusty 
manhood. 


Born in N. W. T. 

Dr. Camsell was born under the 
crackling light of the aurora bore- 
alis, at Fort Liard, where his father 
was stationed as chief Factor of 
the Hudson Bay Co, That was in 
1876. He never acquired bush lore. 
It was born in-him, and was his 
everyday life. But unlike his few 
boyhood companions in this far 
northern outpost, he was not con- 
tent merely to be expert in the out- 
ward and visible signs of the north 
wears: He was motivated by a 
keen desire to know “what made 
the wheels go round.” 

This trait is probably responsible, 
more than anything else, for Dr. 
Camsell’s phenomenal rise in ~~ 
field of learning. Without it, it is 
doubtful if He could ever have over- 
come the enormous obstacles which 
stood in the way of getting an 
adequate education in such an out- 
of-the-way section of the country. 

But overcome them he did, and 
so successfully that by the time he 
was 18 he had won his Bachelor of 
Arts degree from the University of 
Manitoba, 


Find Tropical Valley 

Through St. John’s preparato 
school at Winnipeg, and throug 
the University, young Camsell had 
been helped financially by his 
father. From then on, his academic 
proaxees was solely the result of 

is own ability. 

And he was often “broke.” When, 
for instance, he left the University 
at Manitoba, his meagre funds 
been exhausted. He returned to 
the northwest, and for six years 
prospected the vast areas between 
Fort Liard and the Pacific coast. 
In 1897, word drifted through of 
the Klondyke gold rush, so he, with 
a companion, started off on snow- 


shoes to reach the Klondike. It took | the 


all winter for the two lusty youths 
to cross the Rocky Mountains, 
sotping in tents, and easing their 
dog-sled over the snaggly trails and 
mountain “passes.” En route, they 
struck the so-called tropical valley, 
which was getting much highly- 
colored publicity in southern papers 
at the time, and again is attract- 
ing attention. The only'thing trop- 
ical about the valley were hot 
springs, and little steaming ponds. 
Hunted for Food 

The two. never reached the Klon- 
dyke,. By the time they 
reached the head-waters of the 


The following summer, he heard 
of the mining rush to Great Slave 
Lake. Such news was a challenge 
to a man like Camsell, and in 1899 
he and his brother set out for the 
700 mile journey to this little known 
area. 

Again he was to meet bitter dis- 
appointment after a heart-breaking 
journey. On their arrival at Great 
Slave, they found the whole thing 
been a bubble, and the ice- 
bound lake deserted of human ac- 
tivity. Again he was forced to keep 
himself alive by hunting and tra 
ping, setting out for the return trip 
early in April, 1900, — 


“Discovered” Great Bear 


On the way out, the two brothers 
met a man who was going to play 
a large part in Camsell’s career, 
the late J. McIntosh Bell, Strange- 
ly enough the a occurred 
at a place called Fort Providence. 
Camsell joined Bell’s party as cook 
and general handyman, but his 
knowledge of the countryside and 
the ways of the north rapidly 
changed his status until before the 
geological survey party had reached 
Bear Lake, he had become Bell’s 
right hand man. 

Dr. Camsell will not confirm nor 
deny the famous story that it was 
the evidence of Cobalt bloom which 
he and Bell noticed on the shores 
of Great Bear Lake, which led Gil- 
bert LaBine, nearly 30 years later, 
to examine the countryside closely 
while flying over it. Whatever be 
the true story, mention is made in 
Bell’s report of the mineralization 
which was later to be the clue for 
launching ‘Canada’s latest boast, 
the radium industry. It was while 
storm bound in Echo Bay, that the 
two men, Bell and Camsell, noticed 
on their wanderings the rare min- 
eralization. 


Looked for Terminus 


This trip, into a practically un- 
known and unmapped area, inspireu 

oung Camsell with an overwhelm- 
ing sense of the inadequacy of his 
and his country’s knowledge about 
the topography and structure of 
Canada’s vast bad-lands. And at 
that time, the young bushman de- 
termined to satisfy his appetite for 
knowledge. 

But he was not to get the chance 
to further his studies until he had 
put in many more years of practi- 
cal training in the north. In 1901, 
he was commissioned by the Al- 
goma Central Railway to locate a 
terminus for a projected Hudson 
Bay line at James Bay. With an 
Indian' and a French guide, he 
sounded out the various natural 
harbors in James Bay, including 
the mouth of the Moose River, pre- 
sent terminus for the Hudson Bay 
Railway, but as his company had 
only an Ontario charter, he could 
not wander beyond the confines of 
province, 
On his return from this trip, he 
crossed from the Abitibi River to 
Temagami through what was later 
to become the famed Porcupine 

ldfields. That was nine years 

fore Hollinger was staked. A 
few days ago Dr. Camsell returned 
to this area, this time as honored 

est at the 25th anniversary of 

staking of Hollinger. 
North Little Known 


Liard River, they had run out of |- 


food. From May 1, 1898, to J 
1, the future Deputy Minister of 
Mines and his companion lived on 


what they could get by rod and gun. | in 
Taaw had deinsand 


Shortly after 
to civilization, young Camsell, 
22 years old, set out for the 
siar p goldfields 
Columbia.- Between o 
own workings, Camsell 
living by one, the 
Ft. Wrangell to 
on the Stikine River, 1 
the coast. 


mile 


company as a mine, but who bases 
his actions on the stock market 
alone. This is the person who takes 
the rap if, as, and when a slump 


occurs, 
’ On Firm Ground 


But the investor who has, con- 
scientiously studied the prospects 
of his company is on firmer groun 
No matter what the market may do 
to the price of his stock, his invest- 
ment has possibilities. 

But many are the traps laid for 
the man who “investigates before 
he invests.” Chief among these is 
the gilded prospectus issued by 
many wild-cat promotions, which, 
while amazingly convincing on the 
surface, will not stand the test of 
a few =e rules. 

What should an honest, sound 
prospectus contain? 

Above all it should contain re- 
putable names on the board of dir- 
ectors and those in charge. ‘The 
personal element in judging a com- 

any cannot be overstressed. This 
fs probably one of the easiest things 
to check-up. Most crooked promot- 
ers are well known to mining men. 
A few ne from reputable bro- 
kers will give enough of a man’s 
history to predict the general tenor 
of his future actions. 

Usually these men hunt in packs, 
and one sharpster on a board of 
directors ought to make an invest- 
or very wary. He should fird out 
what companies a man has been 
connected with in the past. 

Enticing Assays. . _ 

An indication of whether a com- 

any is an honest attempt to pro- 

uce a mine, or merely a get-rich- 
quick scherhe of the promoter can 
be found in the records of the pro- 
vincial governments open to the 
public, at the various legislative 
buildings. From these it can be 
found how much of the money rais- 
ed goes to the mine and how much 
to the promoter. : 
the effort to find these things out, 
if the prospectus does not show 
them. A basically sound prospectus 
would tell these details, along with 
a brief sketch of the directors’ past 
history. 

Then there is the question of as- 
says. In this regard, syndicates 
are perhaps the greatest offenders. 
It must always be remembered that 
vital as they are to mining, syn- 
dicates are only o ees we 
tem of financing . In the history o 
a mine, the earliest financing is the 
grubstake, which allows the pros- 
pector to go into country and stake 


periees of geological survey. He 
imself did not realize the enormity 
of this job until he got a map of 
Canada, blocked out the unknown, 
unmap areas and found they 
covered 1,000,000 square miles, of 
a total area of 3,000,000 square 
miles. In other words, at that time 
one-third of Canada was unknown, 


Stepped By War 


The first area he tackled (and 
not from behind a desk) was the 
vast Athabaska area. Five months 
devoted to this job soon convinced 
him that other methods were neces- 
sary if Canada was. ever to get 
acquainted with these territories. 
Of the five months devoted to it, 
only six weeks were spent in jthe 
area, the remainder of the time be- 
ing spent in coming and going. 

It was while coming out of the 
area in October, 1914, that the party 
first got word that a World War 
had broken out in August. The 
war put a crimp in survey work, 
and for the next four years, Cam- 
sell was engaged by the federal 
government in searching out new 
natural deposits of munition ma- 
terial, such as mercury, potash, 
and tungsten. 

In the period following the war 
Camsell, established as a practical 
geologist, received recognition for 
his academic study of geology. In 
1922 he received his {LD from 
Queen’s, where he took his post- 
graduate course in this science. He 


was given an honorary LL.D. from | bee 


University of Alberta. He became 
a Fellow of the Royal Geographical 
Society and the Royal Society of 
Canada, of which body he was to 
become president in 1930. He also 
studied at Harvard University and 
Institute of Technology, Boston. 

It was in 1919 that Camsell, now 
Doctor Camsell, and with a nation- 
wide reputation, was appointed 
Deputy Minister of Mines, thus al- 
beingbie tote play a large part in 
bringing to its — prominence 
the industry with which he 
grown up. 


Malrobic Mines Endorses 


reco 
Increase in Capitalization 


Shareholders of Malrobic Mines 
represented in the main by proxy, 
approved the discount by-law at a 
special general meeting held in To- 
ronto recently. The by-law followed 
action at a recent annual meeting, 
when shareholders approved an in- 
crease ir. capitalization from 3,000,- 
000 to 4,500,000 shares of no par 
value, At the special meeting which 
followed, the shareholders, by pass- 
ing the discount by-law, permitted 

e of all or part of the additional 
shares at a discount amoun to 95 
per cent or 5 cents a share, which is 
a are agg, the present market 


would put the ~~" in 
oriee in he folie eat eaa ee 
500,000 re. It was stated that 
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of the bigges producers in 
Ontario. Mother Earth can do a lot 
of tricks in t miles. Even pro- 
perties profitable es 
may be valueless. So that a de- 
pendable prospectus should stress 
reological rather than geographical 
position. ~ E 

The art of being ntry hazy 
about the past history of the pro- 
perty is well chastened by the writ- 
ers of many prospectuses. If a 

roperty is 30 or 40 years old, and 
i passed through the hands of 
several promoters, it is a fair indi- 
cation, although not an iron-clad 
one; that, as a = it has been 

ro ore. In studying a 
prospectus, it should be observed if 
it includes this history, the staker’s 
name the: date the property 


was staked, as well as the names of | Amal 


previous owners if 9 

If the prospectus is that of a 
chartered company, it should con- 
tain ample details of the hee a 
ment work done on the property 
thus far, and how much been 
spent on it. It should tell whether 
there is any equipment on the pro- 
, and its condition. 

It should always be remembered 
that a prospectus, a for a 
syndicate or a company, is a mute 
salesman, sent you in an effort to 
sell you stock. It should be given 
the consideration which you would 
give a human salesman, but its 
statements should be treated to the 
same healthy scepticism with which 
you would treat the statements of 
a salesman with whom you are un- 
familiar. Taken in this light, a 
pevspoci=s is a aid to the 

r. But ifstaken at its face 
value, with née intelligent study, it 
may be a costly foe. 


REINCARNATION 
OF BLUE QUARTZ 
STIRS CURIOSITY 


Canadian. Organizers 
“Generous” to Amalga- 
mated Holders 


Echos of Bryan’s 16 to one policy 
are heard in the offer of Canadian 
Organizers Ltd. to shareholders of 
Amalgamated Gold Fields, to ex- 
change 16 shares in Associated Gold 
Mining and Finance for each share 
of Amalgamated Gold Fields held. 


For the benefit of the uninitiated 
investor the information is given 
that while Amalgamated Gold 
Fields is only celebrating its first 
birthday, its “hoa antecedents, 
Blue Quartz Gold Mines and Cart- 
wright Goldfields all knew the pro- 
motional touch of H. C. , long 
a sponsor of mining companies that 
have turned out unfortunately for 
investors. 

Further operations in England of 
Amalgamated Gold Fields, whose 
activities have been referred te pre- 
viously in The Financial Post, are 
outlined in a cémmunication re- 
cently received from The Investors’ 
Chronicle, London, England. 

For some months, shares which 
were taken up by Canadian Ones 
izers at about 11%c a share have 
been peddled in London at 22s. or 
in terms of Canadian funds at par, 
about $5.28 per share. Chief agents 
in these sales have been, accordin 
to the Chronicle, an institution call- 
ing itself the Bank of London, and 
a firm of outside brokers by the 
name of Robert Wright & Co. 

Crow “in the e 

Seen by The Financial Post, Mr. 
Crow stated he was entirely ignor- 
ant of who or what Associated Gold 
Mining and Finance were. . 
Crow stated that he didn 


had | kn 


fF 


Aa 
inal 


Gite ba. shoul | 
syndicate has no| . 


| 


: wig. Ss 
" - a a i~ ’ 
dune Z, 1934 
Pree 

Be oP 

at ; 


LONDON : 


| 
| 


iif 
i 


amazed at this 
merous offer. Kesorlion to the 


micle, English investors have 
been told that market quotations of 
Associated Gold Mining shares are 

$1.05 bid and $1.15 asked, 
. tice = oi — eet 
‘Fos wever, show ie 
ated Gold Mining & Finance Corp. 
was only ee in April of 
with head office in Mont- 
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MUFULIRA COPPER 
TO BUILD SMELTER 


Now is Time to Expand, 
Shareholders Are Told 
. by Chairman 
Mufulira Copper Mines, controlled 


by Rhodesia Selection Trust, has 
announced an issue of £1,000,000 545 


"| debenture stock at £101. 


This company which owns property 
in. Northern Rhodesia, over an ares 
of 140,684 acres showed estimated ore 
reserve of 162,000,000 short tons, ay- 
eraging 4.14% per ton. Included irthis 
estimate is an amount of approzi- 
mately 9,500,000 tons of high grade 


000 | ore averaging 7.15 per cent copper. 


J gamated was at least the third 
incarnation by the same principals 
of a property in Beatty 5 Ont. 

Just what connection, if any, ex- 
ists between Amalgamated Gold 
Fields and the new Associated Gold 
Mining and Finance Corp. has not 
yet come to light. 


According to the annual report re 
cently released approximately £3,000, 
000 has been spent on; exploration, 
development and equipment of the 
property. 

Owing to the depression in the cop- 
per industry the directors have de- 
cided to temporarily abandon orig- 
inal plans which called for the erec- 
tion of a. plant on théir Mufulira 
Mines capable of treating 5,000 tons 
of ore @ day. For the time being only 
one unit of concentrating plant cap- 


;} able: of dealing with 1,500 tons of 


Basing its appeal ¢ on the fact 
that its. properties are in the same 
area as those of Hollinger, Dome, 
MelIntyre, P. ter, and Vipond, 
Sun-Ray Gold Synd. has issned: 


To offering for sale x 
Pimheod™ wemhas okautte at $20 a 


unit. The syndicate is capitalized at 
$70,000 in 7,000 units, 3,500 of which 
are vendors and 3,500 treasury units, 
The prospectus fails to state whether 
the units being offered for sale are 
pee baits or vendors’ units, 

B, E. MacDougall and George Lyons 
are managers for this newly formed 
syndicate, which plans to operate on 
13 claims in Delora twp., Porcupine 
mining district. Work has been con- 
fined. to stripping and trenching, un- 
der the direction of L. F. Kindle, con- 
sulting geologist. 


Double Par Value 

An unusual feature of the offering 
is that although the units of the 
syndicate are indicated as being 
$10 each the units are being offered 
for sale at $20 per unit, or exactly 
double their par value. 

Plans ¢all for the formation of a 
company at a later date, when each 
unit will entitle the holder to 250 
shares in the new company. 

Although stating that assays made 
from a pit sunk 12 ft. off the boun- 
dary of the Sun-Ray property showed 
values of $100 a ton, it fails to show 
any assay values in ore from their own 
property. Indefinitely the prospectus 
states. assays from a certain vein 
were “high.” It bolsters its hopes by 
the fact that it is “only” eight miles 
from McIntyre Mines. 

Incidentally, the prospectus fea- 
tures the fact that the syndicate is 
exempt from the gold tax, which is as 
it should be, in view of the fact that 
the property is in the syndicate stage 
only, and has a long way to go before 
it can become a commercial producer 
of gold. 


May Start Work Nene 
in 
2 eens = unani- 
mously c n president,- di 
ar of Goldbani-Kirkiand Mines, 
ng a e@ com d offi 
at ae rey last week. The ant 
pre and directors devel- 
opment work to start aoxinente 


. This unit was completed 
er, 1981, but in view of an 


ore & da 
in. Dee 
atfangement with the principal cop- 
per producers of the world for a dras- 
tic curtailment. of ction from 
1, 1932,it was decided to de- 


January é 
fer bringing the plant into operation 


and work on the mine was suspended 
in July, 1933. At that time prepara- 
tions were made to reopen the mine, 
and by the beginning of Octobe 
1933, the mine had been dewate 
and the concentrator had started to 
treat ore from. the pile and 
from. development headings. 


To Erect Smelter 

The directors have now decided te 
erect the smelter at Mufulira to en- 
large the existing plant and to do 
such development as is required to 
permit of the treatment of 2,000,000 
tons of ore yielding about 70,000 long 
tons of copper per year. Directors 
are hopeful that with the reduced 
production cost and even with the 
price of copper below the present 
market level the earnings will be 
ample to cover the service of the 
present issue of debenture stock. It 
is to saom out this development pro- 


om at the present issue is be- 
ng offered. 


Of an authorized capitalization of 
£900,000 a total of £850,163 is out- 
standing. At a general meeting of 
tite company held recently A. C. Beat- 
ty, chairman, stated that after care- 
ful thought the directors had come 
to the conclusion that now was the 
time to embark on aq expansion 
scheme. 


Diana Gold Mines Hopes 
To Start Mill by June 15 
Organized to develop the former 
Gem Lake Mines in Manitoba, Dians 
Gold Mines has announced through 
Doran Securities that considerable 
supplies. have been delivered to the 
property. Charles Richardson, engin- 
eer in charge, states that he expects 
to have a mill operating by June 15. 
A shaft 770 ft. deep has Se sunk 
by previous operators who. did about 
two. miles of underground work. It 
was stated that there were 7,000 tons 
of ore on the dump and estimated 
30,000 tons indicated above the 500 
ft. level. ; f 
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